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THE MONEY MARKET. 


Money ‘was in keen demand in the early part of the week, 
and a’ large amount was borrowed from the Bank of 
England, with the result that the supply, reinforced by 
the crediting of another parcel of gold from Russia, 
became much more comfortable. The discount market 
was weak, owing to the extreme scarcity of bills and the 
prospect of easy money next week owing to the payment 
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of the War Loan interest. More Russian gold is expected, 
and a parcel on the way from South Africa is said to be 
likely to go to the Bank ; on the other hand, the insatiable 
Indian demand has to be reckoned with. Fine three 
months’ bills were placed readily at 42 per cent. 


aegis 
% % 


Bank Rate eeeseeseseseoe 5 5 * 


5 5 \"4 (Mar. 5, 
Banks’ Deposit Rate......,3 |3 |3 |3 | 2(Mar.5, 
Discount{ Call.....cesee0.| 3 3 3 3 2 r.5, 
Honses { Notice evcccces a 33 24 (Mart, 
Market rate (3 months’ bills) #) 44 ze 
The Bank return showed an increase of £782,000 in 
the stock of gold, of which £769,000 had been received 
from abroad; the circulation expanded by £941,000, 
owing to holiday demands for currency, and so the 
Reserve was £159,000 lower on balance, with its pro- 
portion to liabilities 1 per cent. lower at 23 per cent. 
Government and Other securities expanded by 1} millions 
and three millions respectively, and the Other deposits 
had thus been increased by 43 millions. Currency notes 
outstanding were increased this week by £263,700 to 
£291,507,500, which includes £ 1,338,400 for notes called 
in but not yet cancelled. The fiduciary issue is 
£236,219,100, or £11,926,300 below the maximum. 


"25 
"25 
"25 
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NEW YORK MARKETS. 


Our New York correspondent cables :—Markets are 
somewhat irregular, but the undertone is steady. Some 
profit-taking has been prompted by a temporary dis- 
turbance in the money market due to the end-of-the-month 
demands. This is only a passing interruption of mone- 
tary plenty, and renewed ease in June and July would not 
cause surprise. This prospect is reviving surmises as 
regards the possible reduction of the Federal Reserve rate. 
The most that can be said on this matter is that Bank 
statements do not indicate preparations for a reduction. 
There are further signs of the approach of stabilisation in 
the steel industry, with the level of production slightly 
below 70 per cent. of capacity. Steel prices are back to 
last vear’s low level. Iron quotations are still weakish, 
but there is more buying. 


THE STOCK MARKETS. 


Business in the Stock Exchange has been on a small 
scale, thanks to the approach of the Whitsun holiday and 
the attractions of Epsom. Reinvestment of War Loan 
interest, payable on Monday, is expected to help matters 
a little next week. Gilt-edged stocks have kept steady, 
and in the foreign market Brazilians and Chileans have 
shown a fairly general advance, but French bonds have 
been dull on the decline in the franc. Home Rails show 
little change on balance. The rubber share market is 
quieter after its recent burst of activity, but tea shares 
have slightly improved. There have been no features of 
importance in the industrial section, and the minirg 
markets generally are neglected. 


THE COMMODITY MARKETS, 


Business has generally been on a limited scale this week, 
reflecting the absence of any definite improvement in the 
situation of the main industries. A reduction in the out- 
put of pig-iron has not made prices much firmer, and the 
demand for manufactured iron and steel is of a hand-to- 
mouth description. In the market for cotton textiles 
buyers have not operated with any freedom, and nervous- 
ness exists as to the future price-level. The small spurt 
of recent weeks in the woollen trade has now more or 
less spent itself. The leather market is steady, with 
moderate supplies, and reports from the manufacturing 
centres are rather more optimistic. Business in wheat has 
been quiet, but firm. Sugar is in fair request at present 
rates. Rubber has been dearer. A fair inquiry is re- 


ported for copper, and conditions of activity obtain in the 
tin market. 


FOREIGN EXCHANGES. 


Dealings on the Foreign Exchange market have 
remained restricted, but interest has been provided by the 
further improvement in sterling, and by the continued 
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depreciation of the franc. From a closing rate 
$4.867— on Friday last, sterling, after a little weaknes 
on Saturday and Monday, moved up Steadily to as hi rh 
as $4.86} at one time on the 27th, a new post-war sees 
and within 4c of parity. From this there was a slight 
reaction, but Thursday’s quotation of $4.86 2.15 
showed no sign of reaction. Forward dollars at 4-8 hemes 
spot for one month ahead were much the same as last week 
The Paris rate, which closed on the 22nd at 94.821, has 
moved up rapidly during the week to as high as 97.70 at 
one time on Thursday. From that there has been 4 slight 
recovery to 97.014 on Thursday, but there is still a 
feeling of considerable uncertainty. On the one hand 
it is suggested that the French authorities are laying in 
a reserve of foreign currency preparatory to attempting an 
unofficial stabilisation round about 100; on the other 
there is the increased uneasiness in France on rumours of 
various proposals for dealing with outstanding bonds, and 
also the disappointment at the definite announcement that 
this year’s Budget, in any case, cannot be made to 
balance. The Brussels rate has this week followed much 
more slowly the Paris movement, rising only from 97.32} 
to 98.374. Forward rates in Paris have widened consider- 
ably to 54.56 centimes above for one month ahead, in 
Brussels they have narrowed a little to 7-3 points below. 
The upward movement in the lira continues with very little 
check, and it would seem that heavy grain purchases 
alone can hardly account for this persistent weakness. 
For the first time since the war the Amsterdam rate on 
the 27th went above parity at 12.103, and even after a 
slight reaction stood on Thursday at 12.108, as 
compared with 12.09 on Friday last. In the same way 
Stockholm stands at 18.16}, 2s compared with a parity 
of 18.159. Zurich, however, at 25.12, is slightly lower 
than the 25.134 quoted on the 22nd. On Thursday 
the rate stood at 122%%, as compared with 120% a week 
ago. Madrid also has risen slightly from 33.36 to 33.51}. 
Among the stabilised rates, Berlin is unchanged at 22.42 
and Vienna at 34.50, and Budapest also remains the same 
at 345,000. Oslo at 28.78} shows an improvement on 
last week’s figure of 28.84, but Copenhagen has risen 
slightly from 25.82} to 25.834. Prague retains its un- 
official stabilisation at 164, and Bucharest is also much 
the same at 1,030. In the East the rupee is unchanged at 
IS 5 31-32d, but the yen is rather cheaper at 1s 83d, as 
compared with 1s 8 23-32d. The silver market has shown 
little movement, and though America, by withholding 
sales in the earlier part of the week, brought up prices a 
little, there has been some reaction later. Shanghai has 
fallen from 3s o3d to 3s ofd., Hong Kong from 2s 3% 

to 2s 2id. In South America the upward movement of 
Buenos Aires has proceeded rather more slowly from 
45i%0d to 45 21-32d, while Rio has fallen back slightly 
from 53d to 5 7-32d. 


of 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended May 23rd :— 


(000’s omitted.) 


£ 
8 Servi ° .- 7,500) From Revenue 3; 
totes &c., on Debt Kinesitienp 1 Decrease in Exchequer Balances 697 
1 


—_—— 


14,631 


The Revenue for the week amounted to £13,933,90 4S 
compared with £11,679,700 in the corresponding week 
last year. Customs were lower at £ 2,850,000, against 
£3,229,000, but Excise was higher at £5,004,000, 
against £2,267,000. Property and Income-tax amounted 
to £883,000, as compared with £481,000, while Super- 
tax brought in £1,150,000, against £1,010,000. Ordin- 
ary and Special receipts were lower at £224,300 and 
£163,300, against £260,500 and £1,010,100 respec 
tively. The week’s operations reduced the National Debt 
by £3,845,600, and caused the following changes :-— 

oe £ 

| advances — 9,900 

Treasury Bills ........-.... + 676) Public Department A = "mo 
National Savings Certificates + 50 Sundries ° 

+ 6,844) 
The floating debt was reduced by £3)125,000 - 
4736,365,000. 








May 30, 1925. | 
FosaxciaL YEAR, 1925-1926 (April lst to May 23rd.) 


£ £ 

xpenditure.. 109,655,667 | Raised by Revenue.. 116,421,538 
oo te. 10,062,164 Decrease in Balances 3,296,293 
ve 


Total ....++++* . 119,717,831 Total .......... 119,717,831 
Esrmares for Frsancran YEAR 1925-1926. 








£ £ 
. i eeeerrere sthnliiatad Uithigiti as. cvee 801,060,000 
Expenditure Surplus eeeeeeseseoe £1, ’ ” 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
»anies:—Fine Cotton Spinners’ and Doublers’ Associa- 
tion, Royal Insurance, Co-operative Insurance, Gresham 
Fire and Accident Insurance Society, Guardian Assurance, 
Roval Mail Steam Packet, India General Navigation and 
Railways, Shropshire, Worcestershire, and Staffordshire 
Electric Power, Cawnpore Electric Supply, Brunner 
Mond, British Thomson Heuston, Rubber Plantations 
Investment Trust, Amalgamated Rubber Estates, Sapu- 
malkande Rubber, Nitrate Producers Steamship, Allied 
Newspapers, Telogoredjo United Plantations, Callender’s 
Cable and Construction, Eagle Oil Transport, W. J. 
Bush and Co., Siamese Tin Syndicate, and Balaghat Gold 
Mines. Sir Wm. Berry, at the meeting of Allied News- 
papers, Limited, announced the acquisition of a series of 
papers in the North, to be financed by the fcrmation of a 
holding company to be called Allied Northern Newspapers. 
Mr Roscoe Brunner mentioned that the Brunner Mond 
group of companies was considerably affected by the pro- 
posed silk duties. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any spectal work involved. 





PROMISE AND ACHIEVEMENT. 


Ix the course of the Finance Bill debate in the House of 
Commons this week, Mr Snowden mentioned that the 
present Government’s tenure of office was already 
approaching the length of the whole life of the late 
Labour administration. The thought tempted him into 
the field of odious, if inferential, comparison, and into 
a summary of the Government’s failures, which was 
perhaps more successful as a debating effort than as an 
attempt at fair judgment. Mr Snowden’s speech, never- 
theless, serves to remind us that Mr Baldwin’s occupa- 
tion of the helm of State has now been sufficiently long 
to invite a review of the course that he has steered, and 
‘i estimate of the promise which his Government has 
given of success in navigating the uncharted seas that 
lie ahead, 

Any review or estimate of this kind must start with a 
glance backward at the horoscope which an expectant 
mee cast for the Government at its birth last Novem- 
a The mentality of the country at the last general elec- 
the Seeder to that of the United States towards 
icc ential election about the same time. It was 
on 7 Coolidge and Prosperity ’’ which returned to 
2 ae House its present occupant. In Great Britain 
labia the idea. of ‘* Baldwin, confidence, and_ stable 
mien eos which restored our present Prime Minister 
the Zinovie © Street. The Russian loan proposal and 
itisineanae affair had annulled all the efforts of Mr 
Senethennt and his colleagues to dissipate the early 

sions regarding the safety and steadiness of 
Si rams’ and the country turned to the party which, 
shocks aa would afford it relief from adventures and 
A and ein fide would therefore create a spirit of certainty 
B quietly ab ser in which industry and commerce might go 
Hof the wenial - That, briefly, was the public conception 
1, diate ion — autumn which gave to Mr Baldwin 
Kthe nie ad len to very formidable proportions by 

Deane es of our electoral system. How far has the 

ment succeeded in living up to it? How far has 
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it succeeded in replacing uneasiness by confidence and 
adventure by stability, or providing the conditions under 
which ailing industry can revive ? 

In answering this question we may at the outset credit 
the Government with one detinite achievement of the first. 
importance—namely, the reversion to the gold standard. 
That is a step which, though naturally causing some 
initial uncertainties and fears, will in the long run prove a 
substantial contribution tcwards the re-establishment of 
conditions under which world trade, and the British share 
thereof, may recover. The gold standard decision is, 
indeed, the logical outcome of the policy of all the suc- 
cessive Governments since the Armistice, and all the 
post-war Chancellors are therefore entitled to some share 
in the credit. But that fact docs not rob Mr Baldwin’s 
Cabinet in general, and Mr Churchill in particular, of full 
claim to congratulation for the courageous and successful 
manner in which policy has beer translated into action. 
Having paid full tribute to this achievement, we may ven- 
ture to suggest that in cther respects the record of the 
Government is up to the present mainly a list of dis- 
appointments. We do not saddle the Government, as 
some politicians have attempted to do, with the full blame 
for the increase of 150,000 in the number of unemployed 
since their assumption of office. This is due largely to 
circumstances which no Government can effectively 
control. But the mere fact of this increase, with all the 
array of supporting evidence of trade stagnation, con- 
trasts dismally with the high autumn hopes which launched 
the Government on its course. 

Without forgetting that Cabinets cannot control many 
of the forces making for the depression of trade, we may 
legitimately inquire how far the Government is responsible 
for the failure to create those conditions of stability and 
confidence which the country looked to them to foster, 
and which are the indispensable prelude to the expansion 
of enterprise. Looking at the Government’s record from 
that angle, even their stoutest supporters can hardly fee) 
unqualified satisfaction. The chief way in which a Gov- 
ernment can rally and refresh public confidence is by 
disclosing a clear, sane, and definite line of policy, and 
by giving evidence of steady effort to secure its enact- 
ment. It is just in this matter of giving a clear lead in 
policy that Mr Baldwin’s Government has so far failed. 
It inherited from Mr MacDonald a position in Europe that 
was greatly improved by the Dawes Settlement, and was 
big with the hope of progress towards real peace and 
security. Its handling of this position has so far contri- 
buted nothing to progress. The questions of the evacua- 
tion of the Ruhr and Cologne are still unsettled. The 
Geneva Protocol has been torpedoed by Mr Chamberlain, 
who has so far made no constructive suggestion of a 
plan wherewith to replaceit. By these two negatives some- 
thing (how much it is impossible to assess) was contributed 
towards the fall of the Herriot Government in France 
and the election of Hindenburg to the German Presidency. 
To put the matter mildly, the march towards confidence 
and security on the Continent has not continued during 
the past six months, and for this fact the British Govern- 
ment must bear a share of blame, which all will assess 
differently, but no one can entirely ignore. 

But if the Continent is puzzled and disturbed by 
Britain’s failure to show a clear and intelligible foreign 
policy, the bewilderment of the public at home over 
domestic policy is equally great. Mr Churchill was loudly 
hailed as the man with a great Budget, which would give 
to trade and industry the encouragement which they 
require. He has produced instead a Budget which, 
though excellent in some respects, lacks all evidence of 
cohesive plan or of a guiding principle. For this reason 
it has failed to rally public opinion, and so far from estab- 
lishing confidence in the business world, has left industry 
wondering whether it is worse or better off than before 
the Budget was opened. But that is not all, for by his 
silk duties Mr Churchill has managed to perturb the 
textile industries, and by these and the McKenna duties 
not only to leave both this country and the world outside 
perplexed as to where the fiscal policy of Britain is tend- 
ing, but also to shake to the foundations the faith of those, 
especially in the industrial North, whose trust in the 
Conservative promise of “ no fiscal adventures ’’ alone 
induced them to help the present Government to office. 

The foundations, though not the excrescences and 
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trimmings, of Mr’ Churchill’s financial programme we 
may admire. To the full do we welcome the tone of the 
Premier’s eloquent utterances on industrial peace. Our 
sympathy goes out to the intentions which underly the 
ambitious and controversial pensions proposals of the 
Government. Nor does this exhaust the list of Govern- 
ment merits which any unbiassed critic would allow. 
But the failures to which we have referred in the course 
of this article constitute in the aggregate a very formid- 
able weight in the opposite scale. The Whitsuntide recess 
affords a breathing space in the busy life of statesmen. 
Captain Baldwin will employ it to the best advantage if he 
will call together and confer with his navigating 
lieutenants on the zig-zag and confusing course that the 
ship has taken so far under their hands. In the study 
of this chart there is abundant food for sober reflection. 
Such an exercise is especially called for at the moment. 
The seas on which we are now entering bristle with the 
shoals of vital European decisions. Now, if ever, the 
compass needs to be set, and a decision taken upon a 
steady course, so that the people, not only of this 
country, but of others, may know and understand for 


what port the vessel of the British State is heading. 


GOLD RESUMPTIONS: A COMPARISON AND A 
FORECAST.—I. 
(BY A CORRESPONDENT. ) 


TuereE is, of course, more than a mere similarity between 
the resumption of cash payments in 1819 and the re- 
sumption of 1925: the technique of the present resump- 
tion has been consciously based upon the experiences 
yained in the earlier period. A survey of the post- 
Napoleonic reform is, therefore, at this moment not a 
mere piece of antiquarianism: the consequences which 
flowed from that reform, and the debates to which it 
gave rise, contain some important lessons. 

The Napoleonic suspension of cash payments lasted 
from 1797 to 1819. The Restriction Act of 1797 “* re- 
strained ’’ the Bank from ‘‘ issuing any cash in payment 
of any debt or demand whatsoever, except according to 
the provisions hereinafter contained,’’ but it did not 
make the notes of the Bank legal tender, though they 
were made receivable in payment of the revenue. It is 
usually, but quite erroneously, believed that not until the 
publication of Ricardo’s pamphlets and the appointment 
of the Bullion Committee in 1810, were the dangers in- 
separable from a note issue not directly convertible into 
gold on demand recognised. As a matter of fact, criti- 
cism of the policy of the Bank began almost immediately 
after the restriction, especially in connection with the 
‘‘high price of provisions ’’ and the rules which should 
guide the policy ‘‘of en institution circumstanced like 
that of the Bank of England ’’ were brilliantly expounded 
by Henry Thornton in his ‘‘ Enquiry into the Nature 
and Effects of the Paper Credit of Great Britain,’’ which 
appeared in 1802. His rules were ‘‘to limit the total 
amount of paper issued, and to resort for this purpose, 
whenever the temptation to borrow is strong, to some 
effectual principle of restriction to lean to the side 
of diminution, in the case of gold going abroad, and of 
the general exchanges continuing long unfavourable 

In prophetic language he declared that, ‘* To 
suffer either the solicitations of merchants, or the wishes 
of Government, to determine the measure of the Bank 
issues, is unquestionably to adopt a very false principle 
of conduct.”’ 

The solicitations of merchants and the wishes of 
Government were precisely the causes of the over-issues 
which the Bullion Committee denounced in 1810. The 
Committee thought that there was no sufficient remedy 
for the depreciation ‘‘except the repeal of the law 
which suspends the cash payments of the Bank of 
England.’’ The Committee did not desire immediate re- 
sumption, which, on the contrary, it regarded as ‘‘ most 
hazardous,’’ but recommendec! resumption in two years, 
whether the war were over or not; the mere knowledge 
that resumption of cash payments would take place at a 
definite date would help to restore the exchanges. They 

do not seem to have-been troubled with any fear that the 
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consequent over-valuation of the exchange would 
British trade, now the fashionable cry. Unfortunate) 
for the Commissioners, the country was involyed ry , 
sharp commercial set-back due to over-tradine with 
South America, so that the current evil seemed to be om 
low, rather than too high, prices. The resolutions whic) 
Horner moved in the Hcuse of Commons on May 6, iy 
in support of the contentions of the Committee, were 
defeated by overwhelming majorities, and the counter. 
resolutions, moved a week later by Vansittart, carried by 
correspondingly large figures. Until iong after the 
of the war nothing more was to be done, except to 
late against Lord King and the attempt to trade 
notes at a discount. 

The original Restriction Act had been continued py 4 
long series of Acts until July, 1816. In 1816 the restric. 
tion was continued until July 5, 1818, but this time the 
restriction was only to be continued to give the Bank 
time ‘‘ to make such preparations as to their discretion 
and experience may appear most expedient for enabligy 
them to resume payments in cash without public incon. 
venience, and at the earliest period 

The Bank mismanzged the business because, instead 
of restricting the tctal of notes, it paid part of its notes 
in cash, whilst buying gold above the Mint price and in- 
creasing the total issues by the purchases it made. For 
this policy it was severely censured by the ‘ Secret” 
Committee of 1819—‘* whatever might be the policy and 
however laudable the intentions of the Bank, in engaging 
to make partial issues of coin in payment of their notes, 
yet when the exchanges became unfavourable, and the 
price of gold rose above the Mint price, the only mode )y 
which they could have retained the coin in circulatio: 
would have been a contraction of their issues; and unless 
the Bank at that period possessed such a control over 
the amount of those issues as would have enabled them 
to effect that object, your Committee must consider it 
to have been inexpedient, in the then state of the Evy- 
changes, to undertake an extensive, though partial, issu 
of coin, which subjected the Bank to considerable lo-. 
and a great drain of treasure.’’ 
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The immediate effects were the prolongation in 18:5 
of the Restriction till 1819, and the appointment of two 
‘** Secret ’’ Committees of Parliament. The Government 
attitude was that immediate resumption was impossib\ 
owing to the danger of a drain on the resources of the 
Bank in consequence of the floating of foreign loans 0 
the London money market—an attitude by no means wit!- 
out interest just now. 

The two most important witnesses were undoubted) 
Ricardo and Alexander Baring, both members of the 
House and in agreement on fundamental issues, so ter 
as the conduct of the Bank’s issues were concerned. But 
they differed widely as to other points. 

Ricardo’s ideal of a Gold Exchange Standard had been 
published to the world in his ‘‘ Proposals for a Secure an 
Economical Currency ’’ in 1816. Before the Commons 
Committee he rejected a bi-metallic standard; thought 
that ‘‘ gold is the better metal by which to regulate the 
value of our currency ’?; he thought resumption woul: 
cause prices to fall ‘‘ by 5 or 6 per cent.,’’ though “a! 
alteration in value of 5 per cent. does not appear to me 
very formidable,’’ modestly confessing, however, ~ ot this 
matter I do not profess to know much; I have had ver} 
littie practical knowledge upon these subjects.” 

Baring, whilst agreeing that restriction in the volume 
of issues was the method to raise the value of the not 
to par, was very much afraid of the consequences of a 
sudden deflation. ‘The injury would be intolerable i 
resumption were forced within a twelvemonth ; the ease 
of the transition would be increased if the country wer 
to adopt a bi-metallic standard; and, most important © 
all, he thought the fall of prices could not be measure’ 
by the depreciation of the notes. Austria, Denmark, ane 
Russia were reducing their issues of paper, and had 
drawn £20 millions in bullion from the West ; the yore 
of bullion was falling off, so that the fall of prices to" x 
apprehended would be accentuated by the rise in the vaiut 
of gold all over the world. ae 

The Resumption Act of 1819 followed the od 
plan, except in not providing for compulsory purcnas. 

ice,” ffered—an ideé 
gold by the Bank at a fixed pricé, if 0 
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which the Lords Committee had rejected on the ground 
f “ complication.” The notes were to be payable in 
ae bars at an ascending value, the bars to be 60 ozs 
each; payment might be made im coin at any time on or 
after May 1, 1822; otherwise payment in bars to con- 
tinue till May 1, 1823, after which date the ‘ restrictions 
in caSh..-.++++ shall finally cease and determine. Baring, 
who had opposed a rapid resumption, had, nevertheless, 
not recommended a varying gold price in terms of notes ; 
he thought the effort to maintain parity in one case or the 
other would be equally great. Asa matter of fact, full 
cash payments were resumed a year earlier than anti- 
cipated, viz-, on May 1, 1821. ! 

The directors of the Bank were hostile, not only to the 
principles of the Secret Committees, but also to the 
responsibility devolving on them. In a communication to 
the Government they threw the blame for what might hap- 
pen on to the shoulders of the Government; the proposed 
olan would rob the Bank of ** anything like a discretionary 
consideration of the necessities and distresses of the com- 
mercial world,’’ hence they ‘‘ cannot advise an anneleting 
continuance of pecuniary pressure upon the commercial 
world, of which it is impossible for them either to foresee 
or estimate the consequences.’’ In this attitude they 
were supported by those petitioners who on May 21, 
1$19, with the aid of the Earl of Lauderdale, protested to 
the Lords against ‘‘ a forced, precipitate, and highly in- 
jurious contraction of the circulating medium of the 
country.” 

Prices which on Siberling’s Index* (1790 = 100) were 
176 in 1810, had in 1818 touched 150. In the following 
six years they moved as follows :— 


1819, 1820. 1821. 1822. 1823. 1824. 
136... 124 4. U7 .. 114 .. WS .. 106 


By 1830 they reached 93. Thus (even if one takes 
account of “‘ cyclical’’ features) there was a sharp retro- 
cession of the price level, and the break in prices at once 
produced a storm in Parliament and in the country. 
Their bearing on the present situaton will be considered 
in a subsequent article. 
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which civilised Governments are in cordial agreement, 
and an expert report on ‘‘ Double Taxation and Tax 
Evasion ’’* to the Financial Committee of the League of 
Nations, just issued, concludes with a paragraph in which 
the signatories state that they are ‘ specially anxious to 
testify to the spirit of friendliness and concession which 
has characterised all their proceedings.”” The experts who 
composed it were called in by the Financial Committee 
‘‘ to examine from an administrative and practical point 
of view both the problem of double taxation and that of 
tax evasion, which had just been submitted to the 
League of Nations. They sought to obtain every kind 
of information which could be of value. In particular, 
they were in communication with the International 
Chamber of Commerce.’’ The report evolved has not 
yet been considered by the Financial Committee of the 
League, and so merely expresses the opinions of its 
authors and in their capacity as experts, not as repre- 
sentatives of their Governments. They hailed from the 
following countries :—Belgium, Czechoslovakia, France, 
Great Britain, Italy, Netherlands, and Switzerland; 
although there are obvious objections to making such a 
team of investigators too numerous, it surely would have 
been strengthened by the inclusion of one or two repre- 
sentatives of the big young countries that are chronic 
borrowers—or would be if the market would allow it— 
for purposes of development, and are specially interested 
in the possibilities and limits of double. taxation. 

It will be remembered that the problem has already 
been considered in its theoretical aspect by a distinguished 
band of international economists, among whom Sir Josiah 
Stamp represented England, Its report was published in 
March, 1923, and that of the administrative experts now 
before us, though full of weighty and interesting matter, 
does not carry the discussion very much further. In fact, 
in one very important particular, on which definite agree- 
ment was reached by the theorists, the practical gentlemen 
are inclined to be doubtful, and to leave the question to 
be settled, as best it can, by agreements between States. 
‘* In their report,’’ they say, ‘‘ the economists......... have 
accepted the principle that it is the State of domicile of 





































‘ the creditor—t.e., the possessor of the security— 

DOUBLE TAXATION AND TAX EVASION. that has the right to tax the income from all 
TAXPAYERS may derive a certain grim satisfaction from a| such securities......... We have realised how difficult 
contemplation of the difficulties in which the Governments |it is to establish a hard-and-fast _ principle. 


In such matters, general economic considerations (need 
of ensuring the free flow of capital), the difference be- 
tween the financial and the commercial policy of States 
(need for a State, according to circumstances, to seek or 
reject pecuniary assistance from foreign investors), and, 
finally, the absolute necessity of obtaining the balancing 
of the Budget by means of appropriate fiscal arrange- 
ments are elements in the problem which cannot, in the 
present troubled state of the general European economic 
situation, be reconciled, unless we take the view that 
bilateral agreements will supply a corrective to the unduly 
rigid character of a general principle, and make it possible 
to harmonise the various competing interests......... The 
resolution which we propose, therefore, rests on the 
assessment of the tax in the country of the debtor, an 
arrangement which corresponds to collection in the 
country of origin; but we recommend a series of modi- 
fications which, through the medium of bilateral arrange- 
ments, provide the required elasticity.’? Recommended 
by such high technical authority, this conclusion must 
be accepted as the best practicable ; but its adoption would 
evidently make the taxation of international securities 
terribly complicated and liable to perpetual changes, and 
be a serious obstacle to the free flow of capital which is 
so essential to the world’s economic recovery. Perhaps 
in some enlightened age borrowing countries will recog- 
nise that, when they try to tax lenders, the only result 
is that all new lenders will pass the tax on to the local 
debtor in the shape of a higher rate of interest, or by 
some other more subtle means. ‘‘ Taxing the foreigner ”’ 
is a glorious fiscal ideal, but it is very seldom possible 
to maintain it. When the report comes to international 
remedies for tax evasion, the difficulties, though less 
technical and simpler, are even more numerous. The 
most obvious method is the supply of information by the 
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of the world have involved themselves by reason of the 
excessive amount that they now find it necessary to shear 
off the backs of their subject flocks. If we are shorn 
to the skin.and shiver under the shears, the task of those 
who wield them becomes increasingly difficult with every 
extra pound of wool that they try to take. When taxation 
was light, being taxed by two Governments at once was 
an inconvenience that only produced an occasional growl 
of protest from those who lived in one country and earned 
profits or interest in another ; now they kick and struggle 
so hard that the Governments concerned have to consort 
together to find ways of giving them relief. When taxa- 
tion was light, its evasion, by legitimate means, was a 
matter about which only the most businesslike people were 
wont to bother themselves, and dishonest evasion was 
hardly’ worth the risk involved. Now, lawyers and 
accountants are. always busy with arrangements by which 
their clients may, by means of legal devices, mitigate for 
munchies and for their heirs the depth of the cut that 
,  tax-gatherer takes out of their incomes and estates; 
actual fraud, if despicable and dangerous, at least 
‘Sno longer a matter of risking one’s immortal soul for 
olfichal ae eenny worth of gratification. And so the 
fading . yates: take our money and squander it are 
victinn om seul every ounce of pressure put upon the 
inl this € sistance becomes more awkwardly vigorous, 
tiaoaet aeeranen is likely to become still more general 
increasing ts Spgs try to balance their budgets by 
liltee ax ce on — of by reducing oxpeeat. 
Sik oll ann eatin: 1 as they can out of their subjects—an 
é r’s likewise, if they can—is a matter on 
o_o Prices and Business Cycles.’’ N. J. Siberling. Supple- 


arvard Review of Economic Statistics,"’ October, 1923. * Geneva. F.212. Price, 1s 6d, 
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revenue authorities of different countries to one another | tional headings in 1g21 and at Previous censuses.’’ 
concerning the property and income of their mutual citi- | the Preface to the Industries volume there is nee 
zens. The first objection is that this system, alreacty prac- | allusion to the previous industrial classification, |; ; 
tised by France and England, ** increases the mischievous | regrettable that so high a price should be placed t is 
consequences of double taxation on account of the conflict | yojumes. It mav be resumed that bef placed on these 
of laws in respect of domicile,’’ with the result that the is d i ee ey z h: at before the next Censy; 
exchange of information may in some cases bring, quite |'° CU® '™ 1931 We s all have any remaining’ volumes and a 
correctly under existing law, the whole of a personal General Report, which will summarise the results. We 
estate under liability to taxation in both countries. Then | ©an only hope that the Census of Scotland will there be 
there is the very thorny problem of the inviolability of | merged with that of England and Wales. The oniy 
banking confidence, so thorny that the experts admit that | revolution wanted is a very considerable speeding up a 
it will only be possible to carry out their recommendations the publication, together with intelligent summaries of th 
in any given country if public opinion there is sufficiently | statistics, issued at low price. ; 
prepared. Moreover, the representative of a country in hot es lie ae - pits 
which tax supervision works excellently at present, is a fundamental rule in periodic Statistics that com- 
because the people understand that ‘‘ the system of collec- | Patability should be preserved. Alteration is necessary 
tion at the source, the communication of documents to | from time to time, and then it is essential that two classi- 
the revenue officials, and all other administrative }j fications shall be made of the principal statistics—one on 
measures ’” are conceived and applied in the interests of | the old, one on the new basis. This was done by the 
= ae eer, expressed gar ae. i Board of Trade when, in 1904, the system of classifying 
information wou riven so readily, if it were under- et baie ; : i 
seed tank it to eo iki dae tiee aaah ok tee a a a. ne * oe and exports was 
Exchequer of another State; so that the adoption of the ee. a io PPOCens HOCCS Care ful arrangement in 
system of mutual information might prejudice the collec- the collection, and additional expense and time in the 
tion of domestic taxes. To meet this difficulty, the | tabulation ; but expense and time have been nearly wasted 
experts observe that their recommendations will ‘‘ only be | in the volumes before us in working out and printing the 
possible in any country if the Government of that country | details for arbitrary areas of the country, which could be 
considers that the measures recommended are compatible 
with the system employed by the said Government 
for the collection of its own taxes.’’ And after all these Table I. 
obstacles, which will make the general adoption of the ENGLanp and WALES. 
recommendations so unlikely and remote, comes another, 
‘the most serious of all,’’ namely, the fact that unless ies 
international agreements are idicersd to by the great — (0003) oa 
majority of States, and are concluded simultaneously, Industry. ; Occupied. 
the tax evader can always play a game of hide-and-seeix 1911. | 1921. | 1911. , 1921. 
by moving his securities mto countries which are still |]. SEE re fernando antes 
outside the circle of those which exchange information, I. National government ... 214 = 353 1 
and so ‘‘the interests of the minority of States which Local government...... 487 =» 690) 30 = 40 
would alone have signed the conventions might be wr mes scocsccccesccs| 206) 20) 38 ry 
: Nae ae : : . . Professional | 601 | 656 37 38 
seriously prejudiced.’’ It is well that these difficulties TY. Demestic.. | 1473 | 121 90 
should be frankly faced and discussed, and the work V. Commerce and dealing 2,213; 2,230) 136 130 
has been ably done. If the League of Nations can untie VI. Transport reese 1,204 70 
some of these knots, it will have done a good stroke of wae = °° | — ao 
work for itself and for the honest taxpayer who has to IX. Mines Gull dnaditen * 121 (1,275 mf 
pay more because the fraudulent evader slips trrough X. Metals, engineering, &c. | 2,126 124 
the fiscal meshes. But, in the meantime, it may be ob- XI. Precious metals, &c..... “— es 
served that if the League can only help us, through omar, oes — | 968 s 
disarmament, to reduction of expenditure «and so of taxa- XIV. Brick, glass, &c | 197 10 
tion, it will immensely ease the task of the tax-gatherer, XV. Chemicals, soap, &c..... | 249 Vs 


who is harassed and overworked because the taxpayer XVI. Skins, leather baths ao - 
is overtaxed. XVII. Paper, printing ........ 21 
. XVIII. Textiles aa | 1,154 67 
Es OEE ccccttseccss 813 47 

XX. Food, lodging, tobacco... | 1,131 64 


THE CENS OccuP XXI. Gas, sanitation, &c. .... 163 | 99 
—s aarees. XXII. Miscellaneous ........ on) | 96 


THE results of the Census of 1921 were looked forward to Teted eccepled ..cocc-ca00>| 16000 | 17,174 700 
with considerable interest, since it was important to know Total unoccupied — 
what the final effects of the war had been on the age and Under 14 years ..... 10,218 | 
es dl = Over 14 years......| 9,564 | 
sex distribution of the population, and on the growth or  canaiiential 
decay of industries and the movement between occupa- Total population ....| 36,071 | 


tions. The interest has partly evaporated during the delay Pereentage occupied ......+.| 45:9 | 


of more than three and a-half years in publishing the »  umoccupied,under 14, 28°83 | 
results, for significant changes must have taken place ” » over If 265 | 


since the Census. It was an unfortunate decision to issue 100 | 


: ee nee ee sesaibammienih 
—— a <a one - a eyes, ao = one Norxs.—The general order is that of the Industrial Census of 191], 
was the simplest course in arranging the printing. At | with the important difference that all dealers are subtracted from 


last, in March of this year, we obtain the volumes relating | other categories and added to Commerce in V.; except that bakers 


to occupation. In all this time the Census Office has not ee is included under I. 


been at pains to prepare any general analysis or report | Local Government undertakings for gas, water, trams, Ko. ar 


on the subject, nor to collate the figures for England and Se eae. In these 102,000 persons were employed 
Wales with those for Scotland. For four guineas the | The numbers employed in education were in 1911 89,000 men and 


ins two v indi | 211,000 women, in 1921 106,000 men and 248,000 women. Of thes 
— obtains two volumes of indices, and two yn persons én 1911 and 228,000 persons in 1921 were employal b 
volumes of tables. The tables are complex, and are | 4). 'Gentral or Local Governments and are included under I. 


not summarised. In the Preface to the Occupations | ‘The total number of persons directly erployed by the cs 
volume—the one page that is devoted to the elucidation 19700018 192 appears to have been 1,044,000 in 1911 « 
of its contents—we are told that ‘‘ the new classification a 
of occupations differs fundamentally from that of any {The reason given for the complete change 's t ae 
previous census.......... It follows that little comparison | ‘‘ appeared clear from experience of the 1git results 
can be made between the numbers returned under occupa- 'a fuller and more scientific classification both of occupa- 
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tions and industries than had hitherto been available was 
a sential to the proper statistical treatment of this subject, 
and to the utility of the Census results for comparison with 
the Census of Production. Accordingly, the new classi- 
fication was made in conjunction with the Board of Trade, 
the Home Office, and the Ministry of Labour. This is all 
to the good, or would be if, in fact, the Ministry of Labour 
had not already modified the classification. But the result 
<hould and could have been obtained without destroying 
the comparability with IgII. Further, some of the 
changes are vexatious or trivial. Why begin with ‘ Fish- 
ing’ instead of ‘‘ National Government ’’? Does it 
matter whether an undertaker is classed as a cabinet- 
maker and a hairdresser under ‘** Dress,’’ as in 1911, or 
under “ Personal Service ’’ as in 1921? The improvement 
made by bringing together all dealers and traders in one 
order need not have prevented collation of 1911 and 1921. 

In the subjoined Tables II. and III. the classification by 
age of all occupied is not affected by any of the changes 
made, unless there is some concealed alteration in the 
definition of ‘‘ occupied.’ 

Table II. 
ENGLAND and WALEs. 


Occupations of Males in Selected Industries (Thousands). 










































Ages. 
Und’r| 20 te | 25 to | 35 to | 45 to | 55 to] 65 & |Total. 
20 2% 35 45 55 65 | over " 
All over 10 years, occupied or a 
Men 1,085| 810 
1912. 13,664 
Ed cca dinncip vihenh ies 1,383 14,626 
All oceupied— 
nc tks seieasous 972 11,454 
tits acnasapenaaes’ 1,268! =F 72) 12.112 
Agriculture— 
BM. nenn'ss coe 133} 102} 1,133 
Tie alain a aie aglangine ithe 1) 
al, 
EEE: ieee eee oe eee 970 
WL. seeeenceeesseeeesecrcee 1,127 
Building and Contracting — 
er icates in anne caren conn 857 
Daatinceetewaesss sek pes 711 
oo 
Dliciiebascsentespeboeseieve 1 
eieubaes o<skovpcu tiny 7” 
Cotton— j 
Risenesess 251 
MN ci zktbadebes ox so 
Wool and Worsted— | -” 
Sp Uhh dbs evides seebbeséa 
Moe cau ice — 
ee, engineering, &c.— 
eee ie 
Table ITT. 
ENGLAND and WALEs. 
Occupations of Females (Thousands). 
<<=oieseessentsesssestngessnsinensessnstsseenesiqsnesnatenonetnpeinmsnininemenantenaemmemannsinassnemean 
2 
20 25 
Ai} ——s years, occupied or = = eee —_—— 
hot— 
= + a or eee 1 14,858 
Ms eeapied eesece eeseeece 1,311} 16,418 
Sy UiWbsbes vbéewec¥evedecd« 
Bn eshte 153 5066 
Percentage, oceupied of all in 
| tr fe POU 
reer sry assty eevee "0 oe 
Married women, numbers oc- in 
cupied (000's) .............. | 
iaceowl 
le ccc 7 = 
Married women, occupied ‘as 19 os 
percentage of ail in each | 
age group— | 
MlEabe sb abiees 5 
eae Cemagay ricer o. 03 
Cotton, numbers occupied (000's) 4 oF 
MN bikcivees. 
_ epenenbttoneceaensse a 3 
Wool and worsted 382 
= pUnisdth Valdde anes ais sees. 1 127 
mS ON LOOT o oe seco oscoses 1 130 
ee 
Per Cent. 
ea me Total, Occupied. Occupied. 
Widows, all Barres — 
a 
Wa eee et secs esse stew eeeeeeees 1,364 411 » 
Single women, eves 362007" haves seashape 1,630 426 26 
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1921 just over per cent. 

Of the 
14 years now exceeds 
Of males (Table II.) over 10 years 


old ; : 
"d, 84 per cent. were occupied in 1911, 83 per cent. in 
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1921, and there has been little change in this percentage in 
any age group except in the group under 20 years, where 
it has diminished. But the distribution by age has 
changed considerably. ‘The actual numbers of men be- 
tween 20 and 35 was smaller in 1921 owing to war losses; 
the number occupied has fallen in each group from 20 to 
35 years, and increased in each group above 35 years. The 
working population is older, and owing to the fall in the 
number of births since 1903 will continue to get older; in 
1gtt those over 35 years formed less than 47 per cent. of 
occupied males, in 1921 more than 52 per cent. Table 
III., relating to females, shows a great contrast. The 
whole numbers and the numbers occupied have (with one 
trifling exception) increased in each age group taken; but, 
the female population having increased 10 per cent., the 
proportion occupied among all over 10 years has fallen 
from 32.5 per cent. to 30.8 per cent. This fall, which is 
contrary to the popular impression that a larger propor- 
tion of women are at work, is in sequence with similar 
decreases in previous decades. It is perceptible in each 
age group over 25, and though (as in earlier decades) it is 
more marked in the case of married women, the percent- 
age of single women over 20 years occupied also fell from 
71.2 to 70.3. The number of widows increased greatly, 
while the relative number occupied fell. 

The statistics in Table I. and the industrial figures in 
Tables I]. and III. result from a careful comparison of the 
old and new classifications. It is believed that with such 
wide groupings there is no serious error; but, as the 
official opinion appears to be that no comparison is pos- 
sible, the statistics are put forward with difiidence. The 
method has been to regroup the 1921 numbers according 
to the industrial classification of 1911, with the exception 
that in Order V. all traders are brought together as in 
1921. The industrial classification groups all persons 
according to the final purpose of the industry; thus, 
mechanics, carters, &c., in the employment of a cotton 
firm are classed under cotton. This classification exhi- 
bits the relative importance of industries. The occupa- 
tional grouping, on the other hand, is in relation to crafts ; 
for example, all carpenters are put together as carpenters, 
whether working in building or furniture, or employed by 
textile firms. 

On the whole, the proportions in the different industries 
have changed little, but there are some important move- 
ments. National Government (including the Civil Ser- 
vice, Post Office, &c.), Local Government (including Edu- 
cation), and Defence have grown enormously. Besides 
the numbers in Orders I. and II., there are also many 
other classes directly employed by the Central and Local 
Governments, such as shipbuilders in the Government 
dockyards, and employees in gas, water, trams, &c., 
owned by Local Governments. The total number directly 
employed by the Governments was 1,044,000 in 1911 and 
1,597,000 in 1921; in the latter year it reached 9.3 per 
cent. of all occupied. 

The number in domestic service (indoor and outdoor, 
and including laundry) has fallen very considerably, as 
was expected. It is more surprising that the number 
under Dress (XIX.), which includes the making of all 
articles of clothing, has diminished by one-fifth; the fall 
is mainly attributable to a great reduction in the number 
of dressmakers, which cannot be traced to any difference 
of definition. Other diminishing industries are agricul- 
ture and building. In Table II. it is seen that the number 
of builders, &c., has fallen in every age group above 20, 
but especially in that most affected by the war, viz., 25 
to 35. In agriculture the fall is less marked and more 
uniform; it is small in the groups over 45 years 3 

The principal industrial increases are in Mines (IX.) 
and Metals and Engineering (X.); that is, in the indus- 
tries where unemployment is most acute. In coal mines 
(Table II.) the numbers have increased in every age 
group, but especially in those over 45. The 290,000 men 
over 45 years occupied above or under ground in 1921 
must include a great number who are beyond the age of 
active mining, and who cannot change to a new occu- 
pation. eins 

The delimitation of the metal and engineering indus- 
tries has always presented great difficulties. Smiths, 
moulders, and boiler-makers, for example, cannot be 
allotted with certainty to a particular industry, unless the 
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information they give is detailed. In this respect it is 
probable that the 1921 Census is considerably better than 
any previous account. It has not been practicable to sort 
out the details for comparison with 1911, and the only 
course is to lump together the producers of all metals 
(iron, steel, and nor-ferrous), all engineers, shipbuilders, 
machine and vehicle makers, and all workers -in brass, 
lead, &c. The increase in this aggregate is 34 per cent. 
for males. It is very marked in every age group (Table 
I[.}, and is much the most important change in industry 
indicated in the table. No doubt the depression in these 
industries since 1921 will have produced some modifica- 
tion, especially in the younger groups. 

As regards the navy, merchant service, and fishermen, it 
should be remembered that only those are enumerated 
who are on shore or in port at or immediately after the 
Census; these occupations are always seriously under- 
estimated in the tables, and it has only been when the 
General Report has been issued that any correction for 
them and for the army abroad has been feasible. It is 
known, however, that the number of soldiers abroad was 
nearly the same in 1911 and 1921. 

Finally, it is noticeable that Commerce and Dealing 
(V.), which includes banks, commercial houses, agents, 
wholesale and retail dealers—all, in fact, who are popu- 
larly called ‘‘ middlemen ’’—form a smaller proportion of 
the occupied population in 1921 than in 1911. 


NATIONAL ELECTRICITY SUPPLY.—II. THE FOR- 
MATION OF ELECTRICITY DISTRICTS. 


Tue Act of 1922 restored the power to supply electricity 
to any local authority, company, or person in any area 
supplied by a power company where the company was not 
prepared to supply electricity upon such terms and con- 
ditions as would “ in the opinion of the Electricity Com- 
missioners afford an adequate return to the power com- 
pany,’’ without the consent of the power company, and 
gave legislative authority to the financial arrangements 
proposed under the Bill of 1919. But it did not restore 
the compulsory powers of the Bill of 1919 regarding the 
acquisition of generating stations and main transmission 
lines by the district boards, and left the problem of effec- 
tive central administration of each district unsolved. 
The best definition of the new boards or committees 
brought into existence through the fina! determination 
of electricity districts has been given by Sir Philip Nash,* 
and it may be quoted here:—‘‘ The initial work 
ot defining provisional electricity districts was fol- 
lowed by investigation into the conditions obtain- 
ing in those districts with a view to. determining 
finally their administration, either under an advisory 
board, which would simply act as a central committee for 
consultation regarding developments within its area with- 
out executive power, or into a definite joint electricity 
authority. It is important to make this definition between 
the advisory board and the electricity authority, since, 
under the former, the various undertakings preserve 
almost entire independence, and simply use the advisory 
board in matters referring to a general policy to be 
adopted throughout the area. The advisory board in this 
case acts as an intermediary between the Electricity Com- 
missioners and the individual undertakings.’’ Under such 
a board every local authority, company, or person propos- 
ing to extend or alter the plant capacity of a generating 
Station, to construct a new generating station, or extend 
or alter main transmission lines, shall submit details, 
plans, and estimates to the committee. The committee or 
board may make recommendations ‘‘ regarding the adjust- 
ment of running hours of the generating stations to ensure 
maximum economy in the production of electricity.’? The 
joint electricity authority is, on the other hand, to all 
intents and purposes a body with full administrative 
powers, and may control a district in consultation with 
individual undertakings. On this basis the south-east 
Lancashire district, comprising the most important cotton, 
engineering, coalmining area of Lancashire; the south- 
west Midlands district, covering Birmingham, Smethwick, 
Worcester, Dudley, Redditch, and Kidderminster; the 
ie ee ee eee 


* “Manchester Guardian Commercial,” May 8, 1924. 


THE ECONOMIST. 


[May 30 1995, 


mid-Lancashire district, comprising Preston, Bla Ichearn 
Burnley, Rawtenstall, Colne, Nelson, Darwen ee 
Accrington; the east Midlands district, centrino od 
Leicester, Nottingham, Derby, Burton, | oe " 
borough, Mansfield, and Newark; the west Midlands ~~ 
the Edinburgh and Lothians district, covering the aliens 
half of Scotland south of the Forth, have been adminis. 
tered—through the advisory board or committee sade: 
sively. In the London and the Home Counties and North 
Wales and South Cheshire districts joint electricity 
authorities have been contemplated, and, in the case of 
the latter, set up, with slightly broader administrative 
powers than the advisory board or committee. 

The relative importance of the fifteen electricity districts 
as provisionally determined in some cases and finally 
determined in others can be seen from the following table 
which gives the units generated in each district in the oenr 


April 1, 1923, to March 30, 1924 :-— 


Production 
(Millions kwh), 
1,757 


District. 

London and Home Counties ............ 
South-East Lancashire............ 739 
West of Scotland .....ccccccccccccccccs wa 
DN ciphetenenéresncioee 378 
Mersey and West Lancashire ........... 335 
South-West Midlands ...........0.. 269 
North-East Midlands .......ccccecccsccscceccces 266 
BOWE WOME cosescccccccccccccccccccccccccccce 162 
sist och eecdecehecbccecocccceces | 1NG 
North-West Midlands .....4....esccecccccscees. 145 
Lower Severn ...ccccccccescscses 
Mid-Lancashire SSCS HSH EEES 
Edinburgh and Lothians.......... 

North Lancashire and South Cumberland 

North Wales and South Cheshire ....... ‘ 


In five years seven districts have been determined, and it 
is difficult to estimate when the remaining eight will enter 
into the same category. This, when finally achieved, will 
have only constituted the first step forward in national re- 
organisation, the problems of inter-connection, exchange 
of power supplies, provision of bulk over long distances. 
standardisation of frequencies and transmission voltages, 
the opening up of areas outside of the electricity districts 
remain to be tackled, and they are more important than 
the constitution of eiectricity districts as such. 

The only course left in Britain to overcome the existing 
complex of monopolies and vested rights 1s to institute 
the district board, with all the powers we would grant to 
a private company, determined to bring a whole area 
within its system of transmission and distribution and 
introduce uniformity of supply and price. The Advisory 
Board, as at present constituted, is not in a position to 
carry out any fundamental schemes. The impression has 
been gaining ground that the introduction of the super 
power scheme at the very beginning would lead to 
cheap power. Mere insistence on cheap power alone leads 
to distortion of fundamental truths, and the most funda- 
mental of those truths is that the generating plant at 
present installed in Britain is not in a position to earn its 
full quota during the year owing to poor load factor and 
owing to lack of load compensation. The value of inter- 
connection lies exactly in this flattening out of excessive 
demand on any one power station. The one principle 
which has been realised in other countries since the con- 
clusion of the war has been the simplification of adminis 
tration consequent on absorption of the small — 
taking, but not necessarily closing down of the small 
power station. Es ; cate. 

In this case the problem of administration was SumP r 
fied considerably through the predominance of one type . 
electricity supply undertaking ; the power company cya" 
been responsible for practically the entire development © 
electricity in the United States, Germany, Trae, ‘the 
Italy, while, with the possible exception of ee 
part played by the municipality has been insignific: c 
The influence of tradition and love of the status quo = 
second, in the case of the private company, to that vl 
profits and dividends, and the conception of engertox a 
ing capacity through co-ordination of ores. an 
doubtedly been instrumental in causing the ae The 
changes that have taken place in France and Italy. ise 
work of elimination of the small undertaking yw St 
simply through amalgamation of capital and the veto 
sion of the smaller company into a distributor ying 
power direct from the central company. 
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In Britain, if we can use the experience placed at our 
disposal by those countries, we might make the following 
recommendations gore ? : 

\ broader and more progressive Conception of the 

I. ‘city district is required. There is no reason, for 
Oe whe Lancashire, which is a perfectly self-con- 
examp ta ceactal area, should be split up into four districts, 

of which, North Lancashire and South Cumberland, 
~~ no raison d’étre whatever. Similarly with Yorkshire 
er the Midlands. Instead of 15 electricity districts there 
salad be a maximum of not more than six power zones 
sistributed as follows :—1, Scotland ; 2, Northumberland, 
Durham, and Cumberland ; a Lancashire and Yorkshire ; 
the Midlands, excluding” Shropshire, Worcestershire, 
— Gloucestershire ; 5, Wales, Shropshire, Worcester- 
shire, Gloucestershire, and the South-W est of England ; 
6 the London area extending North East to Suffolk, and 
the South-West to Hampshire. This is merely a sugges- 
tion, but the present system of concentrating the electricity 
districts round industrial areas, which are already well 
developed, is not such as to encourage a national develop- 
ment of electricity. Large areas have been omitted, and 
few of those areas can be made self-contained. The only 
wav to make development in them profitably is to attach 
them to a central area, which is already sufficiently well 
developed to justify expansion into areas of low demand. 


2. Each power zone should be administered by a dis- 
trict electricity board similar to that suggested in the 
Supply Bill of 1919, with all the compulsory powers which 
this Bill gave to them. This district electricity board 
should have technical and financial control, since mere 
technical co-ordination would be valueless, and would 
deprive the board of sufficient financial power to open up 
new areas, and overcome the opposition of reactionary 
authorised undertakings. This board, which should in- 
clude representatives of the large consumers, of the small 
consumers, and of labour, as well as of local authorities 
and authorised undertakers, would be in direct touch with 
a central advisory board composed of representatives of 
large supply undertakings, of the main industries, includ- 
ing the electrical engineering industry, as well as of local 
authorities and councils. This organisation would intro- 
duce co-ordination between the various districts, and 
through the central advisory board would be in a position 
to advise on, or initiate, legislation. The greatest 
obstacle to electrical development hitherto, from the point 
of view of administration, has been the purely optional 
nature of many of the changes advocated by the Electricity 
Commissioners. 

3. Statutory rights, vested in any undertaking, should 
he for distribution only, and not for generation and trans- 
mission, since national co-ordination of electricity supply 
has been rendered impossible through the retention of 
small generating stations and small transmission systems, 
where the creation of high tension transmission lines from 
more central and more efficient stations would have been 
justified. All rights vested in generation and transmis- 
sion should lie with the district boards, or with the Elec- 
tricity Commissioners, and should not be transferable. 
In addition to this, wayleaves should be valued at a purely 
nominal rate, and should be bevond the authority of any 
estate owner to determine. The excessive cost of wav- 
leaves, especially where the estate owner did not desire 
Such to take place, has been one of the greatest obstacles 
confronting electrical progress in Britain. 


tained in 





BRITISH INSURANCE COMPANIES IN 1924. 


IN the course of last year the British insurance companies 
had to face considerable difficulties. The operations of 
_—_ of them in fire insurance are world-wide, and the 
“ompetition between one another and with foreign com- 
panies does not become less. An_ element. of 
cea ” has to be reckoned with, the tendency 
=) many countries to regard insurance as a 
“edge eS national companies. Even in the United 
cand, en ace is at work, and from this and other 
chines: desdece sans falling off last year in the premium 
also less sae rom America. Fire business there was 
; erative than in 1923, and was corducted on 


loc 


a very narrow margin. The general effect has been, on 
the whole, for several companies to show reduced pre- 
mium incomes, and fer one or two to reduce largely com- 
mitments in the United States. Smaller premium incomes 
involve, of course, a release of reserves set aside for unex- 
pired liabilities, and help out the margin of underwriting 
profits shown in our tables below. The greatest cut in 
business was made by the British Dominions Company, 
which reinsured a considerable portion of its American and 
Canadian risks. Home fire business seems to have been 
generally good, and the profits derived from countries 
other than America and Canada have made up to no small! 
extent for the comparatively poor results there. 

The nineteen companies included in the following fire 
insurance table show net premiums of £.45,381,319, and 
an aggregate underwriting surplus of £ 4,168,246, after 
allowing for unexpired liabilities on the basis of 40 per 
cent. of the premium income. This surplus works out at 
g.2 per cent. of the premium income, and is quite a favour- 
able result. With a general level of expenses and com- 
missions above the pre-war scale in proportion to 
premiums, the proportion of claims to premiums must be 
kept below 55 per cent. of the premiums to show a profit 
commensurate with the risks undertaken. It will be 
observed that in most instances the companies were suc- 
cessful in keeping their claims below 50 per cent., and that 
the Alliance had the remarkable and abnormal claims ratto 
of 33 per cent. This company enjoys with its subsidiary 
companies a very fine home business, and has been content 
for many years past to keep out of the United States. 
With this small loss ratio the Alliance heads our list of 
profit-earnings with an underwriting surplus of £433,020, 
or 22.5 per cent. of the premiums. The Guardian, which 
has also withdrawn from America, comes next with a sur- 
plus of £136,691, or 14.9 per cent. of the premiums. At 
the head of the companies with American business comes 
the relatively small Scottish Union and National, with an 
excellent surplus of £159,524, or 13.9 per cent. of the 
premiums—the Scottish Union did better than any other 
British office in the United States—and the London and 
Lancashire comes next with a surplus of £398,538, or 
13.1 percent. Then we have the Sun, with £284,419, or 
12.2 per cent., and the North British with £384,297, or 
9.6 per cent., and afterwards the biggest companies of all 
with results below the best. The Commercial Union— 
now the largest single company—with its eight millions 
of premium, showed a surplus of £505,795, or 7.1 per 
cent., the Royal, with nearly seven millions of premiums, 
had a surplus of £538,402, or 7.9 per cent., and the 
Liverpool and London and Globe, with more than 4% 
millions of premiums, had a surplus of £274,979, Or 5-9 
per cent. Great or small, in accordance with the sound 
conditions of insurance finance, the surpluses went almost 
entirely to reserve, and increased in the year the resources 
of the companies by about 44 millions. 


Fire INSURANCE RESULTS. 


om 


Premiums. Claims. iene 








Company. Surplus. 
% 

BRANES cc ccecsccdcoecs eooee| 1,923,817 30 as 433,020 B 3 
NN. cece eacidtavedden 2,079,612 50°6 445 179,707 87 
British Dominions.........- 992,006 762 40°9 14,086 14 
British General ..........-- 342,752 55°5 30 28,657 84) 
Caledonmiand .oc.veveresccese 851,490 551 408 45,952 54 
Commercial Union ........ | 52°6 409 595,795 Tl 
Employers’ Liability ......| 334,918 48°2 419 32,740 
Guardian .........s++++ ais 921,811 434 136,691 1449 
London and Lancashire 466 398 398,538 131 
London Assurance 470 473 75,891 46 
North British ..... auekendee i oe = ee + 

OTthEEN ....cccescececeees > 
Phesniz neck ie cguaiaieheae abel | 494 49 343583 

Royal... eet | 6g70%59 | 496 | 418 | 538402 | 79 
{ Liv-and Lon. and Globe..| 4678254 | 520 428 | 274,979 
Royal Exchange.......-.-+- 1,365,542 | 46°8 48°3 pa 83 
Scottish Union...........- oe rsa be = | = — 1° 
DR owner ccvetbarnesaeeeeetad | f 
TONNE 5 oc cc cccsccscosese | 881,124 499 417 0,424 80 





Now we come to accident, employers’ liability, and mis- 
cellaneous insurance, which is almost as important as fire 
insurance from the point of view of premium income, 
though of recent years it has been less remunerative. 
The companies with large American connections—such 
as the Commercial Union, Phoenix, Employers’ Liability, 
General Accident, Reyal, and Liverpool and London and 
Globe—were adversely affected by the conditions of work- 
men’s compensation business there. The scales of 
premiums are being revised upwards by the various State 
l Departments, but the full effect of the revision was not 
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felt last year. The total accident premium income of 
the twenty-one companies in our table was £43,083,287, 
and the underwriting surplus, after provision for unex- 
pired risks on a 40 per cent. basis, was £1,468,321, or 
3-4 per cent. of the premium income. The small Scottish 
Union Company showed the best results, with a surplus 
of £21,571, Or 15.5 per cent., and the biggest company, 
the Commercial Union (including the Ocean Accident), 
with its £7.7 millions of premiums, had to be content with 
a surplus of £300,144, or 3.9 per cent. The Guardian 
did very well with a surplus of £69,673, or 13.5 per 
cent. The Phoenix (including the London Guarantee and 
Trust), a very large combination, with six millions of 
premiums, Came out on the wrong side with deficiency of 
£09,506, or 1.1 per cent. of the premiums. So did the 
Atlas and the Sun, with deficiencies of 5.8 per cent. and 
10.4 per cent. respectively. The North British did well 
with a surplus of £98,900, or 10.3 per cent., and the 
London and Lancashire was not far behind with a surplus 
of £161,835, or 9.5 per cent. The Employers’ Liability, 
which has the largest United States business, had not 
fully recovered from the bad conditions there, but was 
able to show a surplus on its £4.7 millions of premium 
of £88,863, or 1.g per cent. The British Dominions, 
with its £1.1 millions of premium income, had a small 
surplus of £15,961, or 1.4 per cent., and the General 
Accident, with its £4.8 millions of premiums, relatively 
did rather better with a surplus of £105,342, or 2.2 per 
cent. The year generally was a poor one, and big 
companies like the Commercial Union, Royal, and 
Liverpool and London and Globe, which exceeded the 
average in ratio of surplus, really did very well. 


AccIpENT, &c., INSURANCE RESULTS. 
Claims. 


% 
475 


charged as expenses in their underwriting 
Interest receipts are net, less income-taxes 
debenture interest paid out. Dividends for 
those declared and provided for in the latest 
In several cases they show advances over the 
for 1923. 


accounts 
and jes: 
1924 ar 
accounts 
dividend. 


UNDERWRITING ProFits, INTEREST RECEIPTs, and D 


IVIDENDS. 


sani 
Under. | Divi- 
writin Interest | vi 


Profits Receipts | Taxes, Oats 


(Net). (Net). 1904 


£ 
17,125 
46,762 
25,000 


30,925 
271,433 
216,079 
143,821 | 

48,776 
184,741 

50,000 


101,711 
56,037 

{ Refund 
55,621 
130,000 
50,000 


British Dominions 
British General 


Commercial Union 

Employers’ Liability 

General Accident 

Guardian 

London and Lancashire ............. wee 
London Assurance .... 

Motor Union 

North British 


142,283 
387,001 
237,429 | 
69,225 


398,5' 

246,682 
421,772 
{ Royal 1,034,245 
| Liverpool and London and Globe 382,222 
Royal Exchange 170,688 
Scottish Union 124,669 


181,220 
98,966 


375,554 
297,254 


} 463,556 
1,134,351 
413,777 
48,254 | 152.88 
62.938 | 116,250 


48,579 | 186,000 
S844 | 11258 


The outstanding feature of this final table is the 
dependence of dividends to shareholders upon interes 
earnings, and not on the underwriting profits. Here and 
there a draft is made upon profits to help pay the divi- 
dend, but always there is a large balance left undivided 
to be placed to permanent reserve or to be carrici 
forward at credit of profit and loss. It is this moderatior 
in dividend-paying—large though these dividends ma) 
look when taken by themselves—to which the Britis! 
insurance companies owe their unchallengeable strengt! 
Broadly speaking, they carry profit to reserve, and on) 
increase their dividends as their free revenue from 
interest increases. This sound policy has made tly 
older British insurance companies what they are, an 
it is only by following it rigidly that the newer companic- 


can rise to the financial rank which the world over | 
conceded to British insurance. 
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We are now in a position to take the year as a whole, 
and to see how the insurance companies fared when all 
classes of business are taken into account. We have 
reckoned up the total net underwriting profits of the 21 
companies included in this review on the following 
principles :—The fire and accident surpluses have been 
calculated as in the above tables after allowing for a 
40 per cent. reserve for liabilities under risks unexpired. 
Bait as regards marine insurance results we have taken 
the profits claimed by the companies themselves in their 
accounts for the last year which had been closed. A 
marine account is kept open for two, three, or more years, 
and no one knows what the final profit or loss may be 
except the officials of the individual companies. Such 
marine profits as have been included in our table relate 
as a rule to 1922 or to some earlier year. We have also 
included in underwriting profits any sums carried to 
profit and loss in respect of the proprietors’ share in life 
assurance surpluses. Finally, in order to arrive at the 
net profits, we have debited the surpluses with expenses 
in profit and loss “‘ not carried to other accounts.’’ These 
expenses clearly have to be met out of the surpluses. 
Nearly all the companies now distinguish between British 
taxes and colonial and foreign taxes. British taxes are 
given as a charge against profits, and the colonial and 
foreign taxes are treated as an expense in the under- 
writing accounts. But in one or two cases all the taxes 
are put together in profit and loss. We have been 
obliged to follow the companies in these cases, and to 
show for them a higher underwriting profit than would 
have appeared had colonial and foreign taxes been 


OF IT? 

(BY OUR PARIS CORRESPONDENT.) 
Tue fact that a joint Franco-Russian committee has been 
sitting in Paris for some weeks past, under the direc 
auspices of the French and Soviet Governments, with a 
view to tabulating by agreement the exact amount of the 
debt owing to the 4,000,000 French holders of Russtav 
Government and Russian industrial securities, renders " 
opportune to set forth approximately accurate data “ 
to what became of the large amount of Russian gold that 
was transferred abroad during the war, and to raise th 
question as to whether it is too late for part of it to be 
recovered. 

The Russian gold reserve before the war amounted to 
1,695,000,000 roubles (say, 169} millions sterling) 
Between the beginning of the war and the outbreak © 
the Bolshevik Revolution, 680,000,000 roubles were trans 
ferred to London, New York, Canada, and elsewhere, on 
Bank of England account, in connection with the finane- 


; as SO 
In October, 1914, £ 8,000,000 Was 


ing of the war. 
"ne and Novem: 


disposed of ; in December, 1915, and January , 
ber, 1916, £.40,000,000; and = in February, rs 
£20,000,000. A further sum of 4,850,000 roubles wen 
to Sweden. oe 

At the time of the Bolshevik coup d’étai, n 1917, mesial 
possessed 1,164,000,000 roubles of gold, of ane aa 
600,000,000 and 700,000,000 was at Kazan, — pts 
had been sent for safety by the Czarist eed 
comparatively small remaining ey ee here “s 
and Petrograd. According to information tabu 
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the Bureau des Porteurs des Titres Russes in Paris the 
bank balances in favour of the Czarist Government when 
io revolution occurred totalled 116,000,000 roubles, but 
this was in use as currency, and was not considered as 


forming part of the gold reserve. me 

Of the 400 million roubles of gold remaining after the 
bulk of the stock had been sent for safety to Kazan, the 
Bolshevik leaders, it will be recalled, handed over to the 
Germans, at the signing of the Treaty of Brest-Litovsk, 
931535 kilos of gold, which would be equivalent to 
120,000,000 gold roubles (say, ~12,000,000). This was 
subsequently, in virtue of the Spa agreement, transferred 
to the Bank of France. How the rest of the gold that fell 
into the hands of the Bolshevik authorities was disposed 
of it is useless to inquire. 

The most interesting feature of the inquiry is that 
which concerns the ultimate disposal of the 600 to 700 
million roubles of the Russia gold reserve which was 
sent by the Czar’s Government, shortly before its fall, 
eastwards towards the Volga and placed in safety at 
Kazan, out of the reach of both the German enemy with- 
out and the revolutionaries within the country. When 
Admiral Koltchak set up his Government in Siberia and 
launched his successful offensive against Kazan, this 
enormous amount of treasure fell mto the hands of his 
army, and was promptly sent to Omsk, Koltchak’s 
Siberian capital. According to the Bureau of Russian 
Bondholders in France—and this has just been confirmed 
by one of the survivors of the heads of Koltchak’s Finance 
Ministry—the exact amount of gold of which Koltchak 
thus became possessed was $340,000,000, or, in round 
figures, 680,000,000 gold roubles. On May 15, 1918, the 
Koltchak Finance Ministry, having need of credit for 
large quantities of supplies, dispatched nearly half their 
available gold to Vladivostock. The quantity thus sent 
away from Omsk, it is asserted, was 13,240 poods, which 
represented a value of $145,000,000, or, according to 
the Ministry’s own valuation, 279,508,835 gold roubles. 

Of this total 11,240 poods, calculated as equivalent to 
237,257,815 gold roubles, duly arrived at Vladivostock. 
it is fairly well established, however, that by some means 
about 2,000 poods of the gold dispatched from Omsk, 
having a value of 42,000,000 gold roubles (say 
$21,000,000), passed into the hands of the Cossack 
General Semenoff, who transferred it to his own mush- 
room capital at Tchita, where he had set up a curious form 
of Government of his own. Documents exist which con- 
tain the text of dispatches in which Koltchak appealed to 
Semenoff to return the gold he had appropriated; but all 
his efforts to make the Cossack leader disgorge proved 
vain. There is good ground for stating that Semenoff’s 
representatives subsequently lodged the bulk of this 
stolen gold at the local Shanghai branch of the Russo- 
Asiatic Bank, against a formal receipt which is still in 
existence. The bank in question is still in active opera- 
tion, and the facts of its subsequent dealings with the gold 
deposited with it by Semenoff are known. All that need 
be stated at present is that the money was never returned 
to the Semenoff party by whom it was deposited. 

The amount of gold which actually reached the State 
Bank at Viadivostock from Omsk in 1918, therefore, may 
be taken as equivalent to $124,000,000, or thereabouts, 
after deducting the $21,000,000 diverted to Tchita by 
Semenoff. Of this sum $1,370,000 was paid away to the 
French Government and $:1,240,000 to the British 
Government immediateiy after its arrival. Further sums 
see $7,600,000 were subsequently paid to the same 
a na, all these and the following payments being 
or military supplies of various kinds. In July, 1918, 
%7,000,000 was paid to Japan, and in the following month 
a further $6,440,000, while in September another sum of 

:165,000 was paid to the French. The greater part of 
the balance of the Vladivostock gold appears to have been 
er as guarantee for a loan of 30,c00,000 yen 
spu3;000,000) by the Japanese, a loan of $46,835,000 from 
Brothe= o-American financial group headed by Baring 
$2 9p and Kidder, Peabody, and Co. _The sum of 
ite u »000 was disbursed for rifles and machine guns from 

© United States. These various items acccunt for just 





THE 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS. U.S.A.: 
67 Milk Street. 
BUENOS AYRES: 
99 Florida. 












HAVANA : 
Pedro Gomez Mena Bidg. 









One of the largest and strongest Banks in 


America. Capital and Surplus, $40,000,000. 


Special Representative : 
24, OLD BROAD STREET, LONDON. 





over $100,000,000 of the $124,000,000 which is known to 
have been sent from Omsk in 1918. Part of the balance 
of about $124,000,000 not accounted for above was ex- 
pended on Koltchak’s account, and the rest disappeared 
in the course of the events connected with the successive 
occupations of Vladcivostock by certain of the Allied 
Powers and by the Bolsheviks, after Koltchak’s collapse. 

What is not clear is what became of the balance of the 
$340,000,000 in gold roubles which Koltchak secured from 
Kazan and sent to Omsk, which would be equivalent, after 
deducting the $145,000,000 or thereabouts which was sent 
to Vladivostock (and Tchita) to rather over $200,000,000. 
Not more than a comparatively small amount of this 
money could have been expended by Koltchak on 
maintenance, as practically the whole of his supplies must 
have been paid for through his Vladivostock treasurers. 
All that can be established as to where this enormous 
sum went is vague and unsatisfactory. When, in the 
autumn of 1918, Koltchak had to fall back before the 
advancing Bolsheviks, the evacuation of Omsk became 
imperative. As a first step, on November 8th, he loaded 
his remaining treasure on what was known as “ Special 
Train No. 2,’’ and dispatched it to the rear. Koltchak 
and his staff and the rest of his Omsk forces followed 
shortly behind. A week later, on November 15th, the 
Red troops occupied Omsk. At Tatarskaia station, 125 
versts from Omsk, the train carrying the gold was run 
into by another. Several of the wagons were smashed, 
and a good deal of the gold was scattered about on the 
line. On December 4th, 1918, the trains transporting 
Admiral Koltchak and the members of his Government 
and general staff, including the one carrying the treasure, 
entered the region held by the Czechoslovak Legion, 
under the command of General Sirovoy. The latter took 
possession of three of Koltchak’s five locomotives, leaving 
the others for the Admiral’s own train and for that con- 
veying the gold. The subsequent handing over of the 
fugitive commander to the Red authorities and his execu- 
tion need no further reference here. 

The Bureau des Porteurs de Titres Russes insist that 
what remained of Koltchak’s treasure fell into the hands 
of the Czechoslovakian irregulars among whom _ he 
sought safety, and that their commander dispatched the 
money immediately to Kharbin. There is evidence, at 
any rate, that at the period in question Russian gold 
currency was abundant at Kharbin, and that its pos- 
sessors, in their haste to rid themselves of it, made a 
practice of exchanging Russian gold ‘‘ Imperials,”’ 
nominally worth 1o roubles, against 9 yen (equivalent to 
a discount of about 1o per cent.), and even at lower 
prices. Russian gold, it is also asserted, was so abun- 
dant among the members of the Czechoslovakian 
legionaries for a long time after Koltchak’s collapse, 
that a special bank, known as the Legionaries Bank, 
was created at Prague for the express purpose of dealing 
with the men’s affairs. The Czechoslovak retort is that, 
so far from being able to retain any of the Koltchak gold, 
the legionaries were compelled to hand it all over to the 
Red troops, in order to save their own lives. Whether 
there is any foundation for these various statements, or 
for another to the effect that a substantial portion of 
the missing $200,000,000 in gold roubles of Koltchak 
treasure found its way back to Moscow, it is impossible as 
yet to say. A searching inquiry is going on by repre- 
sentatives of some of the Russian bondholders, however, 
and the mystery may eventually be cleared up. 


<a a cit a iin i don a eat aa 


Pt ore aL eR a ee eins 


ne 










- 


a OO abil: Connie Here itt nte en 


Meta ace tinsel 


) 
; 
7 
} 
i 
} 
| 


1068 


THE ECONOMIST. 


[May 80, 1995. 


re ee eee, > 


Notes of the Week. 


The Finance Bill Debate.—Monday’s debate on the 
Finance Bill was in several respects disappointing. The 
closure came before the House had heard many of the 
views that might have been useful and interesting—a 
point on which the Liberal party feel so deeply that, with 
a harmony not altogether common in their views on the 
Budget itself, they adopted the startling course of 
moving a vote of censure on Mr Speaker. Whether 
sufficient justification existed for the Speaker to have 
refused the closure we do not know; but the Government 
should have been willing to accord more time to the dis- 
cussion on the principles of so large and so contentious 
a measure. As for the debate itself, although the 
speakers included Mr Snowden, Mr Lloyd George, Mr 
Churchill, Mr MacDonald, and the Prime Minister, it was 
also disappointing, inasmuch as_ debating points 
and political recriminations were at least as 
prominent as the attempts of the speakers at 
the financial education of the House. There were, 
however, two important features. One was Mr 
Lloyd George’s disquisition on the scale of public 
expenditure, and the other Mr Baldwin’s remarks on the 
effects of Bank rate upon industry. In seizing upon 
Mr Churchill’s failure to economise, Mr Lloyd George 
rightly emphasised one of the most serious points about 
the Budget, and one which has unfortunately received less 
attention than it merits. Had it not been for the heated 
controversies aroused by the silk duties, and other minor 
proposals, opposition to the Budget would probably have 
concentrated upon this point. The Prime Minister pre- 
faced his remarks on Bank rate with the observation :— 
‘* There is more- nonsense talked about the effect of the 
Bank rate on the ordinary industry of this country than 
on almost any subject connected with finance,’’ and then 
pointed out that no manufacturing country to-day, except 
the United States, had a lower Bank rate than ours. Mr 
Baldwin continued :-— 


The most difficult time I ever remember in business, the most 
difficult time to make a profit, was when the Bank rate was 2 per 
cent. for 2} years in the early ’nineties. The trade of the ordinary 
man conducting a business is not affected in the way that many 
members of the House have stated to be the case. A rise of 1 per 
cent. in the Bank rate, carried on for twelve months, means only 
{1,000 on a £100,000 overdraft, and the man who can afford a 
£100,000 overdraft is a man with a pretty large capital and with 
a very big turnover. Making a profit in industry does not neces- 
sarily depend on the height or on the lowness of the Bank rate. 


To this picture, as to most, there is a reverse side. But 
the Premier’s words serve as a useful counterblast to the 
exaggerated ideas prevalent upon this subject. These 
two points in the speeches of the Premier and ex-Premier 
lent interest to a debate in which little new light was 
thrown on the meaning of Mr Churchill’s programme; 
and another useful contribution was the maiden speech 
of Mr. Briggs, in which he stated the unwavering oppo- 
sition of Lancashire even to the modified silk duties. 


The Political Crisis in Belgium.—Belgian party politics 
have a special interest for English people. Before the 
war the Belgian system, with its two solid parties, the 
Liberals and the Catholics, alternating with one another 
in office, bore more resemblance to conditions in England 
than to the shifting combinations between a number of 
fractions or groups which were then already the rule in 
Continental countries. Since the war, again, the 
developments in Great Britain and Belgium have been 
parallel. The old party of the Right (in the Belgian case, 
the Catholics) has more or less held its ground, whereas 
the Liberals have lost heavily to the Socialists; indeed, 
to such an extent that they are even in danger of being 
squeezed out between the two wings, and supplanted, as 
the second party in the country, by rivals who have 
emerged to the left of them. In Belgium, as here, this 
change has destroyed the old stability of political life. 
The last Belgian Government, in which M. Theunis was 
Prime Minister, was a combination of seven Catholic and 
six Liberal Ministers, who held office on the understanding 
that their programme should be confined to non- 
controversial matters relating to the financial and economic 
reconstruction of the country. A general election was due 


this month in any case, but M. Theunis anticip 
by a dissolution, with the result that the elec 
actually held on April 5th. The cause was a srivane 
member’s Bill, introduced by the Catholics with some 
Socialist support, for giving the vote to women in pro 
vincial elections (they already possess it in municipal 
elections, but not in those for the provincial councils or 
for the national Parliament). It is characteristic of the 
situation that whereas both the Catholics and the Socialists 
expected to gain by such extension of the franchise, the 
Liberals dreaded it, and therefore protested against the 
Bill as a contravention of the understanding on which the 
Government held office. As it was, the results of the 
election hit the Liberals hard. Their numbers in the 
Chamber were reduced from 33 to 23, while the Socialists 
rose from 68 to 78, the Catholics almost held their own 
with 78 as against a previous 80, the Communists obtained 
two seats for the first time, and the Flemish Nationalist 
extremists came back with six seats instead of four. (The 
numbers of the Chamber had been increased by the repre- 
sentation of the new territories of Eupen and Malmédy). 
Thus the Catholics and the Socialists were exactly 
matched, while the Liberals were too weak in numbers 
and too uncertain in policy to produce a decisive majority 
by coalition with either wing. In consequence, a Cabinet 
crisis arose which has not yet found a solution. On 
May 13th M. Van de Vyvere at length formed a Catholic 
Ministry ; but he met the Chamber on May 2oth, only to 
receive notice to quit from M. Max on behalf of the 
Liberals and M. Vandervelde on behalf of the Socialists, 
and on the 22nd he was defeated on a vote of no confidence 
by 98 against 73. On the 23rd, M. Max (famous as 
Burgomaster Max, of Brussels, in 1914) was asked by 
the King to form a Cabinet, and he first proposed to 
form a provisional ‘* Cabinet of Work,’’ composed of non- 
members of Parliament. Two days later the opposition 
of both Catholics and Socialists caused him to abandon 
this idea, and to attempt a Ministry recruited from 
Parliament and representing the three parties on some 
rough proportional basis. At the time of writing his 
prospects do not look bright. If he fails, it will then be 
seen whether the King will send for M. Vandervelde. 


ated this 
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Earthquakes in Japan.— With the great Japanese 
disaster of September, 1923, still fresh in the public 
mind, the news that another earthquake had occurred on 
Saturday caused alarm in the City, and the usual crop of 
rumours resulted, with a marked depreciatory effect on 
Japanese bond quotations. Fortunately — the early 
rumours proved to be grossly exaggerated, as is shown 
by the following official cable from the Japanese Ministry 
of Finance :—‘* An earthquake was experienced at 11 a.m. 
(Japanese time) on May 23rd around the northern part of 
the Hyogo prefecture, situated some 250 miles west- 
ward from Tokio. The seriously shaken area was a dis- 
trict extending about 30 miles between the towns of 
Toyooka and Hamasaka. Owing to the fires which broke 
out immediately after the earthquake, Toyooka— with a 
population of 9,1 18—lost about three-quarters of its 2,062 
houses, while in Kinosaki—with a population of 3,601— 
almost all of its 721 houses were destroyed. At the 
former town the casualties were reported to be about . 
hundred, and at the latter there were also about as man} 
casualties. Osaka and Kobe were not affected at all. 
As the area which experienced the severest shock is — 
very wide and has no industry at all, the damage cause 
is very slight, regarded from an economic point of — 
The railway is unaffected, traffic being resumed imme 
ately after the earthquake.’? The receipt of his - 
assuring news led to a little buying of Japanese se uritie 
on the part of the speculative investor. 


Cotton Trade Short Time.—The Master Cotton Spinners 
Federation in Lancashire is experiencing much Seely 
in dealing adequately with the trade depression as a 
mills spinning American cotton, writes our Manc ee. 
correspondent. Since February there has me x the 
ment of production to the extent of 13 hours per W - ” teat 
factories running 35 hours instead of 48. During on ais 
few weeks there have been reports of this jnaens seule 
ing down, and the Federation sent a circular to the tr: 
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og for an undertaking that the curtailment of output 
asking -tent of 13 hours per week would be Icyally carried 
wae The replies have not been such as to justify the 
out. ‘ttee in recommending members to continue work- 
comes t time to the extent indicated. The committee, 
mesic considers that the state of trade does not war- 
- ys resumption of full-time working, and have decided 
a an undertaking should be sought from the trade for 
oo observance of short-time working at the rate of 83 
hours per week, which 1s equal to one day. In the mean- 
time, the Short Time Committee has recommended all 
érms using American cotton to reduce their production by 
33 hours per week. A ballot on this proposal is being 
taken, and the forms have to be returned not later than 
June a7th. Recent developments in connection with this 
matter indicate very clearly that the short-time movement 
has broken down. Numerous firms want to make their 


own arrangements as to production. 





British Trade with South-Eastern Europe.— Although 
the countries of the Danube and the Balkans have never 
figured very prominently in the British trade returns, the 
statistics of recent years show marked signs of expansion. 
Immediately after the war our official figures still kept to 
the pre-war political units, though from 1921 onwards 
they were divided between the various succession States. 
The situation in 1920 compared as follows with that of the 
last complete pre-war year :— 

(000’s omitted.) 


Imports. Exports. | Re-exports. 


———— A | 


1913. | 1920.; 1913.} 1920.} 1913.| 1920. 





Austria-Hungary ...... 


Gi ih 6b 608K 00s 6 60ks ts 
BOER vicsncscdsecwess 
Bulgaria....+++- cccccvcces 





The termination of hostilities brought with it a great 
demand for British goods on the part of our former 
Allies, but the impoverishment of these countries was 
such as to preclude the possibility of this advance being 
maintained. Most striking of all is the decline in trade 
with the lands of the former Austro-Hungarian Empire 
and the great expansion in British trade with Greece. 
Since 1920, however, imports from the Danubian coun- 
tries have increased steacily, though there has been a 
marked falling off in imports from Greece :— 


Imports, 1921-1924 (000’s omitted). 
1922, 


1921. 1923. 1924, 
From— £ £ £ £ 

Czechoslovakia ......0.+. 5,703 .. 5,220 .. 8300 .. 13,491 
Sinks ieneéiesendecte -- 1566 .. 2093 .. 2,511 
HURGAY ..cccccccee eseve 88 .. 408 .. 674 .. 547 
JUgOSAVIA .....eeeeeeeee 765 2. 642 .. 696 .. 494 
Roumania ........se066. 3,391 .. 1,694 .. 2,354 .. 2,203 
COG sindaccccusscess aT es 49... 42... 55 
Greece Pe Oe eseseeeeessese 4,034 ee 4,034 ee 4,697 ee 3,633 


The Czechoslovak Republic had acquired, by last year, a 
position of considerable importance as an exporter to 
Great Britain, though this increase may be explainable in 
part by the growth of direct contact between the Czech 
exporter and the English importer, whereas previously a 
large proportion of Czech exports found their way to this 
country through the intermediary of Germany. The 
Steady progress of imports from Austria is also a sign of 
the increase of production in South Central Europe. Rou- 
mania and Jugoslavia, however, export more elsewhere, 
and usually buy more from this country than they send to 
“S, as 1s apparent from the following table :— 


1921-1924 (000’s omitted). 













Exports, Re-exports. 
1921. | 1922,; 1923.} 1924.| 1921.| 1922.) 1923, | 1924. 


To— £ 
Czechoslovakia... 1,318 
Austria ........ 1,734 
Hungary ......| 300 
Jugoslavia .... 1,048 

UMania ..,./5,799 
Bulgaria ...... 1,047 
reece ........| 5,877 
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In the case of British exports to these countries, the year 
1921 shows a marked falling off as compared with the 
previous year, but the slump which followed had been 
almost made good by 1924, when British exports were 
almost as high or higher in every case, save only that of 
Roumania, than they had been ‘in ig21t. It is perhaps 
worth summarising these results for all the Danubian 
countries together (thus excluding Greece) for 1913 and 
the last five years :— 


| Imports. 


Exports. | Re-exports, 








£ £ £ 























UD1S oo cc eeceeesesecececseceees| 9,792,336 | 6,937,151 | 1,401,633 
1990 2... ieieimetee iat ee 6,077,297 |12,690,398 | 2.183.711 
1921 PCOS HERES ERE Hees Oe 10,776,175 11,246,253 2,039,269 
SCS yRipeeetbies ee: .+++| 9,578,961 | 6,141,413 838,017 
oe crear sree weveceseswewstaamEm 7,303,227 612,072 
ee eee seescceeese+(19,300,114 | 9,206,717 42 
1924 a % of British total — icknsollctinlinibieapniat Fi. : 
Se GAS FORE cc cpecccescccesece 15 1:2 0-6 
1924 as % of 1913 .............. 197% 1330 eon 


The comparison with 1913 is not quite accurate, since 
parts of the Austro-Hungarian Monarchy are now included 
in Poland and Italy. The general conclusion, however, 
is hardly affected by this fact. Imports from this area 
have expanded enormously in the last three years, and 
are now both absolutely and relatively greater than they 
were in 1913. The position with regard to British exports 
has also improved, though it is not yet up to the pre-war 
level. The percentage of this trade to the total volume 
of British imports and exports is, of course, still small. 
At the same time, the process of reconstruction in the 
Danubian lands offers possibilities to the British trader 
which, though for the moment relatively limited in scope, 
are none the less welcome at a time of so much difficulty 
as the present. 





Conditions in Ceylon.—The year 1923 in spite of the 
European trade depression and the ‘‘ somewhat eccentric 
behaviour of the monsoon,” to say nothing of the plague 
of caterpillars in one part of the Eastern province, was 
‘* in most respects a decidedly prosperous year in Ceylon,”’ 
according to the Report * of the Assistant Colonial Secre- 
tary. Imports and exports reached record figures, and the 
revenue actually showed a surplus of five million rupees 
over the estimated expenditure. The main cause of this 
pleasing result was the booming condition of the tea 
industry. Rubber (thanks to restriction) shared in the 
prosperity; the value of cocoa nuts exports was nearly 
up to the five years’ average; plumbago, on the. other 
hand, has not recovered from the 1917 depression, nor 
proved able to cope with the difficulties imposed by the 
Fordney Tariff on top of Madagascar competition. The 
Report gives an excellent and clear survey of commercial 
conditions, and is by no means without its lighter touches. 
Noting the serious prevalence of murder in Ceylon, and 
the curious fact that homicides nearly always employ 
knives, the reporter remarks that, ‘‘ frequent as murders 
are in Ceylon, their frequency is nothing to that which 
obtains in the United States of America. In that country 
there is one person murdered to every 12,000 of the popula- 
tion. In Ceylon the figures are one person in 22,000. In 
England the figures are one in 412,000.’’ One would be 
glad to have rather more details as to labour conditions. 
The account of the ‘‘ rather serious strike ’’ in Colombo 
early in 1923 is meagre in the extreme, nor is it quite 
satisfactory to be told no more about it than that ‘* the 
men who came out made no attempt at a formal state- 
ment of grievances, nor did they ask for redress on any 
particular point.’’ If the strike was big enough to men- 
tion, it requires a little more explanation than this; but 
there is nothing in the other pages of the Report to supply 
the answer to the riddle; the remark, on page one, that 
the Customs import returrs indicate ‘‘a wide diffusion 
of wealth ’’ makes it more, not less, mysterious. 





Britain’s Share in Swiss Trade.—The Swiss foreign 
trade returns, writes a Geneva correspondent, which have 
recently been issued show that the improvement registered 
in 1924 did not continue during the first months of the 


~* HM. Stationery Office. 5s, Colonial Reports No. 1,243. 
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présent year. Business is at present not so active as it 
was three months ago, but there is no reason to suppose 
that this temporary depression will last. The value of 
imports and exports during the first three months of 1925 
is as follows :— 








1925. 

Imports— Francs. £ Francs. 
January ........| 188,250,801 | 7,530,032 | 222,964,912 | 8,918,596 
February........| 192,496,449 | 7,699,858 | 197,631,171 | 7,905,247 
March ..........| 206,860,181 | 8,274,407 | 222,550,277 | 8,902,011 
587,607,431 |23,504,297 | 643,146,360 | 25,725,854 
Exports— Ce ee 
January ........| 151,479,791 | 6,059,195 | 164,493,860 | 6,579,754 
February ........| 174,146,931 | 6,965,877 | 171,453,374 | 6,858,135 
March ..........| 214,655,172 | 8,586,207 | 168,502,091 | 6,740,083 


| 540,281,894 (21,611,279 | 504,449,325 | 20,177,972 


An important increase has been recorded in the imports of 
foodstuffs, silk, wool, iron, aluminium, machines, vehicles, 
raw materials. On the other hand, there has been an 
increase in. the exports of silk (+ £492,000), watches 
(+ £492,000), machines (+ £56,000), aluminium 
(+ £59,900), but the exports of precious metals dropped 
by £2,035,000, which mainly accounts for the general 
decline in exports when compared with the previous year. 
Apart from this last item, the Swiss export trade has rather 
improved during that quarter, as the export figures—ex- 
cepting thé value of precious metals—reached £ 20,010,995 
(500,274,896f), compared with £ 19,409,345 (485,233,051!) 
im 1924, an increase of £501,650. The general rise in the 
import of raw materials and the fact that exports did not 
decline (except for precious metals) indicate that Swiss 
manufactures are working normally, so that the economic 
position of Switzerland is not bad, though it is now 
difficult to find markets for Swiss goods, which are 
generally more expensive than others on account of their 
high cost of production. During the first quarter of the 
present vear Great Britain was, in fact, the best customer, 
as she bought from Switzerland goods to a value of 
£.4,268,850 (106,721,246f)—that is, over one-fifth of Swiss 
exports—while, during the same time, Switzerland im- 
ported British goods for a value of £ 2,102,256 
(52,556,419f), or nearly one-thirteenth of her total imports. 
The re-establishment of the McKenna duties and the silk 
duty proposals are not viewed with satisfaction in Swiss 
industrial circles, as they will have an influence on the 
export to England of Swiss watches, lace, and silk ; while 
the rise in the pound on the Swiss market may also bring 
about a certain reduction in imports from Great Britain. 
It is therefore probable that a drop will be recorded 
during the coming months in the commercial exchanges 
between Great Britain and Switzerland, at least after the 
beginning of July. That Switzerland is an important 
market for the British Empire is shown by the fact that 
in 1924, including Great Britain, the various countries of 
the British Empire exported to Switzerland goods for a 
value of £/13,001,080, or one-eighth of Swiss imports, and 
bought in Switzerland goods for a total of £22,351,000, 
or one-fourth of Swiss exports. During the first quarter 
of 1925 Switzerland's imports from the British Empire 
totalled £ 3,808,916, and exports to, 45,447,394. The 
exchanges between Canada and Switzerland have been 
growing during the last few years; in 1924 Switzerland 
imported from Canada goods to the value of 42,884,004, 
while she exported to Canada to the value of £/1,783,120. 
During the first three months of this year Swiss exports 
to Canada reached £358,017, and imports £924,542. 





Legality of Trade Combinations.—A legal correspondent 
writes :—An addition was made last week to the series of 
decisions of the House of Lords bearing upon the question 
of the extent to which a trader (or combination of traders) 
may, for trade purposes, legally do acts interfering with 
the business of another trader. The first of the decisions 
of outstanding note was in the ‘‘ Mogul ’’ case in 1891, 
where the ruling of the Lords established the legality of 
shipping rings. The shipowners who had combined had 
dene so to protect and extend their trade and increase their 
profits. The means they had employed against indepen- 
dent shipowners who had endeavoured to establish them- 
selves in the trade which the ring were trying to secure 
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exclusively for themselves had not been unlawful, and no 
cause of action lay against the members of the ring. The 

. . ‘ ° n 
in 1897 came Allen v. Flood, where a union representing 
ironworkers took steps to prevent woodworkers beer 
employed on ironwork. The purpose was to promote the 
interests of the ironworkers, and though what was done 
was injurious to the competing woodworkers, it was law. 
ful, and again there was no cause of action. Four years 
later, in the Irish case of Quinn v. Leathem, the complaint 
was by an employer of non-union workmen against the 
representatives of @ union. Their purpose had been to 
injure the plaintiff in his trade, as distinguished from the 
intention of legitimately advancing their own interests 
and this having resulted in damage, was held to be action. 
able. In the latest case, Sorrell v. Smith, the moves which 
came into question were made as part of a trade war 
between a federation of retail newsagents and a committee 
of the circulation managers of the principal London daily 
papers. ‘The retailers wished to control the opening of 
shops by newcomers in their districts, and Sorrel], 
member of the retailers’ federation, ceased taking his 
supplies from wholesale newsagents who had supplied 
newcomers, transferring his custom to another wholesale 
firm. Thereupon a counter move was made by the news- 
paper managers. They warned the wholesalers to whom 
Sorrell had transferred his custom that unless they ceased 
to supply him, their own supply of papers would be stopped. 
For this interference Sorrell sued the committee of news. 
paper managers. Mr Justice Russell thought that Quinn 
v. Leathem applied, and granted an injunction; but the 
Court of Appeal thought otherwise, and so did the House 
of Lords. The principle newly laid down is, in the first 
place, that a combination (or action by an_ individual) 
wilfully to injure a man in his trade is unlawful, and, if it 
results in damage to him, is actionable. On the other 
hand, if the real purpose of the combination is not to injure 
another, but to forward or defend the trade of those who 
enter into it, then no wrong is committed and no action 
will lie, although damage to another ensues. The facts 
in Sorrell v. Smith came under the second head, the object 
of the defendants having been to defeat a policy which 
might be injurious to the free sale of newspapers. More- 
over, as the Lord Chancellor very pertinently pointed out, 
if the defendants were acting illegally, so was the plaintiff, 
who ‘had struck the first blow. Though the principle is 
clearly laid down, the difficulty in applying it to any fresh 
question necessarily will be in determining whether there 
was in fact cause or excuse for the steps taken. 





Growth of American Population.—The National Bureau 
of Economie Research, New York, has published the 
results of a study by Dr Willford King of the growth of 
American population during the last few years. The 
inhabitants of the continental United States on January 
1st last are estimated at 114,311,000, as compared with 
112,684,000 on January 1, 1924, and a 1920 census figure 
of 105,711,000. The population of the country has, 
apparently, doubled in the last 4o years. Since 1gog the 
average annual increase has been 1.55 per cent., the ratio 
for 1923 being 1.80 per cent., and for 1924, 1.44 per cent. 
The natural increase of population through excess of 
births over deaths in 1924 appears to have been four times 
the amount added by net immigration, as is shown !% 
the following table :—- 


(000's omitted.) 
Net 


Immigrants. Births. , 
BSED oc cncccscoes coceee 446 .. 2,645 .. 1,390 
1921 eeeeeeeseseeeereee 231 ee 2,748 ee 1,256 
BOER: cccicccccccccccss SS o. GOV o. LAR 
WOES ncccééccdcdccodsace TOU co SRR we RAT 
UE cecctucconeuipaiaa . tas + on 


—umemmm |. jjé 2p 


: Total...ccee. 2017 .. 13,211 .. 6,628 
Five liven. 403 .. 2,642 .. 1,326 
+ Estimate. 


While immigration in 1923 was nearly double the 
average for the last five years, in 1924 it fell below ner 
average, though remaining in excess of the 1921 an 
1922 figures, despite the increased stringency of the regu 
lations. The rate of ‘ natural’? increase in the popula- 


tion has been accelerated in the last few years; while 
both the death and birth rates have declined to a as 
tent, the former has fallen the more rapidly. Thus, sinc 
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rqir the number of deaths has tended to remain constant 
from year to year, while births have increased by nearly 
11 per cent., and the population has grown by some 21 
er cent. For the five years 1909-13 the ratio of births 
to deaths was 1.84: 1, while in the 1920-24 it had in- 
creased to about 2:1. In 1909 the number of births per 
1,000 population was 25.5, and the number of deaths 
14.2; in 1924 the corresponding figures are estimated at 
23.3 and 11.7 respectively. The following table ener 
jizht on the occupational status of the inhabitants of the 
United States in 1914 and 1924, the figures for the latter 
year being tentative :— 

(00's omitted.) 




















Total | Children Adulte “net | * “ Entre- 

la ant under 15. coentea’” aeappapeee: preneurs.”’ 

No. | % | No. | % No. | % No. | % 

vou. | 98ar4| sr2s6| sre | 29956) a3 | 27,806/ 261 | 9916) 100 
19lf.. | W454] 35122 310 | 35109| 30 | 33566| 29:5 | 9657| 85 


+ 


Apart from the ‘‘ entrepreneurs,’’ who number about 
one-twelfth of the whole, the inhabitants of the United 
States may be classified in three groups of remarkably 
similar size—children, ‘‘ workers,’’ and persons who pre- 
sumably are employed at home or live on their private 
means. There has been little change in relative distribu- 
tion over the last decade. The “ gainfully employed ’’ 
section increased perceptibly during the war, but has since 
returned more or less to its 1914 position in the scheme of 
things. 


The Fishing Industry.—In the first quarter of the year 
there was a marked falling-off in the quantity of wet fish 
landed by British-owned fishing vessels from the deep sea 
fisheries at the ports of Great Britain. The decrease, 
however, was solely due to a reduced Scottish total, that 
for England and Wales being slightly in advance of the 
corresponding quarter of last year, as will be seen from 
the following abstract compiled from the returns of the 
Ministry of Agriculture and Fisheries :— 


Weight in Owts. —Value.—— 
January-March.... 1924. 1925. — — 


England & Wales.. 2,098,559 .. 2,146,100 .. 3,211,436 .. 3,196,264 
Scotland ....... eee 1,563,280 ee 921,655 ee 1,052,757 ee 873,731 


5,661,839 .. 3,067,755 .. 4,264,193 .. 4,069,995 
432,831 .. 369,641 .. 319,643 .. 258,823 
486,656 .. 605,641 .. 651,812... 749,149 


In addition to the above, there was landed in England and 
Wales shell fish having a first-hand value of £91,401, 
as against £67,947 in the first quarter of 1924. The total 
of landings by both British and foreign vessels, and of 
imports of wet fish for the whole of Great Britain, was 
thus 4,043,120 cwts, against 4,581,326 cwts a year ago, 
and the value £'5,169,368, against £.5,333,595- The first- 
hand value of British-caught fish at English and Welsh 
ports varied only slightly, the average at 30s per cwt 
comparing with 30s 7d per cwt a year ago; while that 
landed at Scottish ports showed an improvement to 
i8s. od per cwt, against 138 6d per cwt, arising, no doubt, 
from the shorter supplies. Although there was smaller 
quantity of fish landed by foreign-owned vessels in Great 
Britain, its proportion was slightly more, the percentage 
of the total being 10.7, against 10.2 in the corresponding 
quarter of last year. By far the greater part was landed 
m Scotland The larger imports from abroad were prin- 
cipally accounted for by increased supplies of fresh her- 
rings, which are being imported at Hull for the purposes 
of the curing industry there. Incidentally, it may be 
noted that the quantity of herrings cured for export at 
Yarmouth and Lowestoft during the past season from 
eptember to the beginning of April was more than 
— that of the previous season, the total being 
45,475 barrels, as against 408,615 barrels. The actual 
*xports to March 31st amounted to 699,370 barrels, as 
“gainst 391,632 barrels, the great bulk going to Russia, 
The tata Poland, and the independent Baltic States. 
: aance on hand is large when contrasted with a year 
a a practically every barrel cured was exported. 
ed oy rst quarter of this year our exports of cured her- 
oa rom the whole of the United Kingdom were 614,163 
L748 against 898,438 cwts a year ago, and: the value 
~14°,420, against £755,564. 





Foreign landings”. . 
[Imports ..eccesees 


A Share Seller's Indemnity—A Legal corresponden 
writes :—The decision of the Court of Appeal in Spencer 
v. Ashworth, Partington and Co., which is reported in the 
current issue of the ‘‘ Law Reports,’’ raises, as Lord 
Justice Bankes said, ‘‘ a very important point.’’ It con- 
cerns the extent of the liability of a purchaser to the 
vendor of shares in respect of calls made while the ven- 
dor’s name still remains on the register. The occasion 
for the decision arose out of a transaction in a company’s 
shares, which were £5 shares, £1 paid. The plaintiff 
in the action, Mr Spencer, a stockbroker, sold 200 
of the shares to the defendants, who were also stock- 
brokers. In order to satisfy his contract, he bought the 
required number of shares from a Mr and Mrs Marland, 
and from them he received a transfer executed in blank. 
He passed on that transfer to the defendants. They re- 
sold the shares to one Henthorne, passing on to him the 
blank transfer. Henthorne did not register the shares 
in his name, and he subsequently became bankrupt. The 
company made calls. Mr and Mrs Marland, their names 
being stili on the register, had to pay them. They brought 
an action against Mr Spencer to recover the amount. He, 
feeling unable to contest his liability, allowed judgment to 
go by default, and in turn brought his action against the 
defendants for an indemnity. It was tried by Mr Justice 
Acton, who held that the defendants were not liable. 
The plaintiff appealed, and the Court of Appeal 
has held that the defendants are liable. Mr Justice 
Acton had regarded himself as bound by authority, 
in particular that of Humble v. Langston, de- 
cided in 1841, following which the learned Judge 
held that a purchaser who takes a transfer of shares in 
blank is only liable to indemnify the vendor against calls 
whilst he, the purchaser, remains beneficially interested 
in the purchase. But a vendor of shares, so long as he 
remains the registered holder, is a trustee for the pur- 
chaser, and any dividend paid on them he must hand over 
to the iatest purchaser. And if the vendor is a trustee to 
hand over benefits accruing, he should, by virtue of the 
same position, be indemnified against liabilities which may 
be incurred. But the rigid legalism of the Court of Ex- 
chequer in 1841 did not rise to this conception. Baron 
Parke, who delivered the Court’s judgment in Humble v. 
Langston, brushed the claim aside on the ground of the 
claimant’s negligence in submitting to a blank transfer 
without a stipulation in the contract that the purchaser, 
whoever he might be, should forthwith assume the 
vendor’s obligations ; he had only himself to thank for his 
carelessness, and a ccurt of law would not help him. But 
now, after more than eighty years, it is decided that courts 
of law will help in such a case. In 1873, in Kellock v. 
Enthoven, it was laid down that liability to indemnify a 
vendor against calls remained, notwithstanding that the 
transferee passed over the shares to another purchaser. 
There the company was being wound up, and the sub- 
purchaser, who was in the A list of contributories, had 
defaulted, and the vendor was-placed on the B list. This 
decision made a strong foundation for the judgment of 
the Court of Appeal in the case we are considering. Justice 
Atkin declared that ‘‘ with that decision (Kellock v. En- 
thoven) the last vestige of the authority of Humble v. 
Langston disappears.’’ And so the law is now established 
that ‘‘ on an agreement for the sale and purchase of shares 
there is an implied undertakittg’ by the purchaser to in- 
demnify the vendor against all subsequent liability on the 
shares.”? We have been a long time reaching this ex- 
position of the law; and in view of the modern course of 
business in share-purchase transactions, it may be said 
that the exposition was very fully due. 





The Position in Paraguay.—A correspondent writes :— 
On the strength of political peace, and the satisfactory sale 
of the last cotton crop, it was generally thought that the 
tide had turned, and that highly profitable commercial 
dealings, both inwards and outwards, would mark 1925. 
Like her bigger neighbour, Argentina, the Republic of 
Paraguay, judged on the first quarter of the present year, 
has not quite lived up to general expectation, and with 
the cotton crop reported so poor as to be next door: to 
failure, and the import trade congested with unsold goods 
from last season, prospects are not what they appeared 
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at the end of 1924. The stability of Paraguayan ex- 
change, reckoned in terms of Argentine currency, and the 
official Treasury, must, 
however, be given due weight, though whether this war- 
ranted the official proposal for the creation of an official 
bank, to be known as the Central Bank of Paraguay, is 
doubtful. While political intervention is to be excluded, 
the new institution will enjoy various official monopolies, 
such as the use of judicial deposits, the Treasury move- 
ment, and that of all other bodies directly or indirectly 
benefiting by Government payments or subsidies, Customs 
dues, deposits in connection with tenders, and all municipal 
funds. Granted that the list reads more largely than it 
might do were the words replaced by figures, the fact 
remains that a very close relationship would perforce be 
established between the Government in power for the time 
being and the Central Bank, which, although it must not 
lend a sum exceeding 20 per cent. of its capital to the 
Government, will enjoy the right of issue and the faculty 
of rediscount. ~ The capital will be found by incorporating 
the existing gold funds of the Oficina de Cambios in the 
assets of the new bank, which will take over the functions 
of the Exchange Office, and also the assets and duties of 
the existing Banco Agricola. A board, composed of a 
president and four directors, all named by the Government, 
but subject to confirmation by the Senate, will direct the 
affairs of the Central Bank, while the Paraguayan nation 
will be responsible alike for the deposits,the emission of 
notes, and any other operations which it may legally under- 
take. One hopes for the best, but there is a feeling that 
additional banking facilities are not the first essential to 
the restoration and expansion of Paraguayan trade Two 
Paraguayan banks, one of them established over 20 years 
and apparently conducting a widespread and prosperous 
business, closed their doors shortly after the European 
war came to an end, when normal conditions looked like 
coming to their own again. And although the anticipa- 
tions that prevailed at the close of 1918 have still to be 
fulfilled, the disclosure of Paraguayan business that the 
liquidation of these establishments provides does not sug- 
gest that shortage of credit facilities has been much of a 
handicap to the average Paraguayan citizen possessed of 
any sort of a title to land or other property. A branch of 
the Banco Germanico—the South American offshoot of 
the Dresdner Bank group—has recently opened in Asun- 
cion, British interests being represented by the branch of 
the Bank of London and South America, Limited, estab- 
lished there some five years, and largely responsible for 
the rapidity with which Paraguayan trade recovered from 
the effects of the last revolution, owing to the facilities it 
was able to grant to sound business both as regards local 
advances and the financing of import and export opera- 
tions. The official proposal has still to be discussed by the 
Paraguayan Legislature, and may after all be rejected, 
though latest reports from Asuncion treat the establish- 
ment of the Central Bank of Paraguay as more or less a 
feregone conclusion. In either case, undue optimism over 
Paraguayan prospects is better laid aside for the time 
being. 


Inland Revenue Report.—Though a little bit out of date 
the Report of the Commissioners of his Majesty’s Inland 
Revenue for the year ended March 31, 1924,* is full of 
interesting information. The gross amount of duties col- 
lected in the year was £509 millions, the cost of collection 
of which was £6,715,400, or 1.32 per cent., as compared 
with 1.23 per cent. in 1922-23 and 1.35 per cent. in 1921- 
22. In the information relating to Death Duties we find 
that there were two estates exceeding £3 millions, the 
net capital values of which were just over £10 millions, 
or 2.29 per cent. of the total, the duties therefrom being 
over £3} millions, or 7.97 per cent. of the total receipts. 
The total gross capital values for 1923-24 were £479 
millions, of which 14.47 per cent. was in the form of 
British Government securities issued since 1914, 7.97 per 
cent. in other Government securities, 30.21 per cent. in 
stocks and shares of joint-stock companies, 6.65 per cent. 
in cash, 3.14 per cent. in insurance policies, 5.28 per cent. 
in land, 13.88 per cent. in house property, &c., and 1.02 
per cent. in ground rents. Cheque stamps produced 
43,025,000 M 1923-24, as against £'2,850,000 in the pre- 


eel ie yeeenncennnsisguinend 


* Cmd. 2227. H.M. Stationery Office. 25 6d net. 


vious year, £2,724,700 in 1921-22, and £1,22<,200 i 
— 4, while receipt stamps yielded £2,120,600, against 
2,766,800 a year ago, £2,239,800 in 1921-22, and 
£668,600 in 1913-14. The number of persons with tot) 
incomes above the exemption limits for income-tax js ut 
at five millions for 1923-24, of which only 2,400,000 a 
chargeable in tax, owmg to abatements and allowances 
The actual income on which assessments were made was 
£2,300 millions, of which £1,300 millions was unde; 
Schedule D and £640,000 millions under Schedule F 
The number of persons charged with super-tax wa< 
89,000. The arrears of Excess Profits Duty outstanding 
at March 31, 1924, are put at £155 millions, but it j 
added that the amount ultimately to be received by the 
Exchequer will fall far short of this figure. : 


International Cotton Congress.—Our Manchester corre. 
spondent writes :—Arrangements have now been com- 
pleted for the International Cotton Congress which is to 
be held at Vienna at the end of next week, the opening 
session being on June 4th, and the proceedings will be 
continued on the 5th and 6th. Delegates will attend from 
practically all European countries, and also from Japan, 
China, and Egypt. The German cotton industry has 
again taken up active membership of the International 
Cotton Spinners’ and Manufacturers’ Federation, and 
will be represented at the Congress. The President of 
the Congress will be Mr Arthur Kuffler, of Austria. Im- 
portant discussions are expected to take place with regard 
to American cotton, with special reference to universal 
standards of grade, universal standards of staple, cotton 
growers’ co-operative associations, damp in cotton, crop 
condition reports of the United States Department of 
Agriculture, and boll weevil campaign. Attention will 
also be given to modern developments in cotton spinning 
and weaving, and oi the last day of the Congress there 
will be a discussion on cotton-growing developments. 


Electrical Progress in the U.8.A.—The thirty-third 
annual report of the General Electric Company (of the 
U.S.A.) .for the year 1924 contains some interesting 
figures. The net book value of the manufacturing plant 
at December 31st in each of the last three years, and the 
net sales billed in those years, were as follows :— 

Manufacturing Sales Billed 
Plant, , i for Each 
Land, Buildings, $100 of Manu- 
and Machinery. Sales Billed. facturing Plant. 
Year. Million $. Million $. Million &. 
Dt «dbewein eeeneeevee 200 eeeeeeee 317 


63 
a 58 e@eeeeter 271 eereeeree 467 
1924........ 56 299 ew weeeee = 554 


The point of particular interest to competitors is the 
small and diminishing amount of capital invested in 
manufacturing plant compared with the volume of sales. 
In 1922 each $100 of capital invested in manufacturing 
plant produced sales $317, in 1923 sales $467, and in 
1924 sales $534. The financial practice of this compan) 
in dealing with the cost of manufacturing plant is to 
capitalise additions made during each year, and at the 
end of the year to deduct properly measured depreciation. 
At December 31, 1924, $,855,854.66 was written off for 
the year’s depreciation and charged to profit and loss 
account. This amount is equal to upwards of 15 per 
cent. on the net book value of the manufacturing plant 
at the beginning of the year 1924. In round figures the 
orders received by the General Electric Company during 
the year 1924 were $283 millions, compared with $304 
millions in the year 1923, a decrease of 7 per cent. 
Capital stock outstanding at December 31, 1924, was $207 
millions, held by 37,000 stock-holders, of whom 45 Pe’ 
cent. were women. The 1924 profit available for dividends 
on capital stock was $39 millions, out of which cash 
dividends were paid amounting to $15 millions, consisting 
chiefly of 8 per cent. on common stock, leaving a surplus 
for the year of $24 millions. This surplus of $24 millions 
is added to $82 millions, the surplus at December 3!; 
1923, and reduced by $34 millions, representing dividends 
paid in special stock and delivery of Electric Bond a™ 
Share Company stock, leaving a surplus at December 3!, 
1924, of $72 millions. 
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A Canadian Bank Amalgamation. — It is officially 
announced that, subject to ratification by shareholders 
“¢ both banks, the Union Bank of Canada has been pur- 
yet d by the Royal Bank of Canada, the proposed terms 
of purchase being one share of the Royal Bank of Canada 
for two shares of the Union Bank. The latter, which 
was established in 1865, has its headquarters at Winnipeg, 
and has more branches in the Prairie Province than any 
other Canadian bank. Its profits, however, have steadily 
declined from £320,800 in 1920 to £186,400 in 1924, the 
dividend in the same period having been reduced from 
12 to 8 per cent., and messages from Ottawa state that 
the directors have decided on the step in view of the sub- 
stantially decreased earnings and the necessity of other- 
wise reducing the annual dividends and thus causing a 
decline in share values. The profits of the Royal Bank of 
Canada have declined slightly—from £850,700 in 1920 
to £775,800 in 1924—but the dividend has been main- 
tained at 14 per cent. The Royal Bank has an authorised 
capital of $25 millions, of which $20,400,000 has been 
paid up, and at the date of the last balance-sheets deposits 
were $462 millions. The authorised capital of the Union 
Bank is $15 millions, of which $8 millions has been issued 
and paid up. Deposits amount to $92 millions. The pro- 
posed purchase has been approved by the Minister of 
Finance. 





Bleachers’ Association.— The accounts of the Bleachers’ 
Association, Limited, for the year ended March 31st last 
show a further improvement, the trading profit amount- 
ing to £1,147,900, after allowing £384,500 for repairs 
and maintenance, as compared with £1,091,600 a year 
ago, when £379,300 was charged for the same purpose. 
The net profit at £851,700 shows an increase of £/56,300, 
and is the highest in the history of the concern, as may 
be seen from the following table :— 





























Ordina: Inc. or 
Year Ending Trading| Net ae Dividend. — Dec. to 
March 31, Profit, | Profits. dend —, *| Carry- 
| * |Amount| Rate.) Forward 
jog £ £ £ % £ 
Mah Sisowedesenacas 457,938 | 266,415 | 125,464 91,564 55,000; — 5,604 
1908... .....cceeeeeees | 439,214 | 246,104 | 125,464 | 68,673 3 OSS, — 1,263 
Sl ssdaheqs 4h tein | 387,312 | 199,582 | 125,464 as nil ,000} + 24,128 
SEs: | 503,680 | 313,035 | 125,464 | 103,009 | 50,000} + 34,571 
Mi edase<eueesenens | 515,783 | 312,981 | 125,464 | 103,009 | 50,000; + 34,517 
Misi seewenss eave 588,121 | 371,605 | 126,690 | 114,455 5 | 125,000; + 5,460 
ME aes dsdaneacshane 672,799 | 433,907 | 130,951 | 137,346; 6 | 125,000; + 40,610 
i ccovbssetiuyeuwhe 045 | 423,416 | 131,455 | 138,306; 6 | 125,000} + 28,655 
MRIs inh seseho us call 438,575 | 197,835 | 134,983 | 70,078 3 | 50,000} — 57,226 
SP kcktnvescsdcbeed 674,878 | 416,394 | 135,988 | 141,006 6 790 | + 
i917 988 7h ro + 
+ 
10 | 164,718; — 60, 
To. | 12s-010| ~ ae-ran 
9 — . 
| 950, 653,888 | 1 296,386 | 1 + 21,515 
FEES Sait | 1,084,714 | 788,464 | 135,988 | 474,216 ao 1 + 2,306 
MM rddsken dhccen cil | 1,031,628 795,378 | 135.988 | 474,216; 20 | 175, + 10,174 
Mec tiis sist ceagaaiele | 1,147,948 | 851,698 | 135,988 | 474,216 | 20 | 225,441| + 16,052 


The depreciation fund is credited with £180,000, the 
same as in the previous year, and this is charged before 
striking net profits. The reserve allocations consist of 
4150,000 to general reserve fund, raising it to 
41,850,000, and £75,441 to superannuation fund, 
making a total of £325,000. ‘The directors point out that 
the profits, after deducting all charges prior to debenture 
stock interest and preference dividend, are equivalent to 
10.39 per cent. on the capital employed, as against 9.93 
per cent. a year ago. The balance-sheet shows an in- 
crease of £61,000 in the property item, which stands at 
49,577,500, after deducting £1,620,000 for depreciation. 
Debtors are £77,900 higher, but cash has been reduced 
by £104,300. Creditors are £217,200 lower. 





Crosses and Winkworth.—The report of Crosses and 
Winkworth Consolidated Mills in respect of the year 
ended March 31st last shows that the results were not 
Up to those of the previous twelve months. The profit 
's struck after allowing for interest on loans, bank 
interest and charges, manz gement expenses, and 
directors’ fees, and amounts to £100,083, in contrast 
with £139,254. After adding the sum of £164,330 
brought in from the last accounts the balance of profit 
and loss totals 4 264,413. Of this, £100,000, against 
£130,000, is appropriated for depreciation, leaving 
£164,413, which it is proposed to carry forward. The 
“rectors “‘ regret that the trading profits made by the 





branches (£322,441) have been reduced by £127,016, 
owing to losses incurred by the consolidated company, 
due to the phenomenal rise in the price of Egyptian 
cotton, and consequently the profits do not permit of 
any payment on account of arrears of preference divi- 
dend.’’ We have referred on previous occasions to the 
fact that the balance-sheet is not so well presented as 
it might be, and that a good many shareholders are likely 
to experience some difficulty in analysing the position. 
On the present occasion the accounts of the associated 
undertakings accompany the report. This is certainly a 
Step in the right direction, and it is to be hoped that 
the directors will continue the policy, so that shareholders 
will be enabled to see the position at a glance. As it is, 
they are dependent to a large extent upon what the 
chairman has to say at the annual meeting. The holding 
of £6,040 of first mortgage debenture stock of Crosses 
and Heatons has been eliminated from the balance-sheet. 
Presumably, although it is not so stated, this stock has 
been redeemed. A new item is introduced under the 
heading of investments in John Bright and Bros., con- 
sisting of ‘‘ payment on account of mortgage debenture 
stock redemption, 410,000.”’ Stock-in-trade has gone 
up from £522,688 to £610,224, while debtors, less 
reserve for bad debts, amount to £566,467 in contrast 
with 4,462,442, though creditors total £91,366, against 
£81,559. The sum owing to the bank has been increased 
from 4,630,005 to £690,959. It is stated that no divi- 
dends have been paid by the subsidiary concerns—Crosses 
and Heatons and John Bright and Bros.—*‘ but the 
balance of profit and loss account, after meeting deben- 
ture interest and sinking fund charges, has been in- 
creased in each case.’’ The balance-sheet is analysed 
on another page. 


Malacca Rubber.—A further substantial improvement in 
results is shown in the accounts for the year 1924 of 
the Malacca Rubber Plantations, Limited. A year ago 
there was a considerable increase in profits, which enabled 
the directors to wipe off arrears of preference dividend, 
but no distribution was made to ordinary shareholders. 
The latest accounts show an increase in profits of over 
£27,000, and a distribution of 10 per cent. is made on 
the ordinary shares. The following table compares 


results for a number of recent years :-— 


1923. | 1924. 


| 





| 1919. 1920. 
ee Rae 






£ a 4. if & £ &| £ 
Profit ........ 144,224 | 50,199 | 182,733 | 18,581 |Drl5,343 | 35,340| 53,858, 81,143 
Brought f'w’d.| 7,146| 98.746| 56,751 716 | a 


| 30,457| 26, 11,980 | 10,756 


1370 | 148,945 239,484 | 49,038| 11,373). | 65,838 | 91,899 
Deb. inter., &c.} 17,694} 13,368/ 12,931 12,047 12,859! 11,975; 11,975; 11,975 
Income-tax ..| 15,463) 36,700| H#,800'.. io. ae we - 
French Taxatn) 31,006; 5,114) 2,412, 9,914 1,792 | 1,654 a 5,675 
Deb. sinkg fnd.j| 8,913 1,616 11,100 os be wd 














Reserve ..... . ae 1,332 | y ae ee om 5,000 
Inter. on 8% 7- 
year notes ..|_ .. «» | of | SL] 11,944) 12,000; 4,981; .. 
92,147 176,909 | 26,716 |Dris,2¢2| 11,980| 48,882 69,249 
Dividends ....| Al, | 146,451 oe ee ee 4,500; 52,500 


Balance forwd ne re oe 26,716 |Dr15,222| 11,980| 14,382 "6.143 
The proceeds of the rubber crop of 3,368,374 Ibs were 
£217,600 in 1924, as against £192,900 for 1923 for a 
crop of 3,249,628 Ibs, while estate expenditure and 
freight and selling charges were reduced from £138,100 
to £124,100. The gross selling price was 1s 34d per 
Ib, as against 1s 2.25d per lb in 1g23, and the ‘“‘ all-in ”’ 
costs of production 10.08d per Ib, against 10.58d per ib 
in 1923. The directors have sold forward for delivery 
from July, 1925, to December, 1926, 1,290,240 Ibs at an 
average price equivalent to 1s 5.83d per Ib, landed 
London. The prircipal change in the balance-sheet, 
which is given in detail in a later column, is an increase 
of £49,400 to £128,000 in British Government securities 
and a reduction of £730,300 to £30,300 in cash. 








Co-operative Insurance Society.—This society applies the 
co-operative principle to fire, accident, ¢mployers’ 
liability, and general insurance business, as well as to 
life assurance in the ordinary and industrial branches, and 
its accounts are always of considerable interest. It is 
associated with the Co-operative Wholesale Societies of 
England and Scotland, and has a nominal capital of 
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£20,000, on which 5 per cent. interest is paid, tax free. 
The policyholders and agents receive dividends and 
bonuses out of the profits. Last year 11,282 new 
ordinary life policies were issued, assuring 4£,1,795,525, 
as compared with 9,501 new policies assuring £.1,010,451 
in 1923. The ordinary branch expenses and commissions 
amounted to 11.2 per cent. of the premiums, as compared 
with 11.26 per cent. in the previous year, and the 
premium income showed an increase of £129,099 to 
£1,013,844. The ordinary life funds increased by 
£408,281 to £2,208,692. In the industrial life branch 
the new policies numbered 460,303, assuring 48,454,072, 
as compared with 562,265 new policies in 1923 assuring 
£10,142,168. The industrial life premium income was 
£912,852, as against £758,635, and the expenses and 
commissions were 41.7 per cent. of the premiums, as 
compared with 43.9 per cent. in 1923 and 48.5 per cent. 
in 1922. The industrial branch funds increased by 
£5372,983 to £1,076,133. The results shown by the fire 
insurance department were very good. The fire 
premiums amounted to £162,040, an increase of £2,941. 
The claims, paid and outstanding, were 35.9 per cent. 
of the premiums, and the expenses 40.1 per cent. The 
surplus, after allowing for unexpired risks on the basis 
of 40 per cent. of the premiums, was £37,722, or 23.3 
per cent. of the fire premium income. In the accident, 
employers’ liability, and general insurance departments, 
taken together, the underwriting was less successful than 
in the fire department. The joint premiums’ were 
£.400,373, an increase of £150,574. Claims, paid and 
outstanding, amounted to 49.7 per cent. of the premiums, 
and expenses to 39 per cent. A large addition of 
£.60,230 had to be made to the reserve for unexpired 
risks (40 per cent. of the increase in premiums, chiefly 
in the general department), and there was then a de- 
ficiency on underwriting of £14,877, or 3.7 per cent. 
of the premiums. Interest receipts other than life yielded 
£13,421, and there is an item of £12,389 for income- 
tax reclaimable. We make the net underwriting profits 
£22,845, which with interest becomes £36,266, or, with 
the addition of the reclaimable income-tax, £/48,655. 
The dividend to shareholders cost £1,000, and the 
dividend to policyholders £17,879. The bonus to 
agents was £15,098, and there is a charge against profit 
and loss of £16,024 for development expenses. The net 
result was a credit balance at profit and loss of £17,737, 
as against £20,298 brought forward; the value of the 
investments on December 31st is certified as in excess of 
the original cost, less the investment reserve. The life, 
fire, accident, and other funds amounted at the end of 
the year to £3,756,297, exclusive of capital. The 
accounts issued by this society would be made much 
more easy to follow if instructions were given to the 
printers to insert commas in the usual way at the 
thousands and millions of the pounds sterling. There 
is a complete omission of these useful breaks; for 
example, the amount of the life funds is printed 3284824, 
and so with all the other figures in the accounts. 


Southern Life Association of Africa.—This mutual life 
office, with headquarters in Cape Town, recently extended 
its operations to Great Britain, and has now published its 
report in this country. The accounts cover 1924 (the 
thirty-fourth year), and show that 4,261 new life policies 
were issued, assuring #£ 1,856,047 net, of which 
#.1,695,057 were issued in the Union of South Africa and 
£.160,990 outside. The life premium income was 
£430,252, and the expenses and commission, amounted 
to 21.9 per cent. of the premiums. The interest receipts 
were £166,911, after deducting income-tax, the gross 
rate realised on the fund being £5 11s 7d per cent. and 
the net rate £5 7s 2d per cent. The life assurance 
fund was increased during the year by £269,615 to 
£:3,333.434-. The principal items in the list of assets 
are:—Union Government securities, £734,323; Cape 
Government securities, £227,962; municipal securities, 
4:249,743; mortgages, £660,925; house and landed 
property, £294,290; and loans to municipal and other 
public bodies, £498,050. There are no investments in 
British Government securities, but in accordance with our 
Statutory requirements securities valued at £26,800 have 
been deposited with the Government here. The market , 
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value of the investments on December 31st is certified to 
exceed the amount at which the securities stand jin the 
baiance-sheet. 


Lonely Reef.—The prospects of this one-time highly 
prosperous Rhodesian undertaking remain uncertain 
although it is satisfactory to find that the indications arc 
a little more hopeful than they were a year ago. [np the 
meantime the fresh ore opened up has proved insutticien; 
to counterbalance that extracted. Hence the ore reserye< 
have shrunk by 28,500 tons and 127,800 tons, while the 
value is 14 dwt down at 133 dwt. The quantity in ques- 
tion represents something approaching two years’ supply 
for the mill. An expansion in costs due to the greater 
depth at which operations are now being conducted, |» 
conjunction with the reduced value of the ore, brought 
the net profit down to £72,900, and entailed a further 
reduction in the dividend to 15 per cent. An interim 
dividend of 5 per cent.—the same as or account of 1924— 
has lately been declared. The change which has taken 
place in the company’s fortunes appears to have been 
fairly well recognised in the decline in the price of the 
shares. 


EET 


Four lectures on ‘‘ Fundamental Thoughts — in 
Economics” will be given at the London Schoo! of 
Economics and Political Science (Houghton street, 
Aldwych, W.C.2) by Professor Gustav Cassel (Professor 
of Political Economy in the University of Stockholm) at 
5 p.m. on Tuesday, June oth, Wednesday, June oth, 
Thursday, June 11th, and Friday, June 12th. The Right 
Hon. Philip Snowden, P.C., M.P., will take the chair at 
the first lecture. The lectures will be delivered in English, 
and admission is free without ticket. 


@bersea Correspondence, 


UNITED STATES. — STOCK MARKET POSITION — 
MONETARY POLICY—TRADE CONDITIONS, 
(FROM OUR CORRESPONDENT. ) 

New York, May 109. 

WirH easy money continuing, the markets have retained 
their buoyancy. The averages for industrial stock prices, 
in fact, which reacted five or six points during March, 
have rallied to new high levels for the past several years. 
Railroad shares have not done quite so well, their 
average, which had fallen about as much as in the case 
of industrials, still being about three points below the 
early March peak. Perhaps the new high level in 
industrials is only partly due to the rallying tendency in 
the markets. Certainly there has been considerable 
diversity in the movements of different groups. Steels, 
for example, are materially lower than they were early 
in March, and so are the equipments. Motors, on the 
other hand, have had a great advance, as have public 
utilities. It is gains of the latter variety that have lifted 
the averages to their present position. 
‘Meanwhile, it is realised that recent movements force 
revision of some of the hasty judgments of the past 
month or so. One of these is the conception of the post- 
election rise as a very great speculative boom. Early in 
April a leading financial organ, which was striving, 
and with what is considered in good quarters to 
be little success, to make out a case against Federal! 
Reserve policy, referred to the utter and signal collapse 
of gigantic speculative booms, with disaster on all sides. 
Making allowance for the usual exaggeration that attends 
changes in the character of markets, it seems fairly clear 
that superlatives have, in recent months, been much over- 
done. Cool heads now point out that gigantic booms 
do not collapse in six-point recessions, and_ that 
devastating collapses usually are not followed, within @ 
month or so, by recoveries to fresh heights. The fact 
of the matter seems to be that the speculation in securities 
that attended the post-election rise was a moderate-sized 
one and, when due consideration is given to all the 
circumstances, inevitable. When credit was taken from 
the markets, and the turn came, losses were, of course, 
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sustained. But these losses also were moderate, and 
their effects were localised in volume and time. Mean- 
while, the fact that the stock market has gone on to fresh 
high levels without great public participation is con- 
sidered significant. It is interpreted as reflecting the 
exceeding strength of our investment market and the 
ound character of our business situation. Even when 
stocks were reacting sharply during March, bonds hardly 
more than hesitated. They have since gone on to equal 
or better the tops made in 1922. A scarcity of good 
bonds in proportion to the demand is plainly manifest. 
Perhaps the movement is part of a transition by which 
our vields on long-term securities will be brought more 
in line with the relative positions of the short-term money 
markets on the two sides of the Atlantic. 

We on this side of the water have been interested 
recently in reading .dispatches from your side reporting 
something like envy over the flourishing state of our 
trade in comparison with the quiet condition on your 
side. Your comments evidently have been inspired by 
recent statements of our Department of Commerce 
people. Perhaps it will do no harm to point out that 
these statements have, quite possibly, been designed to 
have a cheering effect here. They might even have been 
drawn out by some of the pessimistic talk that has 
circulated in certain trade circles. Some retailers, it will 
be remembered, complained that President Coolidge’s 
economy programme, or his economical tendencies, were 
responsible for a slump in retail business. Now this 
slump seems to be chiefly psychological—to be a 
reflection of disappointed hopes rather than of an actual 
shrinkage in volume. In part, the complaints express 
the difficulties of the smaller merchants, who are suffering 
in competition with the chain and department stores and 
with the mail order houses. But they also are prompted 
in no small measure by the fact that profit margins ate 
comparatively narrow. The situation here is distinctly 
healthy, but everything is not milk and honey. The 
aggregate volume of trade is large and the efficient are 
rewarded, but competition is strong. 

In this connection it may not be amiss to comment on 
certain other reports that are being cabled from our side. 
We note, for example, that certain of your economists 
are clinging to the idea that the success of the return to 
the gold standard will be determined largely by the course 
of commodity prices here and in England. These ob- 
servers also appear to believe that what they consider to 
be the necessary inflation here will be forthcoming—that, 
in fact, only the greatest care on the part of our banking 
authorities will prevent an inflation. Frankly, these views 
produce a certain sense of unreality here. The outstand- 
ing feature of the past few months has been, in fact, the 
rapidity with which the post-armistice advance in com- 
modity prices disappeared. Taking the Bureau of 
Labour's index, whclesale price during April averaged 
156 per cent. of the pre-war average as compared with 
161 in February and March. In November it averaged 
153, in December 157. Going back to April, 1924, the 
index stood at 148; the low point of that year’s reaction 
Was 145 in June. One might assume from this that even 
if the post-election advance has been lost, prices still show 
some inflation as compared with last year, and that the 
chances for some further inflation of this kind are fair. 
However, a study of the detailed figures furnishes no 
justification whatever for this idea. When your econo- 
mists speak of inflation here they mean, one must assume, 
renee products. It is difficult to see, for example, 
‘ow an inflation of grain or cotton prices could help the 
oa sterling. As these are ‘‘ one-way ’’ commodities 
a = at from us, there is no question of equalising 
add bs pe uction. A rise in their prices simply would 
deen en foreign expenditures. When, now, the 
oa i sunees to industrial commodities is examined, 
aa See ationary tendencies are hard to find. Cloths 
ig Aber re in the Department of Labour’s index stood 
low nue. oi 9°32 year ago the figure was 189; the 1924 
OW Was 187. The fuel and lighting group stood at 169 
in April; last April it . 5 eee 
ducts were pril it was at 179. Metals and metal pro- 
lowest of la oe in April, against 139 a year ago; the 
Gin dei s a was 127; in February of this year the 
Apri manded 136. Building materials were 174 in 

» 4S against 182 a year ago; the comparable figures 
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for house furnishings are 171 and 175. Only one indus- 
trial group is higher than a year ago; this is chemicals 
and drugs, which is six points higher at 134. With our 
productive capacity and our industrial efficiency what they 
are, the prospects for inflation are hardly considered 
favourable. In fact, the talk has shifted in the last few 
weeks to the possibility of our banking authorities 
attempting to check the recession in commodity prices, 
and the recession in industry, by resorting to cheaper 
money. 

In industry itself, the feature is the contrast between 
the trends in automobile production and in the heavy 
departments, such as steel and iron. The latter branch 
is still showing signs of contraction, although the rate of 
decline has slackened materially. Steel output is hanging 
close to 70 per cent. of capacity, as compared with about 92 
per cent. in March. Iron prices are weakish, the Iron Age 
index of this commodity being within 50 cents of the 
lowest for somewhat more than three years. Sentiment 
is, however, steadier. Some buying of iron for third- 
quarter delivery has developed, and it is conceded that 
both iron and steel prices are low. If crop news is favour- 
able during the next few months, the sitvetion may 
stabilise during the summer. Most observers expect good 
business during the second half of the year, but buyers 
are not disposed to anticipate their needs to any con- 
siderable extent, nor do they need to with existing effici- 
ent production and distribution. 

The Federal Reserve statement that was published on 
May 15 indicates that the Reserve banks are taking a 
passive attitude in the money market. The previous 
statement had revealed a large increase in discounts and 
in holdings of acceptances and short-term Government 
paper. The increased holdings of Government securities 
were thought by some to indicate an official disposition to 
soften the money market. On the other hand, certain 
good judges attributed the gain in investments to first of 
the month operations, maintaining that the Reserve banks 
had acted merely to relieve the market during a period of 
larger demand for credit. The latter view now appears 
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to have been the ccrrect one. Investments have risen 
again, but the increase amounts to only about 
$4,000,000 each in the cases of bills and Government 
securities. It seems fairly safe to assume that the Reserve 
banks would intervene to prevent any real hardening in 
the market. Whether they would embark on a campaign 
to make the market materially easier than at present is 
another question, to which only actual developments can 
furnish the answer. Speculative conditions undoubtedly 
would be given weight in considering the matter. This 
being the case, the present condition of the stock market, 
with pool activity again making itself felt, does not seem 
to furnish the background for official intervention on the 
side of ease. 


FRANCE.— BUDGET PROPOSALS—TAXES ON 
INSURANCE—STABILISING THE FRANC. 


(FROM OUR CORRESPONDENT.) 


Paris, May 27. 

At doubts as to the exact nature of M. Caillaux’s Budget 
proposals have now been set at rest by the distribution of 
the text of the Bill to the members of the Chamber. This 
reveals that the new Finance Minister’s plans are of an 
even more drastic and sweeping character than has 
hitherto been lent to them. Opinion has now had time to 
digest the general effect of the new financial propositions, 
and the general view is that M. Caillaux will obtain from 
the Chambers what he desires, namely, a Budget that 
will embody the whole of the national expenditure (except 
that still necessary for the completion of the restoration 
of the devastated regions), and that will provide for the 
whole of this expenditure to be met from taxation alone. 
M. Caillaux has insisted all along that it is imperative 
that this form of Budget should be put into operation 
before any other step can be taken to restore the national 
credit, or to deal with any portion of the floating or the 
funded debt, and there is now every likelihood that his 
doctrine will obtain general acceptance. 

Starting with the declaration that it must be recognised 
that, if all legitimate estimated expenditure be included 
in the Budgets for the current and the next financial year, 
there will be a deficit of 3,500 million francs to be pro- 
vided for by the imposition of additional taxation, M. 
Caillaux, in view of the fact that half the present financial 
year will have gone before his 1925 Budget Bill can be 
adopted, is budgeting on the basis of securing 1,600 mil- 
lions of extra revenue between now and the end of Sep- 
tember. In 1926 he estimates to secure the full 3,500 
millions of additional revenue required. Of this total, as 
already stated, he expects to secure 600 millions by the 
increased yield from the tobacco monopoly, owing to the 
retail selling prices of all tobaccos and cigarettes having 
been raised by (roughly speaking) 40 per cent. a few days 
ago. Other substantial amounts he proposes to obtain 
by raising the postal and telegraph tariffs, and by in- 
creasing the cost of gun licences (of which, for sporting 
purposes, the number is much greater in France than in 
England) to roof each, exclusive of the 20f of local taxes 
attaching to them. 

While, as already stated, he does not propose to modify 
in any way the basis of the general income-tax, M. Cail- 
laux plans to make sweeping revisions upward in practi- 
cally the whole of the schedule rates. The rate of the 
schedule tax on all incomes above 20,000f a year that are 
derived from wages and salaries, he proposes to raise 
from 7.20 per cent. to 10 per cent.; the rate on incomes 
drawn from trade and industrial profits, the liberal pro- 
fessions, and from ‘‘ mixed’’ sources is increased from 
the existing scale of 9.60 per cent. to 15 per cent. (a rise 
of over 50 per cent.), while the schedule scale on incomes 
from investments is raised from 12 per cent, to 20 per 
cent. in the-case of Freneh securities, and from 14.40 per 
cent. to 25 per cent. in the case of foreign securities. In 
the preamble to the Bill M. Caillaux argues that in allow- 
ing incomes derived from labour to escape more lightly 
and in i amg a heavier burden on the two other great 
sources of revenue; he is ‘‘ maintaining that inequality of 
régime which is the essential condition of fiscal justice.” 

M. Caillams has even ventured. on the risky step of in- 
creasing the burden of income-tax on the powerful agri- 


cultural class, whose schedule income-tax rate he Proposes 
to raise from 74 per cent. to 10 per cent. The amount of 
abatement allowed in respect of incomes derived from 
wages, salaries, pensions and annuities has been fixed at 
7,000f for the whole of France (the discriminatory sea), 
according to population being suppressed). The deduction 
in respect of wives (if they have no personal incomes) and 
children up to the age of 21 (instead of 18, as at present} 
is fixed at 3,o0of per head. 

The most striking of M. Caillaux’s proposals, perhaps. 
are those concerning what he terms ‘‘ monopolies de fait.”’ 
although not de jure—namely, the undertakings of th. 
various classes of insurance companies, and the cop. 
cerns which are interested in the importation, refining, anq 
sale of petroleum. In his manner of dealing with these 
M. Caillaux has been exceptionally skilful. The Socialist 
Party has for years been calling for the nationalisation oj 
the insurance industry in this country, and many proposals 
have been put forward during recent years for the pur- 
pose of enabling the nation as a whole to participate in 
the profits of the petroleum industry. While avoiding the 
thorny path of naticnalisation, M. Caillaux has devised 
a means which to a very great extent involves the sociali- 
sation of both great industries. ‘‘ The evolution of the 
modern economic régime,’’ M. Caillaux points out, ‘ has 
brought about the establishment, for the benefit of certain 
enterprises, of veritable monopolies de fait.’’ The State 
has therefore, he argues, the right to ‘‘ intervene in the 
management of such privileged enterprises, and to 
claim from them, in the name of the collectivity, 
a share in the exceptional profits which are _ the 
result to a great extent of the absence of com- 
petition, which no longer furnishes the necessary 
regulating factor The profits of all enter 
prises are liable by common law to taxation.  Super- 
profits which are derived from a kind of monopoly right 
should have super-tzxation levied upon them.’’ — This 
super-taxation, in the case of insurance undertakings of 
all kinds, M. Caillaux has fixed on the basis of the con- 
tribution of 50 per cent. of the premiums received by the 
companies, which should be paid into a specia! fund to be 
created for the purpcse. The petroleum industry will be 
placed under the control of an ‘“‘ office national des com- 
bustibles liquides,’? which will ‘‘ enable the State to keep 
a high hand on the general petroleum policy of the 
country.’? The development of a fleet of petroleum 
‘tankers ’’ will form part of this policy. The Minister 
foresees that the réle of the State in controlling the petro- 
leum industry will be of a very supple and elastic char- 
acter, and he proposes that the State shall assure itself of 
a proportion of the profits from all branches of the ol! 
industry. The effect which this quasi-nationalisation 0! 
the insurance and oil industries will have on them from 
the investment point of view is easy to foresee. 

The most significant and important portion of the pre- 
amble to the Budget Bill is that in which M. Caillaux fore- 
shadows an effort to return to the gold standard, * once 
the Budget problem has been settled, the country freed 
from the work of conmipleting the restoration of the dev - 
tated regions, the question of the inter-allied fabts ott } 
and other still uncertain liabilities made clear. ao 
country will then find itself faced with ‘‘ a crushing burden 
of internal debt, consisting of 150,000,000, 000f of er 
solidated debt and 130,000,000,000f of short and ery 
short term engagements.’’ Nothing can be done ne 
to this debt, M. Caillaux insists, until the franc 1s 4 
lised, and then everything will be possible. Stability si 
come, however, only when all the other operations _ 
spoken of have been carried out. ‘‘ The franc once $ : 
bilised will render possible and necessary a return 
sound gold currency, the transformation of all the oa 
ments of the State of all kinds into gold neta CN es 
which will be carried out in such a way that oe 
whose scrip has been definitely consolidated we ee 
profit in an improved capital, in a more sure I" - a 
income, the reduction in which will be enact ee 
ployed in redemption, in strengthening the pub Ic OWith 
and at the same time the credit of all enterprises. ‘ade 
the machinery of the succession duties constructed UP : 

. a f th ssessing clas 
an entirely new model, all members of the posse: Be the 
would be associated in this financial Sag aol is 
nation. The perspective suggested by M. Caillaw’ 
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ne critic has described M. Caillaux’s fore- 
forth in the words quoted, as indicating a 
yurrency revolution, and the deliberate surrender of the 
. war franc. This part of his statement may be re- 
edad, in fact, as the most important one that has been 
ae on the subject since the war began. If, as it appears 
‘nevitable, it is to be regarded as forecasting the replace- 
ment of the present franc by a kind of Rentenmark, as 
<oon as the franc can be stabilised, it is unnecessary to 
emphasise the far-reaching range of the policy set forth. 


GERMANY. — CUSTOMS BILL — PINANCES — CUR. 
RENCY AND COREDIT— INDUSTRY — FORBIGN 
PROPERTY INTERESTS. 


(FROM OUR CORRESPONDFNT. ) 


Tue Customs Tariff Bill, as foreseen, has raised a con- 
siderable storm. In the main this storm centres around 
the food duties. |The Socialists are organising mass 
protests. As regards the increase of the duties on indus- 
trial products, there is so far little criticism, because it 
seems inevitable that a country which is on principle 
Protectionist shall raise specific rates sufficiently to make 
up for any general price-rise, such as has occurred. The 
Cabinet insists that, with certain exceptions, it has done 
no more than this, and that the ad valorem incidence 
remains very low. But traders in the relatively small 
number of commodities which are to be subjected to 
avowedly prohibitive duties protest, on the ground that 
their own businesses will suffer, though this protest 
applies only to the future, because at present nearly all 
these commodities are import-prohibited. The strongest 
objections continue to come from dealers in motor 
vehicles, and in certain articles of the fine-mechanical 
branches, such as typewyiters, cash-registers, and cal- 
culating machines. The electro-technical industry is to 
be fully protected. The Buelow Tariff imposed on dyna- 
mos, electromotors, and transformers (No. go7), duties 
rising from 6 marks on heavy machines to 9 marks on 
light; the new duties vary from 7 on heavy to 80 on 
light. On electric cables, and on telegraph and _tele- 
phone apparatus, the duties are doubled. The duty on 
firearms is raised from go marks to 400 marks or 600 
marks. The rates for clocks and watches are consider- 
ably increased, e.g., on gold watch-cases from 14 marks 
per piece to 84 or 184 marks (according to kind). The 
duty on tinplates is unchanged, except where under 
0.5 mill. thick, in which case it is raised from 5} to 8 
marks. A Niirnberg consumers’ protest is issued against 
putting obstacles in the way of import of English tin- 
plates, The duties on artificial silk are being discussed 
in connection with English measures. Undvyed artificial 
silk yarn (No. 394 in the tariff) is put up from 30 marks 
‘0 100 marks, other sorts are about doubled. The official 
‘omment is that this branch has greatly developed in 
England and the United States, and that in those 
oe it is more efficient than in Germany. (In reality, 
aicae oe profit-maker in German industry is a large 
anaes hlen ae of Elberfeld). Among the non- 
Sete saree the food duties is Prof. Sering, who 
aie in our impoverished and over-populated 
“ountry, food duties are neither possible nor beneficial to 

agriculture, ’’ 
wa an duties will have considerable effect 
ie the seme e fiscal duties proper are not increased. 
Saece sale a uties on necessary foods, which for the 
Neste: with ot oe in undiminished quantity, taken 
50 seshie tox on oe tendency of imports to increase, 
pint shies aaa late increase in the Customs yield. 
taxes. The re a present tendency to reduce internal 
the tas acs anaee ree has consented to reductions of 
yield by wae als comes which will reduce the income-tax 
raised treat Ga to he nov The exemption limit is 
tents are anathe oe }marks monthly, and the family abate- 
ore liberal. The proposal agreed upon 





the outcome of which it is difficult to forecast. | in the Reichstag fixes (apart from exemptions for size of 


family) the following effective rates :— 
Annual Income. Rate 


Marks. Per Cent. 
8,000 eeeeeeeeasreeeeeeeeeee @eeaeeeeteeeeeee 

10,000 eeerreeee eeeeeesee Peer eeeeeerseeeses 1050 
15,000 Sete eeeeeeeeee ee eee esos ee OOO Fee 11-67 
isatoo eeeeeen eevee eeene eereecereececeaeeee ee eeseae 3000 
eeeeereeeeenee eeeeeereer ae Seeeeeeeeeeee 3667 
1,990,000 Serer eeee ee ereese ee eeeeseeeeeeeeeeeeee 39-80 
3,990,000 eeeeeeee ee eeeeeeeeee @eeeeeeeneeeeee 39-30 


The intermediate income classes have been omitted. The 
highest effective rate in the original Government Bill was 
33-33 per cent. As the Bill now stands the tax on incomes 
under 20,000 marks is reduced; thereover, increased; but 
it ts not stated how far the loss of 500 million marks will 
be made up for by an increased yield from the larger 
incomes. The financial year 1925-26 has begun well. 
Receipts from taxation in April (the first month) were 
653 million marks. Total estimated receipts in the finan- 
cial year are 5,239,700,000 marks, or an average monthly 
436 million marks. At this rate taxes, which last year 
yielded 2,000 million marks above the estimate, would 
yield 2,604 millions above the estimate. The Finance 
Ministry has submitted a proposal to put aside 220 millions 
out of surpluses for a special Reparations reserve. 

The money market was extraordinarily easy during the 
last week or two, but it has tightened in view of the month- 
end settlements. Practically no demand is made for credit 
for Bourse transactions. Since the beginning of April 
there has been a slight tendency to withdraw foreign 
credits. The Gold Discount Bank has reduced its rate 
from 8 to 7 per cent., and induced:the banks to cut down 
the high 3 per cent. charge made for endorsement of its 
credit-takers’ bills. A rumour of an i ing cut m 
the Reichsbank’s rate has been denied. The ‘ 
State Bank has raised its limit for advances on Bourse- 
quotgd shares from 50 to 60-per cent. of the quotation 
value. The Bourse private discount rate ‘thas been reduced 
from 8 to 73 per cent. The Reichsbank’s return for 
May 15th shows a decline in discounts of 75 millions to 
1,417 millions, and in circulation of 117 millions to 2,269 
millions 


The industrial situation continues to improve slowly. 
The Cabinet has submitted a Bill rescinding varieus 
emergency measures imposed during the inflation years, 
which restrict business freedom. Among these is the 
decree compelling retailers to keep open their shops and 
to sell for reichsmarks, the decree forbidding export of 
necessary commodities, the price-testing system, and part 
of the regulations against charging excessive prices, and 
against chain-trading, and wi ing of goods from 
the market. Concerning foreign trade, the Director of 
the Federal Statistical Bureau declares that the passive 
balance is not in reality much greater than before the war. 
The difference is that the import surplus then represented 
receipts from shipping and yield on capital invested abroad, 
whereas now it is a result of the inundation of foreign 
credit. This view accords with the fact that the very large 
import surpluses date only from the Dawes settlement and 
the renewal of international confidence in Germany. The 
Director points out that overseas trade has not greatly 
changed from its pre-war position, while Europe, with 
which formerly there was an active balance, now takes 
much less than it sells. He adds that the passivity does 
not at present threaten the reichsmark exchange, but 
recommends caution in contracting short-term foreign 
debts. Coal.output, after a slight recovery, has again 
declined. The Railways Corporation has reduced coal 
transport charges from the Ruhr to Hamburg 30 per cent., 
Bremen 15 per cent., Liibeck 25 per cent., and Emden 
12 per cent. This rate-cut has long been demanded as 
necessary to give Ruhr coal a chance on the coast against 
seaborne British. The iron and steel foreign trade balance 
has considerably improved. For a long time (machinery 
excluded) it was heavily. passive, and later it. was active 
only through inclusion of a heavy . export surplus. 
It is now altogether active. The first quarter of 1925 
shows 873,952 metric tons exports, against 438,271 metric 
tons imports. The pig-iron balange is at lastactive, though 
but slightly. Exports of machinery were in the ‘quarter 
78,305 tons against imports of 6,848. tons. 
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Part of the Private Debts Valorisation Bill has got 
through the Reichstag Committee stage. Foreign in- 
terests are heavily and prejudicially affected. It is im- 
possible here to deal adequately with this elaborate 
measure, with its innumerable qualifications and limitary 
dates; but foreigners who own or who have owned real 
estate, who have lent money on mortgage or debenture 
security, and even who have shares in German concerns 
affected by the Bill, ought to inform themselves. imme- 
diately. In certain conditions, the effect of the Bill is 
expropriatory. Whereas this expropriation is of no 
national importance to Germany, being merely a read- 
justment of the distribution of wealth, it is in its sum 
effect a transfer of foreign property to Germany. The 
Bill revises or annuls existing contracts ertered into in 
good faith, which were fully legal at the date of conclu- 
sion, and concerning the inviolability of which successive 
Governments made categorical promises, which have now 
been broken. A firm of lawyers which specialises in inter- 
national business informs your correspondent that it is 
handling numerous cases in which, should the Bill go 
through, British subjects will lose their whole invested 
capital and yet remain heavy debtors to German citizens 
of whose existence when the contracts were made they 
were not even aware. While supported by part of the 
Press on the ground that foreigners will be the worst 
sufferers, the Bill is condemned by jurists as contrary to 
the principles of law and to international treaties. 


SOUTH AFRICA, — PERSISTENT GROWTH OF 
EXPENDITURE—THE DOUBLING IN A DECADE 
—PINANCE MINISTER AND PROTECTION—DE- 
CREASE IN GOLD MINING PROFITS. 


(FROM OUR CORRESPONDENT. ) 
JOHANNESBURG, May 6. 


Tue Union Treasury has issued a comparative clas8ified 
summary of ordinary expenditure from revenue (excluding 
railways and harbours, which are State owned and opera- 
ted) for the years 1914-15 to 1923-24, and the appropria- 
tion for 1924-25, both of the Union Government and the 
four Provincial Councils. The expansion in expenditure 
in the decade has been alarming, and quite out of propor- 
tion te the expansion in the industries of the country. Our 
Provincial Councils are even worse offenders than the 
Central Government. For whereas the expenditure of the 
latter is not quite double (419,908,538 in this year’s appro- 
priation, against £10,661,847 actual in 1914-15), the ex- 
penditure of the Councils has advanced from £ 3,358,587 
to no less than £9,394,282, or by something approaching 
perilously near three times. It will be seen that the ex- 
penditure of the four Provincial Councils is now within 
a million and a quarter of the Union’s expenditure at the 
commencement of the period. Adding the two expendi- 
tures together, the aggregate of £29,302,800 is now a 
million and a quarter, more than double that of ten years 
ago. 

The service of the public debt of the Union (exclusive of 
the Councils) is now £4,059,360, as against £1,630,833 
in 1914-15. Though the Central Government has saved 
a million and a quarter on its ‘‘ peak '’ expenditure of 
£,21,660,628 in 1920-21 (owing to the abolition of the war 
bonus which accounted for no less than £1,922,000 in 
that period of excessive cost of living), the Councils have 
gone on their way merrily and uncheeked, and are now 
spending practically a million more than in that year. The 
decade’s survey shows the following figures :-— 

EXPENDITURE. 
Union. Provinces. 


< 
10,661,847 3,358,587 
10,690,008 3,375,385 
12,023,095 3,718,634 
12,692,614 
14,793,635 
17,056,309 


21,660,628 
21,066,379 
19,496,957 
19,711,295 
19,908,538 


1914-15 
SED. »dnessee 
1916-17 . 
1917-18 
1918-19 
1919-20 
1920-21 
1921-22 a ee 
1922-23 ; 
1923-24 Se eeweeeesee 
Appropriation 1924.25 


Norzt.—In 
between £823, 
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£993,250, in 1920-21 £1,922,082. 
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The figures given may disagree with those in other official 
reports and documents, inasmuch as the total debt charge 
has been reduced by the amount of interest received from 
the Railways and Harbours Administration. The cost o¢ 
general government (Union accounts) over the period 
has increased from £1,101,500 to £3,036,673 in the 
current appropriation accounts. Of this the major portion 
of the increase is under pensions and gratuities, whic 
from under half-a-million in the earlier years adyan ed 
to nearly two millions in 1921-22 and 1923-24, and are 
still £1,857,000 in the current appropriation. 

Even on a peace footing the expense of law, order. 
and protection is over £,5,200,000, as against £ 3,816,700 
in 1914-15. Police alone cost £,2,538,000, which con. 
trasts with £1,200,000 ten years ago, but the increase 
may be partly accounted for by varied allocation, as the 
defence vote has decreased from £,1,394,300 to £981 
(appropriation). 

Our ambitious University system is now costing well 
over half-a-million. It is under the head of Education 
that Provincial Council expenditure has expanded so 
greatly. While it was costing under two and a-quarter 
millions in the first year of the period, the figure is now 
no less than six and a-quarter, owing to high pay for 
an army of young teachers, bursaries, the application of 
the free principle to secondary schools, and _ genera! 
extravagance. Public Health is costing double what it 
did in 1914-15. Hospitals (under the Provincial 
Councils) and mental hospitals, which are the care of the 
Central Government are now about to cost #.1,075,000, 
as against £470,000 a decade ago. Lands administra- 
tion is costing exactly double’ what it did, while more 
than twice as much is being spent upon irrigation and 
water boring. While the Central Government is dis- 
bursing only 50 per cent. more on Public Works, the 
Provincial Councils are spending double what they did 
in 1914-15. 

With the reduction in British income-tax to 4s 6d (or 
less in the case of small incomes), it is doubtful whether 
taxation in South Africa, though the actual income-tax 
only starts at 1s, with its heavy Customs dues and pro- 
tective tariffs, is not now almost as severe. It must he 
remembered that the Union Government receives con- 
siderable revenue from its gold areas leased on the Ran¢. 
The combined expenditure of £/29,300,000 is incurred in 
respect of a million and a-half white people and fiv 
and a-half millions natives, Asiatics, and coloured peopie, 
but the bulk of the taxation falls upon the shoulders ot 
some 377,500 male adults between the ages of 20 and : 
In the reply to the Budget debate, Mr Havenga, the 
Minister of Finance, claimed that ‘‘ the people had de- 
liberately accepted the principle of a_ protective tariff in 
the interests of industries, and the farming communits 
had, for the present, accepted this additional burden as 
a means of finding employment for their sons, who were 
to-day driven off the farms for want of employment. 
Even if the effect was to raise the cost of living, they 
could not have it both ways, and if the country had made 
up its mind to have industries, it must accept te 
burden.’’ ‘ally 

The returns of the gold mines for April are ene 
regarded as disappointing. After allowing for rea = 
tion charges, the valuation of gold is down to 84s ae 
or only about 9d per ounce more than the figure assum: : 
by the Central Mining and Investment group One 
to the war. Besides the shorter month, Good F ric : 
was a paid holiday. Tonnage 1s everything ie 
the lower-grade mines; a drop of 10,000 Set . 
East Rand Proprietary brought the profit dow! . 
a paltry sum of £1,300; one of . 
Randfontein caused costs to advance a cor gi - 
shillings to 19s 8d, but the effect on profit ao 
less serious. For the four months, group profits yt 
totalled only £4,109,440, as against $4,860,905 Nom 
corresponding period of 1924, when gold range Se or 
£4-6875 to £4.85 per cunce. The drop of £7 “ at 
about £,1,125,000 for the six months (gold was bly show 
44-725 in May and June last year) must inevita , ge 
itself in the dividend declarations for the first a ie 
th, except in the cases of the most TN ce. 
cums.aaced companies. Specifically, Modders, Sa fo 
ment Areas, Crown Mines, and Geduld are expec Tas 
maintain their rates, or, at worst, to have to reduce 
to very small extent. 
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cZBCHOSLOVAKIA.— POLITICS—COMMERCIAL 
TREATIES—INDUSTRIAL CONDITIONS. 
(FROM OUR CORRESPONDENT.) 

PraGue, May 13. 
INTERNAL politics in Czechoslovakia are still in rather an 
ancertain state. Some months ago a temporary agree- 
ment was arrived at between the Socialists and the 
Agrarians—the leading parties represented in the Petka— 
whereby the latter would support the Socialists’ Insurance 
Bill in return for support for their Bill for the increase of 
taxes upon food products. The Insurance Act has been 
passed, but the Socialists do not seem anxious to keep to 
their part of the compromise ; and this fact, combined with 
differences of outlook upon suggested educational and 
religious reforms, may hasten an election during the next 
few months, which otherwise is not due until 1926. Such 
uncertainty natura‘!ly makes itself felt in financial circles 
everywhere. ‘ ; 

The policy of commercial treaty-making is still being 
continued by Dr Benes. Switzerland, Greece, and Den- 
mark are among the new countries with which commercial 
negotiations have been opened up, and are likely to be 
completed in the immediate future. The agreement recently 
arrived at between Czechoslovakia and Poland is regarded 
by the former as the opening of a new commercial high- 
wav to Russia and the Far East. The connection estab- 
lished by the Czech Legionaries in those countries during 
the war does not seem to have been completely broken. 
The great need is for capital which will make it possible 
to meet the Russian demand for long credits. Many 
financiers are advocating the establishment of a new credit 
bank, in which the State, the Bank, the Soviet Govern- 
ment, and the Enterprize weuld each participate to the 
extent of 25 per cent. The chief practical advantages 
from the Czechoslovak-Polish Treaty are to be found in 
the reduction of tariff and transport charges under the 
most-favoured-nation principle. 

Much has been spoken and written upon the establish- 
ment of a State Commission to prevent profiteering by 
giving to that body power to control output, limit com- 
petition, and fix prices in the key industries and in agri- 
culture. The Commission would consist of representa- 
tives of the State, the producers, and the consumers. The 
only practical suggestion yet put forward has been for 
the creation of a single standard of flour, instead of the 
three standards now prevailing. But, unfortunately, the 
‘Government flour ’’ is black in colour, and is unpopular. 

While there is much discussion as to the probable ex- 
ploitation by foreign capital of the forests of Slovakia and 
Ruthenia in the immediate future, no definite agreements 
have as yet been arrived at, but it is generally thought 
that in those parts of the Republic development must next 
take place. The coal, iron and milling industries have 
suffered most from foreign competition during the last 
half-year, and while there is a marked recovery in the 
iron industry—its exports amounted to 81 million Czech 
crowns (kr) in March, as against 48 million crowns in 
February—the other two industries are still much affected. 





GREECE.— BXCHANGE RESTRICTIONS — PUBLIC 
WORKS—PUBLIC REVENUE—ECONOMIC RELA- 
TIONS WITH AMERICA. 


(FROM OUR CORRESPONDENT. ) 
ATHENS, May 19. 


With a view to stopping speculation in foreign 
exchanges, a decree has been recently issued forbidding, 
as from May 16th up to the end of September, 1925, 
transactions in foreign exchanges and Greek gold bonds 
for future delivery. Forward purchases and sales of 
a exchange are exceptionally allowed only to Greek 
anking’ Corporations, with a paid-up capital of at least 
5 million drachme, as well as to foreign banking cor- 
Porations lawfully established in Greece. Such transac- 
lions must, however, be carried on for commercial 
Purposes, duly justified. ° 

inte for undertaking drainage and irrigation 
ee in Macedonia are being carried on with the Greek 
overnment by a group formed by the Syndicate of Greek 
anks, the Foundation Company, Inc., of New York, 
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and Messrs Gordon Leith and Co., London. 
of these works, large are>s of land, now covered by 
marshes, will become arable, while other equally 
important soils will be protected against mundations. — 

Provisional returns for the first eleven months of the 
financial year ended on April 30, 1925, show the 
following revenue :— : 


As a result 


Million Drachme. 
Estimated ; oe 
(for the Whole Year). Assessed. Collected. 
REET  Bapeeedntedceess< GMI cies beanets eo» 3,916 


Receipts on account continue normally to come in until 


the end of July, when the books of the financial year are 
closed. 


With a view to strengthening the financial and economic 
relations of the U.S. of America and Greece, a representa- 
tive of the National Bank is going shortly to America. 
It is probable that an agency of the Bank will eventually 
be opened in New York. Greeks in the U.S.A. are 
estimated at some 500,000 souls, and their remittances to 
Greece during the past year amounted to something like 


~ 


£:9,000,000, according to official estimates. 


Wetters to the Editor. 


EUROPEAN CURRENCY AND FINANCE. 


TO THE EDITOR OF THE ECONOMIST. 


Sik,—In your review of an article, which I contributed last 
year to ‘‘ European Currency and Finance,’’ you ask for an 
explanation of the discrepancy between my accepting therein 
the argument that we can get rid of redundant gold by anti- 
cipating repayments of American debt and my more recent 
rebuttal of this argument. There is no explanation—except the 
following, if this can be considered an explanation. 

In the article under review I was considering the absorption 
of the annual supply of new gold; in my letter to the Times I 
Was considering a flow of gold from America as the result of 
a flood of short loans from New York to take advantage of 
higher money rates in London. <A proposal to check the latter 
flow by what amounts to using the American short loans to 
increase the net total of our permanent foreign investment, is 
obviously both futile and imprudent—as I pointed out. I 
assume that you agree with this. The objection to the same 
method in the former case is a little more subtle, and I over- 
looked it. In this case the method amounts to attempting 
artificially to increase the flow of our net foreign investment 
so as to permit the price-level here to remain, more or less per- 
manently, below its equilibrium level; in fact, to produce here 
much the same condition that the Dawes Scheme will attempt 
to produce in Germany. This might be practically feasible, and 
would not be open to the same immediate dangers as in the 
other case considered. Nevertheless, you will, I expect, agree 
—as I now admit—that this also is objectionable and unsound 
in the long run.—Yours, &c., J. M. Keynes. 

King’s College, Cambridge, May 23rd, 1925. 











Books and Publications. 


THE AGRICULTURAL STATE. 


Tur authors of this little book believe that, as an in- 
dustrial nation, we are on the down grade ; that our export 
trade not only will not recover its pre-war position, but 
must inevitably dwindle, and, in a longer or shorter time, 
disappear. They are not alarmed at this prospect ; indeed, 
they are at some pains to demonstrate that the industrial 
system, on which for the past century or more our life. as 
a nation has been based, has been an unfortunate episode, 
about which the best that can be said is that it is transi- 
tory. They consider that the war has resulted in ‘‘a_re- 
* « Agriculture and the Unemployed.’’ By William Wright, M.P.: 
a — J. Penty. Labour Publishing Company, Limited: 
ce 2s 6d, 
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action against industrialism "’ not only in this country, but 
‘‘in India, Russia, Eastern Europe, and in intellectual 
circles in Germany,’’ and that the movement which they 
discern foreshadows ‘*‘ the direction in which the world 
is destined to travel in future.’’ The argument thus indi- 
cated does not appear altogether consistent. If British 
export trade is destined to perish because the countries 
to which it sells goods are setting up their own factories, 
it is difficult to regard them as dominated by a reaction 
from industrialism. 

In any case, the contention on which the authors rely 
is that ‘‘ in proportion as other nations take to manufac- 
tures we must return to agriculture.’” In short, their 
argument leads to the conclusion, which many others have 
reached by different processes of reasoning, that the 
maintenance of agriculture is essential to the well-being of 
the nation. There are few, however, among those who 
have even a superficial knowledge of the facts who will 
share the confidence of the authors in the possibility that 
anything like our whole population can be fed without any 
importation of foodstuffs. Even Sir Charles Fielding, upon 
whom they mainly rely—and with whom no other authority 
on the subject agrees—-does not suggest that all the 
nation’s food can be produced at home, though he believes 
it is possible to be self-sufficient in regard to wheat. Lord 
Milner’s Committee is cited in support of the proposition 
that it is practicable to produce ‘‘ a large proportion’’ of 
our foodstuffs at home, which is undeniable. The disput- 
able question is what proportion, larger than the present— 
roughly one-half—is practicable. 

In default of other authority the authors rely on their 
own for the assertion that Britain can become self-support- 
ing in food supplies. Their main argument is based on the 
Corn Prod Act of 1917, the object of which was, as 
they state, to obtain more home-grown food. They aver 
that its object was at once achieved by the production in 
1918 of 6 million tons more food than the normal pre-war 
production. The harvest of 1918 was, as it happily turned 
out, one of the best as regards yield per acre on record. 
This was admittedly caused by the bounty of Nature, and 
not by the efforts of farmers, who were seriously handi- 
capped by the shortage of labour and of fertilisers. There 
was, however, an increase of the wheat area by some 
700,000 acres, and of oats by about 1 million acres. There 
was also an increase of about 150,000 acres of potatoes. 
The net result was an addition of about 800,000 tons of 
wheat, and over 14 million tons of potatoes, as compared 
with the pre-war production. As the Corn Production Act 
referred only to wheat and oats, the increased production 
of potatoes could not be credited to it. The Act fixed 
minimum prices for wheat and oats, but as the ruling 
market prices were far above these figures, it is difficult 
to attribute the increased production of these crops to this 
cause. Nevertheless, the authors state, ‘‘ Had that policy 
of increased production been continued for ten years, using 
all the scientific knowledge and experience available, prob- 
ably this country would have been practically self-support- 
ing, and all the unemployed would have been absorbed, 
and the country relatively prosperous.’’ Such an optimistic 
view of the probable effects of the continuance of a some- 
what feeble Act, which, under the conditions as they de- 
veloped after its enactment, was really inoperative (except 
as regards the establishment of an Agricultural Wages 
Board) is disarming in its simplicity. 

The authors remark that Labour politics have ‘‘ hitherto 
concerned themselves almost exclusively with industrial 
questions to the neglect of the agricultural.’’ The awaken- 
ing of an interest in agricultural questions by Labour poli- 
ticians, of which this book is evidence, is to be welcomed. 
Interest in the subject may in due course lead to a serious 
study of what is a very complex problem, and eventually 
to the development of some constructive proposals of a 
practical kind. 


A HANDBOOK FOR THE INVESTOR. 
Mr HARGREAVES ParkINSON has written a little book on 
stocks and shares, with an introduction contributed by Mr 
Hartley Withers, who commends the good work of the 





author in be S endeavour to prevent people from making 
* "Ue te Cob: Gites ted Shee ted. 
Green, and Co. 3s 6d net, Shares.'’ (London) Longmans, 






bad investments. Of the writing of many books upon 
stocks and shares there is no end, but much study 0; hi 
should prove the reverse of weariness to the financial 
flesh. Everyone conneeted with Stock Exchange affai;. 
knows how insistent is the demand for books that bear 
upon the subject. Yet, in spite of the multitude of books 
it may well be doubted whether any one of the 3,900 mem. 
bers of the London Stock Exchange, for an example, 
could name as many financial reference books as he hax 
fingers on his right hand. The reason for this is obvious 
to the reader of a score of such works. It is due to the 
fact that the outstanding classic upon stocks and shares 
has: stil to be written. There is no book of such pro- 
minence, in its matter and in its manner, that towers abov« 
the rest so strikingly as to compel its general study, and 
to render it a text-book for everyone’s acceptance. One 
day such a work will be penned, and that book is likely to 
be wrought upon lines similar to those which are employed 
by Mr Parkinson in the modest volume into whose 94 pp. 
he has contrived to condense a great deal of useful informa- 
tion. In language that is singularly free from conventiona| 
City jargon, he discusses chapter by chapter Stock Ex- 
change settlements ; markets; the investor and the specu- 
lator; bull, bear ayd stag; bucket-shops; balance-sheets: 
limited companies, &c. Illuminating chapters deal with 
stocks and shares, first in general, then in particular. At 
the end ‘‘ the investor must now be left,’’ says the author, 
‘*to carry out the difficult but always fascinating task of 
filling his portfolios with stock and shares best represent- 
ing his idea of a happy marriage between the highest 
possible yield and the dictates of ‘ safety first.’’’ The 
author falls in one or two places into minor inaccuracies. 
He says (p. 19) that in larger amounts of stock the jobber 
is allowed to make inquiries from the broker as to whether 
the latter is a buyer or a seller. Were this to be the case, 
the Stock Exchange would lose, of course, all its claim to 
being a market, in the proper sense of the word. He 
trips over the matter of special settlements, and has ori- 
ginal ideas about certain mechanical details connected 
with the carry-over, with payment for inscribed stock, 
and so forth. These are, however, blemishes that can be 
readily removed from later editions of the book. It de- 
serves a welcome from the vast circle of investors of whom 
so many individuals knew nothing of Stock Exchange 
affairs until the war borrowing brought such matters to 
their personal notice. Their inexperience in the alphabet 
of the Stock Excharge can be corrected, and its too fre- 
quent results avoided, by the knowledge to be acquired in 
the study of such a book as this. 


CIVILISATION EPITOMISED. 

Mr Hoyiann’s ‘ Brief History of Civilisation '* is 1 
tended primarily for juvenile reading. In something 
under 300 pages a great deal of information is given, and 
the numerous illustrations will help any reader to form a 
more vivid mental picture. Chapters dealing with the 
East, with Greece, and Rome, lead on to the Middle 
Ages, and to the later times in which questions of nation- 
alism and internationalism have come to the fore. : 

Inevitably the author touches, in the latter part of - 
book, on numbers of points involving controversial issues. 
His task must have been one of considerable difficulty. 
Here and there he indicates views which may or may ” 
command approval, but the book naturally allows : 
space for argument, and perhaps the same rule should / 
followed in commenting on the work. The aer® 
general attitude, it may, however, be remarked, seems ’ 
be conventional. He takes it for granted that there has 
been progress, and ends on the note that the hope — 
mankind has never been so great as to-day. Yet we 
who perhaps have analysed as deeply, are not quite s 
sure. 
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* «A Brief History of Civilisation.” By Joba S. Hoyland. Oxfor 
University Press, 1925. 3s 6d net. 
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BOOKS RECEIVED. 


'Vorkers’ Education in England and the United States. 

ibe By Margaret Hodgen. (London) Kegan Paul, Trench, 
Trubner and Co. 12s 6d net. 

and Tenure and Unemployment. By Frank Geary. 

- (London) George Allen and Unwin, Limited. 10s 6d 


net. 

The Godfather of Downing Street, Sir George Downing, 
1623-1084. By John Beresford. (Lendon) Richard 
Cobden-Sanderson. 15s net. 

History of Commerce oj the United States. By Clive 
Day. (Londoa) Longmans, Green and Co. 8s 6d 
net. : 

Taxation in Australia. By Stephen Mills. 
Macmillan and Co. 12s net. 

The Workers’ Standard of Life in Countries with Depre- 
ciated Currency (Geneva) Internaticnal Labour 
Office. 1925. 38 6d. 

Four Years of Labor Mobility. 1921-1924. Supplement 
to The Annals of the American Academy of Political 
and Social Science. May, 1925. 

Science in Modern Industry. The Annals of the Ameri- 
can Academy of Pelitical and Social Scicnce. Phila- 
delphia. May, 1925. $2. 

Includes sections on:—The Partnership of Science and In- 
dustry; Scientific Methods in Purchasing, Costs, and Budgeting ; 
Production Management and Plant Engineering; Personal Re- 
search, &c. 

Oil and Petroleum Manual, 1925. By Walter E. Skinner. 
(London) W. E. Skinner. 7s 6d net. 

The 100 Best Invesiments. (London) British, Foreign, 
and Colonial Cerporation, Limited. 15s net. 


(London) 


Wirtschafts-Statistisches Jahrbuch. 1924. (Wien.) 
Kammer fiir Arbeiterund Angestellte. 
International Labour Review. May, 1925. (London) 


George Allen and Unwin, Limited. 2s 6d net. 


The Round Table. June, 1925. (London) Macmillan and 
Co. 5s net. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Sixty-Seventh Report of the Commissioners of H.M. 
Inland Revenue. For the year ended March 31, 1924. 
Cmd. 2,227. 2s 6d net. 

Thirteenth Report of the Board of Agriculture for Scot- 
land. Year ended December 31, 1924. Cmd. 2,396. 
2s net. 

lrmy Accounts. 1923-1924. 4s net. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


Ticker, | 


j Account, 
une Io, 


June 11, 

Interest in stocks and shares has been superseded to some 
extent by the attractions of Epsom and the necessity of making 
arrangements for the Whitsun holidays. Release of the 
interest payments on the War Loans, due next Monday, is 
thought likely to bring a certain amount of money into the 
Stock Exchange for reinvestment after Whitsun, though of 
recent years the market has not been able to reckon upon this 
factor as being of the same consequence as it was in the days 
before the war, when the quarterly distribution of interest on 
Consols invariably led to noticeable buving as soon as the 
Money reached the stockholders. 

Che price of the 5 per cent. War Loan has kept in the neigh- 
bourhood of 100, and the 33 per cent. Conversion stock presents 
a firm appearance. New Zealand, New South Wales, and 
London County Council scrip of the new issues stand at a 
discount. Various Corporation 3 per cents., however, are better 
on balance. There has also been inquiry for Colonial Govern- 
ment issues bearing a low rate of interest, and, therefore, not 
likely to be paid off until the further of the dates at which they 
become redeemable, 

Japanese Government bonds fell back by reason of the earth- 
quake news. Later information suggested that the first cables 
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exaggerated the damage done, and led to a little buying on the 
part of the speculative investor. French bonds have been dull. 
On the other hand, Brazilians and Chileans have shown a fairly 
general advance. The new Argentine Loan which is being 
negotiated in New York had no marked effect upon prices of the 
British issues. Czecho Eights have hardened to 100. Monte- 
negro Fives, at 55, are 5 down. 

The Home Railway market is dull, and business is very slew. 
ont railway stocks gave way after their spurt at the end 
of last week, which served to dislodge a little stock. The feature 
in this market is the strength of United of Havana, the price 
spurting sharply on purchases said to be made from the invest- 
ment point of view. Leopoldinas have gone back after their 
brisk improvement, and other foreign railway stocks keep 
steady. 

The rubber market’s excitement has given way to quieter 
conditions of working. People seem to have bought as much 
as they want to do at present, and, in spite of the fact that 
rubber keeps at a high figure, the amount of fresh business 
attracted to the rubber share market is comparatively small. 
Prices on the whole have tended to sag. Tea shares, on the 
other hand, are better, there being a good deal of quiet demand 
for bargains after the long and heavy fall which has taken place 
throughout the list. In the oil market the weakness of Lobitos 
has aroused uneasiness. A good deal of professional operation 
keeps alive the interest in British Controlled. Bleachers’ 
shares went back abruptly on the previous dividend of 20 per 
cent. being maintained, instead of its being improved upon, as 
expectation had would be the case. Courtaulds and 
artificial silk shares are better, thanks to the modification of 
the Government’s Budget proposals. Road-making and cement 
shares have strengthened. The tobacco market is listless, 
much of the recent vitality having subsided. No changes of 
consequence occurred in shipping, gas and electric issues. The 
banking market is distinguished only by its firmness. Insur- 
ance shares are inclined to droop. Iron and steel shares have 
made further progress towards recovery. A number of small 
advances stand to the market’s credit on the week. Sir Arthur 
Pease at the meeting of Pease and Partners suggested a 
10 per cent. reduction in wages all round. Rio Flour Mills went 
up 6s on the news of a bonus issue of shares. British Oil Cakes 
were benefited by the proposal that the company shall be taken 
over by Lever’s. 

The Cape cabled a few buying orders for Kaffirs towards the 
latter part of the week, but otherwise the market has been 
neglected and stagnant. Chartered continue in the neighbour- 
hood of 26s. Platinum is no longer a word with which to 
conjure, for speculation in platinum shares has dwindled to a 
minimum. The tin group is harder, Malayan and West 
African shares being in request. Burma Corporations, Indian 
mines and Russians have scarcely moved, and men in the 
mining markets complain that the public are paying no atten- 
tion to their wares. 
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To complete our record of new issues and summary of prot and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and report and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
veports and accounts which may fall into their hands. 
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NEW ISSUES. 
The new issues of the week and the carrent year have been as 
follows :— 
Nominal Cash Sub- First Lia- 
Capital. 


& & & 
Amonnt previously recorded...... oo at ee o ae ee 


a 


Nationa Savincs CRRTIFICATES. 
Net Receirts prro ruz Excusquen Weex Eupep May 23, 1926. 


& & 
April 1, 1925, to May 23, 1925, £150,000........ 50000 .. 60,000 
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262,500 
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109,375 

43,750 
70 ,000 


De $5,000 Grd. Shares of £i, a8 
FP. Meneili and Co., 125,000 74 % 
Cum. Ptg. Pref. Shares of £1, 
Gold Coast and General Syndi- 
cate, 100,000 Shares of 5s, 
BEE .civccdcccesissscscse =f .. 12,500 


Total offered te the public........ ++ 7,982,500 «+ 7,450,626 
To Sharehoiders— 
Industrial and Genera! Trust, 
250,000 Shares of £2, at £3 . 
Ionian as 22,884 Shares of 
London eneral Investment 
Trust, 24,000 Shares of £1, 
Se Solder : 24,000 .. 4,800 .. 19,200 


Total offered to shareholders ....  .. $88,420 .. 98,184 .. 798,236 
Toes aed for cuhasetgeton tp Gate | Totes stienes tar subscription a kon 
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109,375 


750,009 .. 62,500 .. 687,500 
114,420 22,884 .. 91,536 


209,326,100 
W923 ...ceceecccceeeceree 271,393,173 
SSCS REESE Ee 1922 eerereere eeeeeeeeeee 


573,675,650 
_—_ Saecapatimansengoens Se Teobss = epnvensceracccrcsces yg 
1919 22ST asset 

New South Wales Government.—This is an issue of 
£ 6,500,000 of 5 per cent. inscribed stack, 1945-605, at 4,98} per 
cent. The loan, which is a trustee security, is raised for Sydney 
Harbour Trust Works, railways and tramways, water supply, 
&c., and the proceeds will be used to repay existing temporary 
loans in London. Interest is not subject to any taxes levied 
by the New South Wales Government. An excellent invest- 
ment. 

Henry G. Lewis and Co., Limited. — Share capital 
# 1,500,000. This is an offer for sale of 500,000 7 per cent. 
cumulative preference shares and 300,000 ordinary shares of 
41 each at par. The company has been formed. to acquire 
the business of wagon owners and hirers founded in 1911. It 
owns or holds under lease 34,856 wagons, which it sub-lets to 
collieries, railways, &c. It is stated that net assets, including 
the present issue, amount to 414155105, and that ‘‘ the net 

rofits for the last five years, alter adding the estimated earn- 
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“Ings to be derived from part of the proceeds of this issue, 


show an annual average of £143,692.” The managing 
director ‘estimates the market value of the wagons at 
£:3,429,388. The purchase price is £825,000, payable in cash, 
nothing being payable in respect of goodwill. The auditors 
certify profits, after charging repairs and renewals, excess 
profits duty, and interest, but before deducting bank interest, 
depreciation, and income-tax since 1920. In that year they 
were £, 112,539, and in 1924 £150,951. The preference dividend 
requires £.35,000 per annum. The business undertaken by the 
ery. is confined to a small group of prosperous under- 
takings. 

Pullman Car Company, Limited —Share capital 
41,125,000. This is an issue of £250,000 of 6 per cent. 10-year 
registered notes at 4/95 per cent. The notes are to be redeemed 
at £,101 per cent. by drawings in seven annual instalments of 
£31,512, commencing on June 1, 1928, snd one final instalment 
of £31,916 on June 1, 1935. The company reserves the right of 
redemption at any time at £102 per cent., exclusive of accrued 
interest, on giving three months’ notice. It'is provided that in 
the event of default of 31 days, the notes outstanding will 
become ‘immediately repayable at £102 per cent., while no 
prior charge can be created without the sanction of the note- 
holders. The company was formed in 1915 to provide and 
operate Pullman cars on various railways. Profits have risen 
from £80,609 in 1922 to £99,144 in 1924. The ordinary share- 
holders received 10 per cent. in respect of 1922 and 1923, but 
in order to strengthen the depreciation reserve the distribution 
for last vear was reduced to 7} per cent. The proceeds of the 
notes will be devoted to the provision of further rolling stock. 
Application for permission to deal in the notes on the Stock 
Exchange will be made in due course. The foregoing parti- 
culars are advertised in order to comply with Stock Exchange 
regulations. Thus prospectusless. 

Sanders Bros. (Stores), Limited.—Authorised capital 
41,000,000." “This is an issue of 375,000 7 per cent. cumula- 
tive preference and 125,000 ordinary shares of £1 each 
at par. The company has been formed to acquire the 
corn, flour, seed, and general produce business now carried on 
by Sanders Bros. The undertaking was established about 38 
Years ago, and has now 154 shops in London and district. 
Assets have been independently valued, by one _firm_ at 
£256,700 and by another at £165,256, nothing being allowed 
for goodwill, The purchase price is : £650,000, payable 
The ee cash and £250,000 in ordinary shares. 
ni sale a £122,500 is in respect of goodwill. The 

*) D€lore providing for income-tax, have been certified 
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since 1921. In that year they were £58,043; in 1922, £15" 6s. 
in 1923, £93,554; in 1924, £88,913; and for the Year enagy 
April 25th last, £109,224. The sum required to pay the aie 
ence dividend is £26,250 per annum. The shares have bee, 
underwritten for a commission of 35 per cent. In the pa., 
it has been a well-qrganised undertaking. past 

FP. McNeill and Co. (1925), Limited.—Capital (29 000 
This is an issue af 125,000 7 per cent. cumulative participatin 
preference shares of £1 each at par. The shares are entitle; 
to a fixed dividend of 7) per cent., and after 10 per cent. has 
been paid on the ordinary shares to 50 per cent. of the balance 
of profits, which it may be determined to distribute, Ty, 
company has been formed to acquire the business of F, McNe;!) 
and Co., manufacturers of ne felt and building materia) 
for g2 years. Net profits, before deducting taxation, debenture 
interest, &c., are shown for six years. In 1919 they totalled 
£20,350, and in 1924 £22,894. The highest _ poin: 
touched was £36,698 in 1921, and the lowest £16,% 
in 1920. Net assets, without taking into account good. 
will, patents, &c., are put at £144,374. The purchase price 
of £180,000 is payable in cash, and £36,626 represents good- 
will, trade-marks, &c. The fixed preference dividend requires 
£9,375 per annum. Although well established, not without 
elements of speculation. 

Orchard Sugar Company, Limited.—Capital £170,000, 
This is an issue at par of 50,000 7} per cent. cumulative parti. 
cipating preference and 80,000 ordinary shares.of £1 each, 
The preference shares carry a fixed 7} per cent. dividend, and 
are entitled to a further 2} per cent. after the ordinary shares 
have received 10 per cent. It is provided that the directors 
may form a special reserve fund for the redemption of the 
preference shares at a premium of 50 per cent. An advance 
of £80,000 has been secured from the Government under the 
Trade Facilities Acts, and will be secured by a first charge on 
the whole of the assets. The company has been formed to 
manufacture beet sugar, ‘‘ and to take advantage of the 
favourable terms......... ensured by the Government subsid) 
payable for ten years on sugar and molasses made in this 
country from home-grown beet.” The purchase price is 
£70,000, payable as to £40,000 in ordinary shares an) 4£.30,000 
in cash. Nothing is payable in respect of goodwill. No 
valuation of the properties to be taken over is given in the 
prospectus, so that it is impossible to calculate the security for 
the shares now being offered. mr 

Colne Valley Electric Supply Company, Limited— 
Authorised and issued share capital £60,000. In addition, 
there is £575,000 of 53 per cent. debenture stock outstanding. 
The debentures have been issued at £91 per cent., and consti- 
tute a floating charge upon the undertaking and assets. A 
sum of £5,625 per annum will be applied to a debenture stock 
service fund, and after payment of interest therefrom, th 
balance will be applied towards redemption. The stock is 
repayable at par on June 1, 1950, but the company reserves the 
right of redemption at 4-105 at any time on six months’ notice, 
and of purchase in the market at or below par. The undertak- 
ing was incorporated on June 28, 1912, for supplying electricit 
for all purposes. The borrowing powers are limited to 
£100,000, and the company retains the power to Issue no! 
more than £25,000 additional debenture stock to secure hank 
overdrafts and loans, ranking pari passu with the present 
issue. The foregoing particulars are advertised in compliance 
with Stock Exchange regulations. as 

Gold Coast and General Syndicate, Limited.—Share 
capital £25,000. This is an issue of 100,000 shares of ss each 
at par. The company has been formed to acquire and deal in 
properties in West Africa, and to obtain interests In. i 
operating there. The shares have been underwritten for 4 
commission of 5 per cent. 


ACTIVE SECURITIES. 


The following tables show the movements of the week is 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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COMPANY MEETINGS, &c. 


THE FINE COTTON SPINNERS’ 


AND 


DOUBLERS’ ASSOCIATION LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 
A RECORD PROFIT. 
ISSUE OF BONUS SHARES. 
MR HERBERT W. LEE ON THE POSITION AND PROSPECTS. 


The twenty-eighth ordinary general meeting of shareholders of the 
Fine Cotton Spinners’ and Doublers’ Association, Limited, was held 
on Tuesday, May 26, 1925, in the Memorial Hall, Albert square, 
Manchester. 

Mr. Herbert W. Lee, chairman of the association, presided. 
There were also present Colonel R. W. D. Phillips Brocklehurst and 
Mr John Graham Peel, vice-chairmen of the association; Mr 
William Howarth, managing director; Mr Vernon Bellhouse and 
Mr Alfred Edwin Rahr, who, with the gentlemen above named, 
constitute the executive board of the association. The other direc- 
tors present were Mr John Wallace Adam, Mr Percy Ashworth, Mr 
George Alfred Barnes, Mr Robert W. Bennett, Mr Alan Murray 
Gordon Debenham, Mr Archibald E. Dixon, Mr Francis Iredale 
Dixon, Mr John I. Higson, Mr H. Ross Marsden, Mr Ernest 
Mather, Mr Percy Musgrave, Mr E. Lomas Oliver, Mr Edwin 
Oliver, Mr James Taylor, Mr John Baird Walker, Mr John A. 
Wanklyn, Mr Philip Bruce Whitehead, and Mr Herbert Stowell 
(director and secretary). 


DIRECTORS’ REPORT. 


The twenty-seventh annual report of the directors for the year 
ended March 31, 1925, states that :— £ s d 
The balance brought forward from 

last year’s account is 
The profits for the year, including 

amounts recovered in respect of 
enemy debts, but after charging 
£180,000 to depreciation, and 
providing for taxation, direc- 
tors’ fees and bonuses to man- 
agement, amount to 


267,405 II 11 


1,273,168 1 6 


and after deducting — 1,549,573 13 § 
Interest on debenture stocks... 
Transfer to pension fund 


Transfer to welfare fund .... 


£110,000 
70,000 
20,000 
—————-_ 200,000 0 o 
there remains a balance of ...... 1,340,573 13 § 
Out of which have been paid 
interim dividends as under : 
On preference shares at the 
rate ot 5 per cent. per 
annum 
On preferred ordinary shares 
at the rate of 5 per cent. 
per annum 
On ordinary shares at the rate 
of 12 per cent. per annum ... 


£75,000 


23.500 


220, 500 
319,000 0 0 


leaving a balance of 
which the directors recommend 
should be appropriated in the 
following manner :— 
To reserve fund (making with 
premium on shares issued 
a total of £1.792,959 7s 6d) 
To the reserve for equalisa- 
tion of dividends 
To payment of a dividend for 
the half-year ended March 
3?» 1925, at the rate of 5 per 


cent. per annum on the pre- 
ference shares 


1,021,573 13 5 


To payment of a dividend for £ s a 
the half-year ended March 
31, 1925, at the rate of 5 per 
cent. per annum on the pre- 
ferred ordinary shares 

To payment of a dividend for 
the half-yeir ended March 
31, 1925, at the rate of 18 
per cent. per annum on the 
ordinary shares (making 
with the interim dividend a 
total distribution of 15 per 
cent. for the year) absorb- 
330,750 

629,250 0 Oo 

392,323 13 § 


———pncme =F 037,573 13 5 


Balance carried forward 


In addition to the above dividends, the directors have resolved 
to recommend an issue by way of bonus to the crdinary share 
holders who are on the register on May 26, 1925. of ordinary shares, 
fully paid, in the proportion of one share to five ordinary shares 
held. 

The directors record with great regret the severe loss they have 
sustained by the death of their esteemed colleagues, Mr James 
Marsden and Mr Claude H. Blair. 

In accordance with the articles of association, the following seven 
members of the board now retire :— 

Harold Marsh Harwood, E. Lomas Oliver, Percy Musgrave, John 
Wallace Adam, Francis Iredale Dixon, Ernest Mather. 
Bruce Whitehead. 

The board recommends their re-election. 

The auditors, Messrs Edwin Guthrie and Co., of 71, King street, 
Manchester, retire, and being eligible, offer themselves for re- 
election. 


Philip 


By Order of the Board, 

HERBERT W. LEE, Chairman. 
WiLtiIaM HowartH, Managing Director. 
HerRsrRT STOWELL, Secretary. 

St James’ square, Manchester, 

May 15, 1925. 
The Chairman : I cal] upon the secretary to read the notice ccn- 
vening the meeting. 
The secretary read the notice accordingly. 


APOLOGIES FOR ABSENCE, 


The Chairman: I will now ask the secretary to read apologies 
for non-attendance. 

The Secretary: There is only one such apology, and it is from 
Mr H. M. Harwood, who is unable to be present. 

The Chairman: I now ask Mr Woolley (representing the 
auditors) to read the auditors’ report and their certificate. 

Mr Woolley read these documents accordingly. 


THE CHAIRMAN’S ADDRESS. 


THE REPORT AND ACCOUNTS. 

The Chairman moved: That the directors’ report and accounts, 
as presented to this meeting and upon which a report by the 
auditors had been read, be and the same are hereby received and 
adopted. 

He then said: You have all had a copy of the report and 
balance-sheet, and I expect you will follow your usual custom and 
take them as read. You will have been sorry to have seen from 
the report that we have sustained during the past year the loss of 
two of our directors. Mr Blair had filled various posts 19 the 
association, and for many years past had acted as secretary. ~ 
was really of more importance to us than an ordinary ere 
His knowledge of languages and his acquaintance with foresgé 
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bled him to render most valuable service to the 
association. In Mr Marsden we lose one of the last of the old-time 
Lancashire spinners, the men to whom spinning cotton was not 
only their business, but also one of their chief pleasures. He took 
the greatest interest not only in his own mills, but in the work 
and welfare of the association as a whole. Both these gentlemen 
had been with us since the formation of the association, both gave 
us most valuable and wholehearted service, and we deeply deplore 
their loss both as colleagues and friends. 


markets ena 


RECORD PROFIT. 


Turning to the results of the year, I have the great pleasure and 
satisfaction of bringing before you a balance-sheet showing a record 
profit. This amounts, as you will see, to £ 1,273,168, a sum larger 
by £234,594 than last year’s figure. It exceeds the profit on any 
of our former balance-sheets, and is, of course, greatly in excess of 
anything we ever succeeded in showing before the war, 

[ must remind you that a comparison of this nature, which is so 
often made by financial papers, should, in our case, be looked at 
with a little care, because the association is steadily growing, 
both in its producing and in its commercial activities. Looking 
back only to 1917, I find that since that time our share capital has 
been increased by £1,915,000, our spindleage has increased by 
neatly half-a-million doubling and spinning spindles, and the 
general trade of the company has gone up in proportion with these 
factors. 


CONDITIONS DURING PAST YEAR. 


There are important features of this year’s trading which I must 
comment on, because they have had a considerable effect on the 
profits for the year. These are the rise in the value of our raw 
material, and the great fluctuations in the market during the 
vear. The best classes of Egyptian cotton have varied in value 
during the year, about 22d per Ib, and the total rise, in quite an 
average quality of our cotton, has been 15d per lb. In addition, 
the fluctuations have been sharp, amounting sometimes to pence 
per lb in the course of a few days, or almost a few hours time, 
making a most difficult market to work in. Now, ladies and 
gentlemen, we are not speculators, but you will easily understand 
that in such a market good judgment in the purchase of our raw 
material is an absdlute necessity if we are to earn profits, and I 
think I may claim that this has been exercised during the past 
year. A certain amount of the profit made has come from this 
source. A certain amount has also come from the rise in material 
during the year. I mention this specially in order to remind you 
that while on a strong rising market we have a certain automatic 
increase in our profits, we must also expect the reverse effect when 
the inevitable fall occurs. Apart from this, we have been able to 
keep our machinery and our workpeople fully employed. during 
the year. We have been well assisted by our workpeople in 
maintaining both production and quality, and we have had to the 
full the active and intelligent work that we are now accustomed to 
expect from our management and staff. 

We are now getting away from the disturbing periods of the 
war, E.}.D., Reparations, and the many factors that caused in 
the past few years such extreme variations in the figures of our 
balance-sheet. But I daresay you will like me to run rapidly 
through the figures with you, and give you the reasons for any 
differences which may appear. 


BALANCE-SHEET-—ASSETS. 


Ut, then, you will turn to the assets side of the balance-sheet, you 
will notice that we have continued the policy we adopted last year 
of pushing on rapidly with extensions and renewals. For the 
first we have expended £9,192, and for the second £49,269 more 
than we expended last year. The total result, after deducting the 
usual depreciation, is to leave our properties at the figure of 
£5,742,097, which is £193,046 higher than they stood in our 
books a year ago. This work has been carried out with great care, 
and the alterations and the replacements made are all calculated to 
‘actease production or to improve quality, and thus affect the 
Prohts of the company. In addition to these two accounts we have 
spent £133,150 on ordinary repairs, which has been written oft 
©ur profits in the usual way. 


SUNDRY INVESTMENTS, &C. 


. The next item we have to consider is sundry investments, shares 
‘ty and current accounts with subsidiary companies. The total 
here only shows an increase over last year of £4,468, but there has 
becn a bigger alteration than this within the account. On the 
= hand, our biggest French mill has repaid the greater part of 
= loan made to it some years ago to start its reparations, and 
= acti plantations have made a considerable reduction in 
ei oate lent to them for working capital. On the other hand. 
* have bought a new mill, the concern of Robert Platt, Limited. 


of Stalybridge. This is a mill spinning fine and medium num- 
bers of good quality. The greater part of it was burnt down in 
1915, and rebuilt on modern lines, so that the buildings and 
machinery are in first-rate order. In rebuilding arrangements 
were made for extension, and much of the material for extension 
had been accumulated. We are carrying out these extensions, and 
very shortly we shall bring this concern into a unit with 80,000 
spindles right up to date in all its arrangements, standing at a 
reasonable price in our books, and calculated to make good profits 
for the association. I may say that in the eleven months in which 
we have worked it, profits have been made which figure in the 
present balance-sheet. 


PURCHASE OF WRIGHT, TURNER AND SON, LIMITED, 


While I am mentioning the purchase of mills, I may inform you 
that we have just recently bought the concern of Wright, Turner 
and Son, Limited, which is situated at Pendleton. These mills 
cortain nearly 60,000 spindles. The greater part was rebuilt, and 
new machinery put in during the past dozen years. The mills are 
in first-:ate order. They are capable of considerable extension 
without undue cost, and will give us a line of very first-rate heavy 
single and two-fold yarns which the association has been wanting 
for some considerable time. I have no doubt that under our 
management these mills will prove a very good acquisition to the 
association. 


STOCK-IN-TRADF. 


Stock-in.trade stands at £3,926,905, which is a reduction of 
£223,577 on last year’s figures. I am glad to tell you that this 
reduction is entirely in yarn. As a matter of fact, we have an 
increase in the cotton value of rather over £50,000, and we have 
a decrease in the value of the yarns of just over £270,000. These 
stocks are priced with the utmost care, and even though there has 
been a considerable drop in values since the date we took the 
stock, the prices at which the stocks stand do not give us any cause 
for anxiety. 

Trade and other debtors show an increase of £364,230 over last 
year, which is simply a reflex of the bigger business we are doing, 
and you will note with satisfaction that the cash at bank comes to 
a substantial figure. It is, as a matter of fact, £157,485 higher 
than it was at this time last year. 


LIABILITIES. 


Turning to the other side of the balance-sheet, liabilities, you 
will find no change until you come to the reserves, which are 
increased £100,000 on account of the appropriation you made to 
this fund at the last stocktaking. The insurance fund is about 
£7,000 higher than a year ago, through the premiums we have 
placed to it being more than the claims we have had made upon 
us, and we hope this year to take a little higher percentage in the 
insurance that we effect ourselves. 


PENSION, WELFARE, AND SUTERANNUATION FUNDS. 


We may consider the pension fund, the welfare fund, and the 
superannuation fund together, because these are ail funds started 
and carried on for the benefit of our workpeople. 

As regards the superannuation furtd, the amount contributed 
this year by the association is £12,036, which is in excess of any 
amount that our share has come to in previous years. This fund 
is undoubtedly gaining in popularity with our workpeople. 

From the special fund for welfare work we have only spent 
actually this year £6,311, but we have quite a number of schemes 
of considerable magnitude that are now in progress, and we are 
asking you, therefore, to add to this sum this year an amount of 
£20,000, which will quite cover the work we have at present in 
contemplation. 

The ordinary cost of welfare work has been debited to our profit 
and loss account in the usual way. You will like to know that 
this movement makes great progress, and we consider it is, and 
will be, of great value to the employees of the company. I think 
its success so far is largely due to the fact that not only have wea 
most competent and enthusiastic staff, but that the staff works in 
close co-operation both with the management of the mills and with 
the workpeople themselves. 


PENSION FUND AND GOVERNMENT SCHEME. 


Coming to the pension fund, you will all have seen the present 
proposals of the Government, and you may have wondered how far 
it would affect the pension fund which you have so generously 
established. As far as one can judge, the alteration the Govern- 
ment has made to the old-age pensions is a step in the right 
direction, but the time is never likely to come when any scheme 
that the Government of the country can impose upon a trade will 
take away from a prosperous firm having the interest of its work- 
people at heart the full responsibility for their welfare. In this 
asee I am happy to say that the Government scheme works in very 
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well with our own pension fund. It will in-many ways relieve it, 
because when one of our pensioners comes to the point of drawing 
the old-age pension the pension which. we accord is reduced by 
that amount. To-day this occurs only when a pensioner becomes 
yo years of age, but in future it will occur at the age of 65, and it 
will very considerably. relieve the expense on the pensions to our 
older workers, and possibly enable us to widen the scope of our 
scheme. Our scheme is not an old-age scheme. The factors that 
control it are length of service and incapacity to work, no account 
whatever béing taken of age. We have so far granted 363 pensions, 
68 pensioners have died, and 295 remain on the books. The good 
of the scheme goes far beyond those who at the moment are draw- 
ing pensions. It gives a feeling of security to a big number of 
our people who have qualified, so far as length of service is con- 
cerned, in the knowledge that in the case of incapacity they will 
not be abandoned. We shall this year again refer to our actuary 
all the figures relating to the scheme, and I have hopes that he 
may find the total sum you have now given for this purpose to go 
a long way towards meeting the needs of the scheme, and we may 
not need to ask you to appropriate any further large sums in the 
future. I am sure that you will never regret the sacrifices you 
have made to establish this fund. 


RESEARCH AND EXPERIMENTAL DEPARTMENT. 


We have not required to make any further capital outlay on 
behalf of our Research and Experimental Department. The work 
has cost us through revenue £9,109 this year, and, I estimate, has 
given us a good return on the money, and is showing many of 
the results we hoped for when we established it. 


LOANS. 


Teans show the usual variation that occurs from year to year, 
and sundry creditors on the bills and open accounts stand at a 
figure of £2,211,103, which is £48,290 more than a year ago. This 
amount, I think I have before explained, includes not only trading 
accounts, but balances such as reserve for income-tax, which you 


will easily understand at.a period such as this stands at a fairly 
high figure. 


PROFIT AND LOSS ACCOUNT. 


Turning again for a moment to the profit and loss account, you 
will notice that all expenditure has been allowed for, and you 
will see with interest we have recovered a further sum on enemy 
debts. This amounts to £11,839, and just about exhausts that 
source of revenue. In this account we add to the profits of the 
vear the balance brought forward, and we deduct on the other 
side interest on debentures, and the amounts we are asking you 
to appropriate to the pension and welfare funds, and find our- 
selves with a balance of £1,340,573 138 5d, which you will pick 
up again on the front page. From this sum we must deduct the 
interim dividends already paid, and those on the preference and 
preferred ordinary shares now due. We propose to carry 
£200,000 to our reserves, leaving a sum of £723,073 for the con- 
sideration of the ordinary shareholders. 


DIVIDEND AND BONUS SHARES. 


Now the method of dealing with this sum has caused us some 
anxiety. On the one hand it is obvious that our shareholders 
have the right to expect in a year like this an exceptionally good 
dividend. On the other, we are convinced it will greatly add to 
our ability to earn good dividends in the future if we keep the 
association in a very strong financial position. We have also to 
consider ‘the fact that our shareholders, as a whole, have long had 
an eye on the reserves, and a feeling that a part of these would 
be quite as safe in their pockefs as in ours. In the recommenda- 
tion we make, I think we have met all these aspects of the situa- 
tion. We propose a dividend at the rate of 18 per cent. per annum, 
making 15 per cent. for the year, which will leave a carry-forward 
of £302,323, which is £124,918 more than we brought into the 
account, and we propose to make a bonus distribution of ordinary 
shares Of one in five of those now held, which means a transfer to 
our shareholders of 735,000 shares, bringing the total number of 
ordinary shares issued to 4,410,000. 

1 have every hope that you will agree with me that this is a 
wise and satisfactory solution of a somewhat difficult problem. 


INVESTMENTS IN SUBSIDIARY COMPANIES. 


Before I propose the resolution I have in hand I should like 
to say a word about our investments in subsidiary companies. 
As I promised you last year, we have paid a visit to the American 
plantations Mr Peel, Mr Bellhouse, Mr Ashworth, and myself 
made the journey. I know that Mr Peel intends to give you some 
information on this subject, and as he is far better qualified than 
eae talk of cotton and cotton growing, I shall leave this subject 


Our cotton Spinning subsidiary companies have all done well. 


Our mills in France, especYally, have had a most satisfacto; 
and have paid us good dividends. We have made some 
in the buildings and machinery, and we have finished building a 
small model village, which is now fully occupied, and has had 
the effect of bringing us the extra workpeaple of whom we were 
in need. We are confident that these properties are now in a con. 
dition which should enablé them to continue to give ys good 
returns. The other companies in which we are interested, and 
which, while not actually spinning or doubling companies, are 
allied to our industry, are all working well, and have contributed 
their share towards the profits of the year. 


y year, 
1NCrease 


TRADE CONDITIONS AND PROSPECTS. 


You expect on these occasions some reference to the present 
state of trade and the probable trend of business during the 
coming year. It is conceded on every hand that the general trade 
of the country is not only not good, but gives rise to very lively 
apprehension for the future. With the limited time at my dis. 
posal to-day it is impossible for me to attempt to analyse this 
complicated and difficult problem. But it is reassuring to know 
that both the Government and the various trades are alive to the 
danger and are investigating the position, and there should, at 
any rate, emerge from these inquiries the exact reasons for our 
position befng worse than that of our competitors abroad. 


FOREIGN COMPETITION. 


As far as our branch of the textile trade is concerned, we have, 
so far, been fortunate, and even looking far forward I am not 
dismayed by the prospect. It is true we cannot at the present 
time produce yarn at a price which is in proper relation to the 
general value of commodities, but in materials for which our yarns 
are used the high price is not as fatal as it is in material of the 
bread-and-butter description. Our main danger is from competi- 
tion abroad, where the factors of cheap power, freedom from heavy 
taxation, long hours of working, and cheap labour have altered 
the comparison of cost of production to our disadvantage, but we 
shall face the situation and the difficulties as they arise, and | 
do not doubt we shall find a way through them. 


IMMEDIATE SITUATION. 


The immediate situation, as many of you know, is not as pro 
mising as it was this time last year. It is at the moment vers 
difficult indeed to sell our yarns in weight, but there is a good 
reason for this in the fact that the price of cotton for delivery 
to-day is 6d per Jb more than that of delivery for the new crop. 
This fact alone is quite sufficient to.account for the present 
dragging trade, and there are many indications that as soon » 
buyers are satisfied we are on a firm basis of value the trade will 
revive. 

Stocks are small, our financial position is strong, and we are 10 
a good position for facing the coming year, and I have every hepe 
that at the end of it we may be able to show a reasonable returp 
for our labour. 


TRIBUTE TO DIRECTORS, MANAGEMENT AND STAFF. 


Just one word in acknowledgment of the services devoted t 
your interests during the past year. I cannot say too much; 0 
fact, I cannot even begin to say enough, in praise of the arduous 
and sustained effort that has been made by the executive, the 
directors, the management, and staff, in fact, by everyone con 
cerned in the direction and work of the association. oe 

I now propose the first resolution as I read it at the beginning 
of my remarks, and I will call upon Colonel R. W. D. Phillips 
Brocklehurst to second the resolution. 


{COLONEL BROCKLEHURST’S SPEECH. 


Colonel R. W. D. Phillips Brocklehurst, in seconding the reso- 
lution, said: After the very lucid exposition of the affairs of the 
association which you have just heard from Mr Lee, I do not 
think it will be necessary for me to take up much of your time; 
but I would like to say that I am in entire agreement with a 
proposals he has explained. In fact, the executive and the — 
are quite unanimous on them. It was a great disappointment cS 
me that owing to family matters I was prevented from g0!ng i. 
America with my colleagues last autumn, and so lost, to 4 certa P 
extent, the continuity of touch which I had hoped to _sgeteg 
with our American plantations. Referring for a moment to tne 
state of trade, there is no doubt that we are passing a. 
very quiet phase, but I think that there are many points on wit’ 
we can congratulate ourselves. 

FAVOURABLE FACTORS. ; 

In the first place, we have had a very welcome reduction = 
direct taxation. We are no longer bothered by E.P.D.. and t 


: ates ing of 
most unequal of all taxes, the corporation tax, is now 4 poe 
the past. ve have established a reserve fund for the equa" 
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of dividends, which, if you pass the resolutions to be put later on, 
7 1 amount to the-very substantial sum of £ 300,000 available for 
- ther purpose. This, we consider, is now sufficient. I think 
a aaa congratulate ourselves on having a very high-class and 
cada pody of employees who, I can assure you, take as keen 
: interest in the prestige of the different firms as we do our- 
_ Our machinery has been kept up to a very high standard, 
I think, is most important, for you know I put down a 
creat deal of our success in the past to the fact that possibly our 
equipment has been on a slightly higher level than that of many 
of our competitors. Lastly, we have to congratulate ourselves on 
our very sound financial position, for, as you all know, the easy 
‘d of ready-money brings you the chance of seizing many 


selves. 
and this, 


comman 


bargains. ‘ ; : ihe 
Tbe Chairman: Before I put this resolution, I think it is a 


y.ry convenient period to answer any questions you may wish to 
ask. If any of you wish to ask any questions on the balance- 
sheet or on the work of the company, I shall be very pleased to 
do my best to answer them. 

No questions were then asked, and the resolution was then 
carried unanimously. 


DECLARATION OF DIVIDENDS, 


The Chairman then moved : 

That the following dividends be now declared out of the profits 
of the undertaking, viz. :— 

A dividend for the half-year ended March 31, 1925, at the rate 
of 5 per cent. per annum on the £ 3,000,000 preference shares, 
‘numbered 1 to 3,000,000 inclusive. 

A dividend for the half-year ended March 31, 1925, at the rate 
of 5 per cent. per annum on the £940,000 preferred ordinary 
shares, numbered 1 to 940,000 inclusive. 

A dividend for the half-year ended March 31, 1925, at the rate 
of 18 per cent. per annum on the £3,675,000 ordinary shares, num- 
bered 1 to 3,675,000 inclusive. 

I call upon Mr Peel to second the resolution. 


MR JOHN PEEL'S VIEWS. 


Mr John G. Peel said: Before I proceed to the actual work 
which has been entrusted to me of seconding this resolution, I 
will, as the chairman has intimated, just sav a few words to you 
about the American plantation. As you have been told, a small 
deputation of your board went over to America last autumn—the 
chairman, myself, Mr Bellhouse and Mr Ashworth—and we spent 
about a month over there. I approach this subject with some 
litde difidence, because it is very easy for me to give you some- 
what of a false impression, and to give too glowing an account 
of the affairs over there, and to raise false hopes 1n your minds. 
Of course, as a farmer myself, I am aware of the vicissitudes of 
agriculture all over the world, whatever crop you are cultivating, 
and cotton is by no means one of those which suffer the least 
vicissitudes. Also, from my own business I have so much to do 
with things far overseas, and I know the difficulty of controlling 
a Dusiness so far away as is the Delta and Pine Lands Company, 
so that ] do not wish to raise any false hopes in your minds. 


DETAILS OF THE TOUR. 


Our real business tour commenced at Memphis, which is the 
headquarters of the Delta and Pine Lands Company, where the 
business house is situated. There we had several long and im- 
portant conferences with the directors of the company, and, I hope, 
maugurated some useful reforms in the working of the finances 
and the general business of the company. Then we proceeded 
down to Scott, which is the working headquarters of the company, 
and stayed about a week and had a most exhaustive tour round 
all the plantations. I am told, on what I think is rather bad 
authority, that the roads we have made at that estate would, if 
placed in one line, extend from John O’Groats to Land’s End. 
They are not exactly roads for speed merchants, but they are 
effective for getting the Ford car about, which is what they are put 
‘down Yor. 1 will give you one or two figures about the progress 
of the plantation, covering the last 10 years from 1916. In 1916 we 
had 14,500 acres under cotton on this plantation, and for the next 
‘even years this amount varied very little. In fact, it had slightly 
decreased up to 1922. The crops, however, varied from 6,500 bales 
‘0 11,800 bales. The latter figure was got in a year of perfect 
weather conditions, and was also a short staple crop, which pro- 
‘uces more lint per acre than the long staple cotton we are growing 
now. In 1923 the figures expanded to 16,500 acres. About 1,100 
acres Were due to joining up another plantation, and not to increase 
onthe old. In 1924 we planted 17,200 acres, and this year, 1925, 
we have planted 19,500 acres under good conditions, and we believe 
that the next year there may be a further increase to 21,500 acres, 
So that you will see that in the last few years we have been expand- 
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ing very rapidly indeed, and this has meant a great amount of 
money spent on development. The impression which a careful 


survey of the plantations gave me was that they were well an: 
efficiently managed. 


GOOD AND EFFICIENT MANAGEMENT, 


We attended several meetings of estate managers, and the im- 
pression they gave us was that they were thoroughly well up in 
their joby and that they were working it to the best advantage. I 
compared them very carefully with the surrounding estates, and it 
seemed fo me that our estates were in very much better heart tham 
those surrounding them, and seemed to reflect very great credit on 
those working them. We found no sign of the boll-weevil, That was 
an act of God, I think, because the boll-weevil seemed to have dis. 
appeared itself without having need of the poison of which we 
had a very ample proportion, as well as machines. We still have 
them ready for him next year if he should pop up again. When 
we were there The crop was just being picked under excellent 
conditions, and gave promise of a decent yield, which has turned 
out to be the case. We gathered this year 10,600 bales of cotton. 
which is practically double what it was the year before, which 
was, of course, a very poor crop year. This is not a record, im 
spite of the increase in the acreage; but we are now growing this 
very excellent long staple cotton, whereas in the record year we grew 
quite short stuff. Labour conditions, which have been a source of 
anxiety for years past, were said to be distinctly oa the mend and 
are still improving, and we hope to be able to deal efficiently with 
the increase in area as we get it under cotton. There was, how- 
ever, one small fly in the ointment last year, that whereas the 
cotton had done well, the fodder crops had been to a very large 
extent destroyed by the drought during the year. That means a 
good deal to us, because we had ajgood many mules to keep fit, 
and it is a very serious expense to the company if we have to buy 
food for them. Out of the many eggs in our basket, this has beer 
one which has caused your board more anxiety than any other as 
to whether it was a good one. I believe, without saying it is a 
golden egg, I hope, at any rate, it is like the historic curate’s egg. 
and is goodin parts. I have pleasure in seconding the adoption o? 
the dividends as set forth in the report. 


CAPITALISATION OF RESERVE. 


The Chairman next moved the following resolution :—- 

‘* That it is desirable to capitalise a sum of £735,000 out of that 
portion of the amount standing to the credit of the company’s 
reserve fund as represents premiums on shares issued, and accord 
ingly that a special capital bonus of £735,000, free of income-tax, be 
declared, and that such bonus be applied on behalf of the persons 
who at the date of this resolution were registered as the holders 
of the issued ordinary shares of the company in payment in full 
for 735,000 ordinary shares of the company of £1 each, carrying 
dividend as from the 1st day of April, 1925, and that such 735,000 
ordinary shares credited as fully-paid be accordingly allotted to 
such persons respectively in the proportion of one of such shares 
for every five of the said ordinary shares then held by such persons 
respectively (so far as it is possible to do so without involving the 
issue of fractional certificates), and that the shares so distributed 
shall be treated for all purposes as an increase in the amount of the 
capital of the company held by each such shareholder and not as 
income, and that the directors be authorised to make such provision 
for the case of fractions as they may in their discretion consider 
advisable.’ 

I have great pleasure in asking Mr William Howarth to second 
the resolution. 

Mr William Howarth: Mr Chairman, ladies and gentlemen, I 
have pleasure in seconding the proposition you have made, 
namely, that this association distributes one ordinary share as 
a bonus for each five shares held. I am sure that it needs no 
argument of mine to persuade you to accept this resolution as pro- 
posed by our chairman, but lest it should be considered that we 
are a one-sided company, who think only of their shareholders, I 
would ask vou to remember what the chairman and other direc- 
tors have said as to our expenditure in other ways. During the 
vears that our reserves have been accumulating we have not for- 
gotten the interests of our workpeople. Very considerable sums, 
as vou have heard, have been devoted to welfare work, super- 
annuation, and so on. We have spent large sums on these things- 
We were not called up to do this by law, nor by any agreement 
with our workpeople. When anything impinges on the health 
and well-being of our workpeople we have not hesitated to spend 
large sums of money. I mention this to show you that we are not 
a one-sided company that think only of our shareholders. In arr 
association, expanding and developing as this association 1s, it 1S 
essential that the capital should keep pace with the development. 
The plan which the directors recommend to the shareholders has 
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the merit of retaining our cash resources within the company. It 
is in no sense a watering of our capital. It will enable the direc- 
tors to take advantage from time to time of suitable opportunities 
for still further increasing the size of ‘the association, and also 
maintaining our present mills in the fullest state of efficiency. 

The Chairman put the resolution to the meeting, and it was 
carried unanimously. 


RE-ELECTION OF RETIRING DIRECTORS. 


Mr Vernon Bellhouse: I beg to move the following resolution :— 

‘*That Messrs J. W. Adam, F. I. Dixon, H. M. Harwood, E. 
Mather, Percy Musgrave, E. Lomas Oliver, and P, ‘B. Whitehead 
be and they are hereby re-elected directors of the association.” 
These gentlemen are well known to all of you. They need no 
introduction. I will say, however, that they are skilled men in 
every branch of the association’s trade, and I can assure you the 
work that they have done as members of your board has been 
admirable, and, believe me, we wish to retain those services. They 
are of the utmost importance to this association, and we directors 
strongly recommend their re-election. I have great pleasure in 
moving the resolution. 

The Chairman: I will ask Mr Rahr to second the resolution. 

Mr A. E. Rahr: Mr Chairman, ladies and gentlemen, I have 
very much pleasure in seconding the resolution. 

The resolution was carried unanimously. 


ELECTION OF AUDITORS. 

Mr G. St. Clair Robertson moved : 

‘* That Messrs Edwin Guthrie and Co., chartered accountants, of 
7: King street, Manchester, be and are hereby appointed auditors 
of the association until the next ordinary general meeting of the 
association, and that they be paid the sum of £1,500 as remunera- 
tion for their services, inclusive of out-of-pocket, travelling, and 
hotel expenses.”’ 

So eminent a firm (he said) needs no words from me to commend 
it to the shareholders. I am sure that in their wide experience 
there has been no audit so consistently satisfactory as the audit 
of the accounts of this association. 

Mr Wilfrid Sykes: I have great pleasure in seconding the reso- 
lution. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS, AND STAFF. 


The resolution having been adopted, 


Mr A. Linney Arnold, from the body of the hall, then moved : 

‘* That the thanks of this meeting are due and are hereby ten- 
dered to Mr H. W. Lee for the ability and courtesy with which 
he has presided over this meeting, and to the directors and staft 
for their work in the past year.” 

He said: Within the last few vears it has become almost a 
custom for me to move this resolution. I wish this morning that 
it were in abler hands, because I am not very good at paying 
fulsome compliments, and it is difficult in ordinary, plain 
language to say enough for what has been done by the directors 
and the staff for the association during the last year, or to say, 
face to iace with the chairman, what I = should like to 
say as to the way in which the shareholders appreciate 
his services to the association, and his very full and 
frank statement. It was so full and frank that it left really 
nothing for the shareholders to ask. And, concurrently with this 
custom, there has grown up another custom during the last five 
or six years, and that is that each year the directors bring forward 
a report better and more satisfactory to the shareholders than the 
one in the previous year. I have in my pocket the statistics for 
a good many years, and, as the chairman has pointed out, this 
year is by far the best year the association has had since the 
slump, and is, indeed, a better year than the boom year. There 
has been a general idea that the fine-spinning trade has been very 
good, and that money has been fairly easily made owing to the 
rise in prices. Well, it falls to my lot to point out—what the 
chairman and other directors in their modesty have omitted to 
draw attention to—that since their report came out the report of 
another company, a large one engaged in a similar trade, has 
also been published, and the difference between them reflects very 
great credit indeed on the chairman, directors, and staff of this 
association. With regard to Mr Lee, I wish to add one word, and 
that is that I am sure the shareholders all appreciate the very 
sympathetic way in which he has referred to the welfare of the 
staff and workpeople, and to have what he has said confirmed by 
Mr William Howarth leaves us with the great and very comforting 
assurance that everything possible is being done for their welfare. 
With regard to the distribution of shares, many of us will be 
taken back to the days of our childhood when the “ Saturday 
penny’ used to be put away in the drawer for future needs. 
a Saleonmebent . ers the assurance, at all events, that 

ue os 3 ty safe keeping. 
not think it would be quite Ceding the resolution, said: I do 

quite right to do this in the usual perfunctory 
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way when we have a record year, and I would like to point on 
to those shareholders who know little about the cotton trad ee 
this record profit has not been made in a boom year. 7 " . 
affairs had not been managed with wisdom and discretion 4 
balance-sheet might have been far otherwise, and therefore nog 
this occasion I have great pleasure in not only com ; 
board but in thanking them. . 

Mr Arnold put the resolution to the meeting, and it was Carried 
with hearty acclamations. mee 


plimenting the 


CHAIRMAN’S REPLY. 


The Chairman, responding, said: I have to thank y 
sincerely for the encouragement you have given us in passin 
this resolution. Mr Arnold’s words of praise, coming from a in 
who knows so much of the business of the district, carry great 
weight with us, and give us great pleasure, and your method 
receiving them cannot but encourage us in the work we are doing 
We take ourselves seriously. We work seriously. We look upon 
our position as a serious one. We consider we have responsibilities 
towards our workpeople—and big responsibilities—in the way of 
keeping them fully employed, and fully employed at the righ 
wages and under good conditions. And we have also serioys 
responsibilities to our shareholders, because the Fine Spinners’ 
shareholders are very widespread. They include many people t 
whom a report that there was to be no dividend would be a matte; 
for dismay. We are bound to think of that, and to do our utmos: 
each year to provide them with a reasonable dividend. | think 
it might interest you just to have a few figures about our share 
holders. It should interest you to know that at the present time 
we have 16,084 ordinary shareholders alone, and that the total 
number of dividend warrants that we send out each half-year, 
including our debentures, preference and preferred ordinaries, js 
28,871. So you will see we have no light number of shareholders 
to consider. I thank you again, for myself and all my colleagues 
I can assure you we shall not forget your kindness. 

The meeting then ended. 


u all most 


W. J. BUSH AND COMPANY, LIMITED. 
SAFEGUARDING OF INDUSTRIES ACT. 


The twenty-eighth annual general meeting of this company was 
held, on the 25th inst., at the Institute of Chartered Accountants, 
London, Mr J. M. Bush (chairman and managing director) 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The turnover shows a considerable increase ove! 
that of the previous year, and carries with it a slightly higher 
percentage of gross profit. In view of the keen competition and 
the consequent cutting of prices, this result is very satisfactory, a 
it has been achieved by improvements in our processes of manu. 
facture and general economies. We have been much hampered 
by the operation of the Rents Restriction Act. A few years ago 
we purchased property adjoining our works at Hackney for the 
purpose of making extensions. This Act intervened and deprived 
us of the right of insisting that the tenants should vacate the 
various premises. , 

Including the amount brought forward, we have, after paying 
corporation profits tax, a sum of £111,529 5s gd. After making 
provision for the dividend on the preference shares there remais 
for disposal £105,279 5s 9d. This we propose to appropriate a 
follows :—To pay a final dividend of 7 per cent. on the ordinary 
shares, making, with the 3 per cent. interim dividend paid in 
January last, 10 per cent. for the year; to place £30,000 to the 
general reserve; and to carry forward the balance—namel), 
£50,279 58 od. It will be seen that our general reserve 1s Dow 
big enough to cover the value placed upon goodwill, and the 
amount carried forward constitutes a valuable reserve agains' 
contingencies. 

During the war, stimulated by the necessities of national defence, 
we entered energetically into the manufacture of fine chemicals 
and have since done our best to contribute to the building up “ 
a permanent fine chemical industry in this country, with, I think. 
we may justly claim, a fair measure of success. It has only bee? 
possible to do this under the protection afforded by the Safeguard 
ing of Industries Act, which, as you all know, expires in August, 
1926. We are in a state of uncertainty as to whether this Act 
will be renewed or continued in some modified form, but, in vi" 
of the lower labour cost and, in many cases, cheaper primary T@" 
materials on the Continent, together with the high taxation 1m ~ 
country, we are doubtful as to the extent to which we may be abl 
to meet foreign competition if this support were withdrawn. Thi 
is largely the reason why we are placing so much to reserve. A 

Sir George Hayter Chubb, Bart., seconded the resolution, whic 
was carried unanimously. 


Cee i tr a i 
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CO-OPERATIVE INSURANCE SOCIETY. 


RECORD INCREASE IN PREMIUM INCOME. 
SUCCESS OF THE HOUSE PURCHASE SCHEME. 
GOOD QUINQUENNIAL PROSPECTS. 
GRATIFYING RESULTS IN ALL DEPARTMENTS. 


The annual meeting of the Co-operative Insurance Society was 
held at 1 Balloon street, Manchester, on April 22, 1925, when the 
accounts of the society for the year were approved. 

The report of the Chairman (Sir Thomas Allen) was as follows :— 

It is with great pleasure that I have to submit the fifty-seventh 
annual report of the society, together with the revenue accounts and 
balance-sheet. Although the society was established in 1867, it is 
only within the last few years that substantial progress has been 
made. The progress of the society was well maintained for 1924— 
in fact, a record increase in premium income has been achieved. 

The total income for the year from all sources was £2,651,919. 
The premium income of the society was £2,489,109, an increase of 
£436,831 over 1923. The premium income was made up as 


follows :— 
£ 
Ordinary life ......sccccssceceerscsecsecscseesesencoees 1,013,844 
Industrial life ....ccccccccccerccvcesecccccccescccccces 912,852 
PAW sc dcarsvencescctdasacnen caaseebuat shesevbbewentcisizecss 162,040 
Accident ard general ........ccccseceseneneee cones 400, 373 


The increase in premium income is more than 21 per cent. of the 
premium income for 1923, and it is an interesting fact that the 
increase during 1924 was more than equal to the progress of the 
society during the first 50 years of its existence. 


ORDINARY LIFE SECTION, 


The premium income for 1924 was £1,013,844, an increase of 
£129,099 for the year. The number of policies issued during the 
year was 11,282, assuring £1,795,525, with a yearly renewal 
premium income of £100,386. 

The new business for 1923, as I pointed out in my last teport, 
included two large group life contracts. It is Cifficult, thereiore, 
to compare the results with 1924. There is no doubt that a nuch 
greater volume of new business was written during 1924, and is 
due to the society’s house purchase scheme. ‘The society finds that 
the encouragement given to co-operators to purchase their own 
houses is meeting with success. The rate of interest charged on 
advances made being 5 per cent. per annum, this rate being } per 
cent. to 1 per cent. below the rates usually prevailing. During 
the year 2,395 applications for mortgages, combined with house 
purchase policies, were received, but the total number of advances 
granted was 1,526, the amount of same being £556,287, an average 
of £342 per mortgage as compared with £375 for 1923. 

Every care is exercised in the selection of business under the 
house purchase scheme. Due regard is given both to the valuation 
of the properties in respect of which advances are required, and 
the health of the applicants. Great care is also taken to ascertain 
whether or not the purchaser is likely to experience any financial 
difficulties in meeting the necessary payments. It is evident that 
the care taken is producing satisfactory results as, so far, a death 
claim has not been presented under the scheme. In addition, 
interest and insurance payments are being promptly made. 

The committee are very grateful with the progress made in this 
department of your business. 

The expenses of management and commission are 11.16 per cent., 


as compared with 11.18 per cent. in 1923. It is as well to point 
se . avoid any misunderstanding, that the ordinary life section 
a Ss group life contracts with a premium income of nearly 
= and which is managed on an expense ratio of 3 per cent. 
tee premium income. It is a fact not generally realised that the 

‘». are the pioneers of group life assurance in this country, and 


Vv i i i . 
— the largest premium income in this connection of any assur- 
ce office in the country. 





INDUSTRIAL SECTION. 


Contrary to the experience of the last few years, the society's 
increase in business is not mainly due to the efforts made in this 
section. The premium income for 1924 was £912,852, an increase 
of £154,217 over that for 1923. The number of policies in force 
at the end of the year was 1,396,475. The total number of policies 
issued during 1924 was 460,303 for a sum assured of £8,454,072. 
The figures are less than those for 1923, yet, in spite of this, the 
net increase in debit was much greater than in 1923. The lapses 
for 1924 were much less than for 1923, with the satisfactory result 
that on a smaller volume of new business a larger increase in debit 
has been made. 

Our expenses of management and commission in this section 
were 41.75 per cent. in 1924, as compared with 43.86 per cent. in 
1923. This is a large reduction in expenses, especially when we 
consider the volume of business which has been placed on the 
books, and the fact that only 21 per cent. of the premium income 
is derived from our monthly business. It is expected that reduc- 
tion in expenses of management and commissions paid will con 
tinue to be made. The committee feel sure you will appreciate that 
to build up a solid business in this section so rapidly, and at the 
same time to reduce the expenses to the present figure, is a splendid 
achievement, and of which the committee is very proud. 


THE FUNDS OF THE LIFE DEPARTMENT. 


Before leaving the life department I desire to draw your atten- 
tion to the large increase in funds which has been made during 
the year. The ordinary life funds at the end of 1924 being 
£ 2,208,692, an increase of £408,281 during the year. 

In the industrial section the funds at the end of 1924 were 
£1,076,133, being an increase of £372,983 during the year. This 
increase representing 40.85 per cent. of the premium income for 
the year. 

It will be noticed that in the ordinary section the interest, divi- 
dend, and rents amounted to £95,000. In the industrial section 
the interest, dividends, and rents being £42,000. There was a 
profit on securities redeemed of £1,252. 

The quinquennium valuation takes place at the end of this year, 
and whilst it is at present impossible to state definitely what the 
results will be, you will be pleased to know that if 1925 is a normal 
year, our annual check valuation shows every indication that 
bonuses can be substantially increased on those allotted at the 
1920 valuation. The results, in the opinion of the committee, 
should give every Satisfaction to our policyholders. In our indus- 
trial section it is proposed to improve considerably the 1920 stan- 
dard of valuation. 


INSURANCE LEGISLATION, 


Events during the year show that the Industrial Assurance Act 
was a necessity, and I am pleased to observe that the Industrial 
Assurance Commissioner is determined to secure respect for the 
law. The C.1.S. will do everything possible, even to improve 
existing legislation. There is no doubt that the traditions of 
industrial assurance are bad, and it will take many years before 
these traditions are completely eradicated from the minds of some 
representatives of assurance offices and the insuring public. 

We have always carried out the principle that the policyholder 
must be protected, and must have fair play. The society is pri- 
marily interested in its policyholders and employees. The two 
wholesale societies can only receive 5 per cent. on their invested 
capital, and as the C.I.S. is earning interest on its funds, it is 
obvious that the policyholders are placed at a decided advantage 
as compared with offices paying large dividends. 

I am glad to know that the Assurance Companies Act of 1909 is 
likely to be amended. It is the duty of the State to see that policy- 
holders of all offices, and whatever the class of insurance, are 
properly protected. The C.1.S. approves of the suggestions made 
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THE ECONOMIST. 


by the Board of Trade for amendments of the present Act, and 
will do everything in its power to see that the suggestions are duly 
placed upon the Statute Book. 


[May 30, 1995, 
INDIA GENERAL NAVIGATION AND RAILWAY ComPiyy 


IMPROVED RESULTS. 


The annual general meeting of the India Gene 


FIRE DEPARTMENT. 








































tal Navigation. 
The premium income for the year was £162,040, being an in- | and Railway Company, Limited, was held. on the 26th ina. 

P 3 , 4 g 5 el Instant, «: 

crease of £2,941 over 1923. The claim rate for the year was | Winchester House, Old Broad street, London, Mr S OG: ¥tee. 
. : 5 . ~ft ee AeUSla 

35-9 per cent. of the premium income, the fire fund now standing (the chairman) presiding. 
at 56.90 per cent. of the premium income. The expenses in this The Chai Sl ai es a , 
department were 40 per cent. The business in this department is Fi ae ttt oy Speech, said : It is with som 
well selected, and the results for the year are above the average. degree of pleasure that your board is able to meet you this year 
It is proposed to distribute the usual bonus to co-operative socie- | With a better record than we have been able to place before you 4, 


ties in connection with the insurance of their own risks. some time past, and I trust that the result of the past year’s workin, 


will be as gratifying to vou as it is to your directors. But althougot 
we are able to show such improved results we must remember that 
we still fall short of those obtained during the vears 1919 and to 
You will notice from the report that the improvement during the 
past year was realised during the first half of the year, which ; 
usually considered to be our slack season, and although during 
the second, or busy half, we maintained a high level, yet the actual 
result was not so good, in spite of the jute and tea carriage, as 
that for the corresponding period in the previous vear, this decreas: 
causing disappointment to all concerned, and indicating the jp 
creased cost of carriage. It is true that we have obtained some 
relief in the price of coal, but, on the other hand, costs have beer 
raised by the import duty on iron and steel, by the increase 
Government tolls, Port Commissioners’ charge; and survey fees 

During the year under review we obtained for the first time the 
full use of the large steamers lately added to your fleet, and these 
have proved useful in providing an efficient and adequate clear 
ance of all cargo offering. 


ACCIDENT AND GENERAL DEPARTMENTS. 


The accounts of this department show a very large increase in 
business, and this increase is mainly in the insurance of motor 
risks. Great success has attended our advertising policy, and 
there is no doubt that the name of the C.I.S. is well known amongst 
all motor-cycle and motor owners for low premium rates, good 
service, and prompt settlement of claims. 

The combined premium income was £400,373 as against £249,799 
during 1923, an increase of £150,574. The expenses for the depart- 
ment were 39 per cent., as compared with 4o per cent. during 1923. 
£1,500 has been transferred from the accident account and £1,000 
from the employers’ liability account to the profit and loss account. 
Although we are of opinion that a reserve of 40 per cent. of the 
premium income for the year is excessive for our general insurance 
account, having regard to the incidence of premium income for our 
motor business, it is not proposed to reduce the reserve for un- 
expired risks, but the amount of additional reserve has been 
reduced. 

The funds in the emplovers’ liability section at the end of the 
year were £096,095, representing 120.04 per cent. of the premium 
income; the funds in the personal accident section were £14,892, 
being 142.86 per cent. of the premium income, and in the general 
insurance section the funds were £177,583, representing 57.30 per 
cent. of the year’s premium income; the expenses for the depart- 
ment being 39 per cent., a reduction of 1 per cent. over that of 
the previous year. 


YEAR’S PROFITS. 


The profit for the year amounted to £80,731, as compared with 
a profit of £57,107 in the previous year, an improvement of £23,624 
and I trust that our recommendations in regard to the disposal 
this amount, which includes an increase of the dividend from 4 
per cent. to 5 per cent., will meet with your approval. 

The additions to block during the year were small, consisting o! 
one barge and one stern-wheel steamer, the latter purchased joint 
with our friends the Rivers Steam Navigation Company, Limited 
In order, however, to maintain your fleet up to the requirements 
of the trade, we have this year judged it necessary to place an 
order for three flats, end are considering a further reasonable 
building programme covering the next few years. Your losses 
during the year were, I am glad to state, almost. negligible. 

I will not inflict any details of the company’s working upon you, 
but you will realise that there has been an improvement in trade, 
and, given peace and quietness, trade should continue to improve. 
as much to the benefit of India as to the shareholders in your 
company. 


ASSETS. 


The society has increased its assets considesably during the year. 
the total assets standing at 43,859,022 at the end of 1924, as com- 
pared with 42,987,160 at the end of 1923. The character of the 
assets has changed during the year. The mortgages on property 
within the United Kingdom show a large increase, being 
£710,212, an increase of £527,809 over 1923. This is the result of 
the introduction of the house purchase scheme. 

British Government securities represent a large proportion of 
our funds, being £1,035,744. A large increase has been made in 
railway debenture securities, and industrial and provident societies’ 
securities stand at £377,155. The funds are well invested, and the 
anvestments have been shown at original cost, from the total of 
which is deducted the investment reserve. The net amount fully 
represents the present value computed at mean quotations on 
December 31, 1924. The general reserve fund now stands at 
£72,983, being an increase of £242 over the previous year. The 
net income from the ordinary section yielded the high rate of 
4-85 per cent., and in the industrial section 4.84 per cent. Seeing 
that our valuation rate is 3} per cent., a wide margin is provided 
tor surplus purposes. 

There is no doubt that as a result of the year’s work the society, 
in addition to securing a large volume of business, has still 
further increased the security it offers to its policyholders. 


GRAND TRUNK CANAL. 


We learn that the question of the construction of the Grand 
Trunk Canal—that project which is to connect Calcutta to Eastern 
Bengal and Assam by means of a great waterway—is being set 
ously considered by the Government. Owing to the silting up 
of the rivers in the Gangelic Delta, and to the consequent difficulty 
of maintaining a navigable route, this project is now of first 
class importance, not only to your company, but to the countr) 
in general, and it is sincerely hoped that the work will be taken 
in hand at an early cate. 


PROSPECTS FOR THE CURRENT YEAR. 


You will also wish to know something about the prospects fer 
the current year. Briefly, I may state that, up to the present, 
earnings have been well maintained, as compared with the corre 
sponding period last year. Prospects as regards the jute croj 
are favourable, and I hope I may say the same in regard to tea 
In looking forward, however, I would like to add a note of caution 
in regard to possible anticipations, while the company’s nen 
ings, considered :n relation to the reserves invested in block, we 
still onerous. The altered times in which we live render it obliga 
tory to place the company’s finance in an unassailable positio", =. 
although much has been done in that direction, it will be obeerve® 
that there is yet more to do before a really satisfactory situation 
is attained. It is obviously in the best interests of us all that 4 
cautious policy adapted to the times should be pursued. : 

I should like to add a good word for the staff, European - 
Indian, in India. They again experienced exceptionally ss 
weather, and very trying conditions. Our thanks are due —_ 
for the excellent manner in which they carried out their — 
thus so largely aiding the satisfactory result of the veat 5 working 

The report and accounts were unanimously adopted. 


STAFF. 


An assurance office depends for its success mainly wpon its staff, 
probably more so than in other businesses. Selling insurance is a 
question of personality to a very large extent. The C.I.S. is 
spiendidly served by its outdoor staff, who now number 2,301—the 
total number of full-time emoloyees Leing 2,939, an imcrease of 
408 during the year; the society is no Jess well served by the 
indoor staff. It is no easy task for indoor and outdoor workers 
to keep abreast of the problems and difficulties which are bound 
to arise in such a rapidly expanding business, and also to 
assimilate the changes which are bound to Le made as the organ- 
isation of any section of our business is enlarged to do business 
on a large scale. The fact that the efficiency of the office is well 
maintained, both from the point of view of increase in business 
and service given to its policyholders, shows that the organisation 
*s sound and the officials and staff enthusiastic. The committee 
Sreatly appreciate the ungrudging service which has been rendered 
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ROYAL INSURANCE 


COMPANY, LIMITED. 


SATISFACTORY YEAR-—STEADY PROGRESS. 
ADDITIONAL 10s PAID UP ON COMPANY'S SHARES. 
MR W. R. GLAZEBROOK ON POSITION AND PROSPECTS. 


The eighteenth annual general meeting of shareholders in the 
Roval Insurance Company, Limited, was held on Monday, May 2s, 
192g, in the board-room of the company’s head office building, 
No. 1 North John street, Liverpool, at 12 o'clock noon. 

Mr W. R. Glazebrook (chairman of the company) presided over 
large attendance of directors and shareholders. 
The Chairman: Ladies and gentlemen, I presume it will be your 
desire to take the report and accounts as read. 

You. will have seen by the report that two of our directors, 
Mr John Rankin and Mr E. P. Bush, have found it necessary to 
resign from the board. 

Mr Rankin joined the board in 1892, and had filled the offices 
of chairman and deputy-chairman with conspicuous success. No 
one has done more to further the interests of the “ Royal ”’ than he 
has done. His kind and genial manner has endeared him to all 
his colleagues. 

Mr Bush joined the board in 1911, and during his period of 
sfice worked assiduously in the interests of the company. We 
sincerely regret the retirement of both these gentlemen. 

While it may be fair to describe the past year so far as the 
operations of the company are concerned as devoid of outstanding 
features, inasmuch as it was not marked by any catastrophe or 
creat conflagration, the general conditions under which we transact 
our business have not been free from difficulties, and the stress of 
competition to which your attention was directed at our last annual 
meeting has by no means abated. It is, therefore, all the more 
satisfactory to be able to place before the shareholders accounts 
which demonstrate not only that the company has continued to make 
steady progress with regard to the volume of business transacted, 
but also show underwriting profits amounting to £821,565, which 
compares very favourably indeed with previous years. 


a 


FIRE DEPARTMENT. 


The premiums in this department again show an appreciable 
increase, and at £6,820,959 are £111,609 higher than the corre- 
sponding figures for 1923, an increase which has been largely con- 
tributed to by our operations in the United States of America. 
The losses have been moderate, and, including contributions to fire 
brigades, represent £3,403,512—a ratio of 49.yo per cent., with 
which I think we have reason to be satisfied. Comparing the 
losses with those in 1923, though there is an increase in amount 
of £103,063, when calculated on the larger premium income, the 
ratio only works out at a little less than three-quarters of 1 per 
cent. higher than last year. Expenses are once again slightly on 
the up grade, and both commissions at 15.95 per cent., and man- 
agement expenses at 25.60 per cent., show small increases on the 
previous year. The question of the cost of the business receives 
constant attention, and every endeavour is made to keep expenses 
down to the lowest possible level consistent with the maintenance of 
a high standard of efficiency. The reserves for unexpired risks 
have been adjusted on the customary basis of 40 per cent. of the 
Premium income for the year, and the resulting profit of £538,402 
or 7.9 per cent. has been transferred to profit and loss; while on the 
other hand a sum of £200,000 has been brought back into the fire 
account with a view to still further strengthening the additional 
teserve. In consequence of this transfer the fire fund is now more 
than 100 per cent. of the annual premium income, a position of 
great strength which we have reached for the first time in the 
history of the company, and which sets up a standard it will be 
Cur aim to maintain in the future. 

LIFE DEPARTMENT. 

The new policies issued during the past year were 5,922 for a 

total sum assured of £3,434,967, an increase in number of 214 
and in amount of £83,521 as compared with 1923. There is nothing 
‘n the steady progress of this department during 1924 to which 
special attention need be called. 
_ In the annuity branch the purchase money and premiums declined 
trom £298,640 to £193,541. This was not unexpected, as we found 
t desirable to rearrange our terms for annuities following on the 
teduction in the net yield obtainable from gilt-edged investments. 
As you will possibly remember, reference was made to this feature 
at the annual meeting a year ago. 

The position of the life department is clearly set out in the 
actuary’s report on the quinquennial valuation, which has been 
circulated along with our other reports. There has been a great 
advance in the volume of our business since the previous valuation 


of fi a 1. . : s 
ve years ago, the amounts insured having increased by more 


than £9,000,000, and the annuities payable by more than £49,000 
a year. We think it something of an achievement that the reserves 
for the exceptionally large amount of new assurances should, with 
so little Strain, have been brought up to the high standard of 
stringency which for older business had been reached by pro- 
gressive stages spread over many years. In the annuity section 
we have increased the standard of stringency by the use of the 
new tables of mortality recently published. The application of the 
new standard of valuation shows a small surplus in that account, 
and you will notice that £10,000 has been transferred from the 
assurance to the annuity section with the object of increasing the 
amount which is carried forward over and above the sum which 
represents the calculated liabilities. 

After making full provision for all eventualities that are capable 
of being reduced to calculation, there is an available surplus of 
£1,611,626, which is sufficient to provide a bonus at the former 
rate of £1 10s per cent. on the sum assured for each full year’s 
premium paid at the participating rate, and a sum of £1 30,000 
as the shareholders’ proportion of profits for the whole of the 
quinquennium, leaving £311,617 to be carried forward against the 
unknown and incalculable contingencies of the future. 


INTERIM BONUS INCREASE. 


We have maintained our bonus at the rate of 30s for the long 
period of 60 years, and we had the satisfaction of being among 
the very few offices who continued their bonuses without change 
during the unprecedented difficulties of the war period. The 
position in the life department is now so strong and the outlook 
is so favourable that after fully considering all the circumstances 
of the situation we feel justified in contemplating an increase in 
the rate of future bonuses. We have, therefore, under the advice 
of the company’s actuary, determined that the interim bonus for 
policies terminated after the beginning of this month shall be at 
the increased rate of 35s per cent. per annum. This rate will 
stand until April 30, 1926, when we will consider and determine 
the rate for the ensuing period of 12 months. Interim bonuses will 
be brought into account for participating policies that are sur- 
rendered, as well as for participating policies that become claims 
by death or maturity 


MARINE DEPARTMENT. 


The marine insurance market continues in an unstable condition, 
and the causes which have led to this may, I think, be roughly 
summarised under the following headings :— 

(1) World-wide trade depression and consequent shortage of 
risks requiring marine insurance cover. 

(2) Over-supply of capital in this market, which brings with it 
the natural result of keen competition for the restricted business 
which is available. 

(3) Growth of a system under which unduly large lines on risks 
offering in the market—necessitating considerable reinsurance—are 
written by individual companies, at rates which we consider 
inadequate, thus further accentuating competition. This may 
continue until the reinsuring companies find from their own 
experience that the business is more likely to result in a loss than 
a profit. 

Under these circumstances, therefore, it is very satisfactory to 
record that we are able to show an appreciable profit amounting 
to £76,397 for the closed year 1923, after making full provision 
for estimates and outstanding claims by transferring £150,000 to 
suspense account for that purpose. 

The premium income for 1924 at £ 1,024,050 shows a slight in- 
crease over that of 1923; the claims settled during the first year 
work out at 36.0 per cent., against 24.1 per cent. for the year 1923. 
The significance of this increase in first year settlements will not 
have escaped you as indicating that the 1924 account cannot be 
a favourable one. 

It is clearly desirable that efforts should be made to put marine 
insurance business on a sound basis, as unstable conditions are 
bad for insurers and insured alike. At the same time, it cannot 
be overlooked that there are elements inherent in the marine situa- 
tion that make ‘‘ concerted action’? much more difficult of achieve. 
ment than is the case in other classes of insurance. 

Genuine efforts have been made in the past, and will doubtless 
be made again, and even if past history may not hold much 
encouragement, we would welcome any well-considered schemes 
for the stabilising of the business. . But agreements to be effective 
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must command general acceptance, and in an international business 
like marine imsurance, agreements must fail now as in the past 
if they are not drawn up with sufficient elasticity to meet wide 
differences of conditicns and divergent, but nevertheless well- 
founded, opinions. 


ACCIDENT DEPARTMENT. 


The premiums in the personal accident department show a further 
increase at £150,733, and the profit resulting of £15,233, repre- 
senting almost exactly 10 per cent. of the premium income in this 
account, should, I think, be considered quite satisfactory. 

In the employers’ liability account, which comprises the opera- 
tions of the company in workmen’s compensation insurance in the 
United Kingdom, we have to record a decrease in premiums, which 
at £342,384 are £18,883 less than last year. This decrease is not 
due to any abnormal circumstance in our trading, but merely 
reflects the dul] condition of trade in this country, and we have 
every confidence that when the long-looked-for revival in com- 
mercial activity takes place we shall receive our share of the in- 
creased volume of business. The profit of £44,546 in this account 
is, under all the circumstances, a matter for congratulation, but 
I would remind you that under the agreement with the Home 
Office we must be prepared for a smaller profit ratio in the future. 


GENERAL INSURANCES ACCOUNT. 


The geueral insurances account provides the bulk of the premiums 
in our accident department, and includes workmen’s compensation 
and employers’ liability insurance throughout the world, apart 
from the United Kingdom, and the various miscellaneous classes 
of business we transact at home and abroad, including motor-car 
imsurance in this country, which constitutes an important and 
steadily-growing section of our business. I have again to report 
an expansion in the premiums, which have now passed the four 
million mark, and at £4,075,617 are £322,064 in advance of last 
year, an increase which has been contributed to in substantial 
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nately passed away, and we have felt fully justified ., makin 

draft on the fund, leaving £500,000 still in the balance-shess 
On the credit side of the account, dividends and jnie. 

debenture stock called for £1,155,923 and expenses nt 

other accounts £39,628. Provision for income-tax, th 

on a lower scale than previous years, amounts to th- 

figure of £130,000. It may be appropriate to refer here ; 

welcome reduction of 6d in the income-tax contained jn 

budget, and while we all appreciate that the burden 

must necessarily continue to weigh heavily upon the < 

community of this country for a long time to come, w« 

the recovery we have seen during the last few years may 

to look forward hopefully to a steady improvement in this respect. 


interest 
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ADDITIONAL 10S PAID UP ON COMPANY’S SHARES 


The next item calls for special mention, involving, 
the recommendation of the directors that £559,094; 
applied in crediting an additional 10s as paid up on 
of the company. We are able to adopt this course, which we think 
the financial situation of The company fully warrants, mainly as 
a result of the transfer of the £500,000 from the general contin. 
gencies fund to which I have already referred, and as we have 
reason to believe that this method of applying our surplus reserves 
is very acceptable to the shareholders, it is with great pleasure we 
find ourselves able to make this recommendation. The amount of 
£559,943 has consequently been temporarily carried to a special 
fund and the formal resolutions will be put to you at an extra. 
ordinary general meeting to be held immediately following this 
meeting. Transfers amounting to £400,00 have been made to 
various underwriting accounts in order to strengthen the depart- 
mental funds, and after placing £65,000 to the superannuation fund 
the carry forward is increased to £851,436. 


as it does, 
should be 


the shares 


REVISION OF INVESTMENTS. 


During the past few months a special committee of directors of 


the “‘ Royal”? and ‘‘ Liverpool and London and Globe’’ has been 
engaged in reviewing the investments of the allied companies in 
order to place under a searching examination not only the merits 
of the individual securities held, but also the companies’ invest- 
ment policy as a whole. The problem of the investment of our 
funds is, of course, one of our daily pre-occupations, but at the 
same time a deliberate review of the question as a whole cannot 
fail to be beneficial. You will be pleased to hear that as a result 


measure by our progressive daughter company in America, the 
Royal Indemnity Company. The losses amount to £2,211,083, 
representing over 54 per cent. of the premium, and a profit is dis- 
closed of £120,986. This is less than 3 per cent. on the premiums, 
and though a very narrow margin of profit, we have, I think, 
under the circumstances, every reason to be satisfied. You may 
remember that at the last annual meeting your attention was drawn 
to the unfavourable conditions of casualty business in the United 
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States, where, of course, through the Royal Indemnity Company, 
we have extensive interests. The statement was then made that 
though there was every reason to hope that in time the business 
would be placed upon a normal profit-producing basis, the im- 
provement was not likely to manifest itself in the immediate future. 
These views have been entirely born out by the experience of the 
past year, and though future prospects may be slightly brighter, 
the looked-for improvement is not yet with us. 


PROFIT AND LOSS ACCOUNT. 


I would now draw your attention to the profit and loss account, 
and the first point upon which I wish to remark is the item of 
interest and dividends, which now includes all our receipts under 
this heading, with the exception of the amounts carried to our 
life, athuity, and capital reden.ption accounts. Allowing for the 
interest which last year was carried to the personal accident 
and employers’ liability accounts our recepits at £1,055,817 are 
£65,534 in excess of what we received in 1923, a gratifying 
advance which has been assisted by the increased dividend we 
have received from our holding in our allied company, the 
‘“* Liverpool and London and Globe.’”” The transfers from the 
various underwriting accounts, including one-fifth of the share- 
holders’ proportion of life profits for the quinquennium 1920 to 
1924, amount to £821,565. You will have noticed a change in our 
practice as compared with previous quinquennial periods in that 
we have only taken credit for one-fifth of the shareholders’ profits 
and carried the remainder forward as an item in the balance-sheet 
for utilisation in subsequent years, instead of making the transfer 
for the whole amount in one year’s accounts. The amount involved 
is, of course, small in comparison with the other items, and even 
if the whole amount were brought into one year, it would not pro- 
duce any distortion of our accounts, but we have thought it more 
equitable for the profits of a quinquennium to be distributed over 
five years. I would also mention that this year we have trans- 
ferred the exact amount of the profits disclosed in our various 
trading accounts. Placing in this way in close juxtaposition 
the total interest receipts and the total underwriting profits we 
show at a glance the results of the year’s working, and we have 
no doubt the shareholders will appreciate the greater clearness 
attained by this method. A further transfer of £500,000 has been 
macle from the general contingencies fund, which as you will 
remember, was originally created to provide against depreciation 
wm the value of our securities. The need for this fund has fortu- 


of the committee’s investigations they are able to report the posi- 
tion as being in every way satisfactory, and that the aggregate 
value of the marketable securities is considerably higher than the 
figure at which they stand in the balance-sheets. 


GOLD STANDARD. 


I would hke, in passing, to make reference to the restoration of 
the gold standard in this country, as outlined by the Chancellor 
of the Exchequer in his Budget speech. The return of the British 
pound to approximate parity with gold as evidenced by the current 
exchange quotations of the pound sterling in relati mn to the 
American dollar is obviously of considerable interest to us in view 
of our large interests in the United States of America. While, of 
course, this will eliminate any fortuitous profits on exchange which 
might accrue on remittances from America, we welcome the change 
as another step towards world economic stabilisation, and owing to 
the conservative practice we have consistently followed during the 
period when the pound was depreciated in terms of the dollar we 
are in the happy position of not having to make any adjustment 
consequent upon this alteration in the exchange position. 


REVISION OF INSURANCE COMPANIES ACT. 


A recent development in connection with our business, reference 
to which you may have seen in the Press, is the appointment by 
the Board of Trade of a Departmental Committee to c nsider the 
revision of the Assurance Companies Act of 1909. While, of course, 
we are watching the trend of affairs very closely indeed in order 
that our views may be fully represented in the examination of the 
subject that is now taking place, we are convinced that there ' 
no ground for any uneasiness that our interests will be agents 
by any measure that may be brought forward. We are satis ec 
that the Government appreciates the services rendered to the com 
munity by the insurance industry of this country, and would = 
introduce any measure calculated to hinder in any Way — 
development of the world-wide ramifications of the leading Britis 
insurance offices. 

WIDOWS’ FUND. 

We have long felt that in the interests of the staff it would 
very desirable were it possible to organise a fund which ae 
provide for the support of widows, and a scheme based on ager 
contributions by the company and the staff has been under ik 
study for a considerable time. The directors have 10“ hans 
pleasure in announcing that they hope to bring 4 scheme 
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n as from July. 1st next, applicable to all male members 
nt staff in Great Britain and Ireland. By a curious 
-oincidence this decision has synchronised with the introduction 
“ the widows’ pensions insurance proposals of the Government, 
bat these latter will only apply to those persons included under 
the Health Insurance Act, and as practically all of the members 
of our permanent staff only come under this Act for a limited 
etiod we have not thought that the introduction of the Govern- 
ment Bill should interefere in any way with the scheme on which 
we had already settled. The directors are thoroughly satisfied that 
this further step in what might be called welfare provision in the 
interests of the staff will be accepted by them as a further induce- 
ment to redoubled zeal in the company’s service, and we have no 
doubt whatever that in this way the shareholders will be amply 
repaid for the expense involved. This new scheme only proposes 
to deal with provision for widows, but I would like to point out 
that the orphans of deceased members of the staff are already 
amply provided for through the medium of the Royal Insurance 
Officials’ Benevolent Association, which has been doing good work 
since its inception im 1903. 

CURRENT YEAR’S PROSPECTS. 


operauic 
of the permane 


So far as the operations for this year are concerned, I can only 
say that during the few months that have elapsed up to the 
present there is little to indicate any material deviation from the 
course business pursued in 1924; on the one hand the premiums 
have been well maintained, but on the other the losses in the aggre. 
gate are fully up to the experience of last year. This has been 
particularly so in the United States, where some very severe 
weather during the past winter was accompanied, as is almost 
invariably the case in that country, with an increase in the number 
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wide foundation, and apart from the minor fluctuations due to 
ever-varying conditions and the incidence of great disasters from 
which in the nature of our business we cannot hope to be free—a 
contingency which our strong reserve position enables us to con- 
template with equanimity—we can look forward with confidence to 
the future. 


THE RESOLUTION. 


I have much pleasure in moving the following resolution :— 

‘‘ That the report of the directors be approved and adopted, and 
that a dividend of 13s per share, less income-tax, be payable on or 
after Tuesday, the 26th instant, making, with the interim divi- 
dend paid in November last, 26s per share, less income-tax, for 
the year 1924.” 

Mr H. M. Beausire (one of the deputy-chairmen) seconded. 

The retiring directors were re-elected, and Messrs Harmood, 
Banner and Son were reappointed auditors. A vote of thanks to 
the directors of the company and to the London board, also to the 
members of the company’s local boards and to its officers and agents 
at home and abroad, and to the boards of directors and officials 
of allied companies for their valuable services during the past year 
was passed. 


AMOUNT PAID LP ON SHARES INCREASED BY 10S. 


At the conclusion of the annual general meeting, an extra- 
ordinary general meeting was held at which, on the proposition of 
the chairman, seconded by Mr A. Allan Paton, C.B., one of the 
deputy-chairmen, resolutions were passed approving of the direc- 
tors’ recommendation that the amount paid up on each share of the 
nominal value of £5 be increased by 10s to £2, leaving £3 uncalled. 

The proceedings terminated with a vote of thanks to the chair- 


of fires. The business of the company is firmly established on a | man, proposed by Mr Louis Cappel. 





BRUNNER, MOND, AND COMPANY, LIMITED. 


CHAIRMAN’S REVIEW OF YEAR’S OPERATIONS. 
DEVELOPMENTS AT BILLINGHAM. 
MAGADI SODA RECONSTRUCTION. 
ISSUE OF £2,000.000 DEBENTURES—-GOVERNMENT GUARANTEE. 


The annual ordinary general meeting of Brunner, Mond, and 
Co., Limited, was held at the Midland Adelphi Hotel, Liverpool, 
on Thursday, the a2rst instant. 

Mr Roscoe Brunner (chairman of directors) presided over a 
iarge attendance. 

The Chairman, in moving the adoption of the directors’ report 
aad statement of accounts and the payment of dividends to the 
holders of preference shares at the rate of 7} per cent. per annum, 
less income-tax, and to the holders ‘of ordinary shares 
at the rate of 10} per cent. per annum, less income- 
tax, said: Dealing first with the profit and loss account, 
I would point out that the gross profits are up by 
£120,000, and the investment revenue is down by £65,000. This 
latter is accounted for by the transfer of capital from interest- 
bearing investments to investments in our own works which at the 
moment have not arrived at the profit-bearing stage. The chief 
items which result in the reduction of interest are the payment off 
of the last instalment due to us from Enterprises, Limited, and the 
repayment during the year of corporation loans which previously 
brought us in £26,000 per annum. There are in addition some 
small credits and debits which do not call for attention. 

The item ‘‘ rents” is down by £25,000, but that is not a real 
decrease in profits. In the early days of the company maintenance 
and rates and taxes on houses were so small as to be negligible, 
ana we put in the gross figure, a practice which was continued 
up to last year. Nowadays, however, as house-owners very well 
know, the cost of maintenance and rates and taxes on houses is 
very heavy, and we think it proper that we should show the net 
figure. That alteration does not affect the net profit for the year. 

‘tansfer fees are down by £350. 

On the debit side of the account directors’ and general office 
Salaries are inchanged. General charges are up by £8,000, made 
up of a number of small increases on various accounts. Bad and 
doubtful debts are up by a comparatively big figure this year— 
Pamely, 43,s00—but those of you who are traders will recognise 
that these are very difficult times, and it is necessary to give credit 
to customers. In some cases bad debts result, but the whole loss 
to us, considering our turnover, is very small indeed. The net 
Profit for the year is increased by £17,800, caused by the varia- 
tions I have mentioned. 

BALANCE-SHEET: ASSETS. 
Turning to the balance-sheet, and dealing first with the assets, 


the first item—freehoid lands, houses, works, &c.—1s increased by 
£489,000. ‘That is not a record figure, but it is a pretty big one. 
There has been considerable expenditure, first, on boilers at Win- 
nington, which has greatly increased the efficiency of the installa- 
tion; and, secondly, on the caustic plant at Winnington and the 
soda ash plant at Lostock, which has increased the output of those 
plants. Further, there has been considerable expenditure on the 
new ammonia soda works at Wallerscote, to which I shall refer 
later. You will notice that no less than £384,000 has been written 
off the vaiue of freehold land, works, &c., which has been charged 
to depreciation account. We have thcught it wise to write off 
assets which have been on the books a great many years and which 
have lost their value. We have also written down construction 
which was carried out at a period of high prices, and we have 
written down the value of houses which we built at the time of the 
highest cost. 

The investments show an increase of £550,000, partly in syn- 
thetic aimonia at Billingham, partly in the Magadi Soda Com- 
pany, and partly in Brunner, Mond (Australia) which is a new 
company. Stocks have increased by £137,000, due to our increas- 
ing trade. The debts due to the company show a decrease of 
£i,100,000, partly due to payment of the last instalment of the 
debt owing by Enterprises, Limited, for the sale of the soap work 
shares; partly due to the fact that our foreign offices have made 
very heavy remittances during the year, and due also to a reduc- 
tion in general sales balances outstanding. Cash is down by 
£1,100,000 but this ismore than accounted for by the great reduction 
in debts due by the company on the other side of the balance-sheet. 


LIABILITIES : REARRANGEMENT OF BALANCE-SHEET. 


Turning to liabilities, you will see that we have slightly re- 
arranged the balance-sheet. We have made the position clearer 
by grouping together capital and reserves, and showing the total 
money employed in the business. The rearrangement does not 
change the character of any of the accounts, and they can still be 
used for the purposes for which they were created, but we think 
that by grouping those figures together, we present a more 
accurate view of the real capital employed in the business. As to 
the depreciation account, I should like to make the special remark 
that we have to look upon this account as a provision for a liability 
not yet ascertained. Until the figures are actually settled, from 
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time to time, the cash provided by reservations for depreciation is 
employed in the business. 

On ‘the liabilities side the share capital is increased by £28,800, 
due to the issue to the staff and workpeople of the shares you 
authorised us three years ago to offer to them from time to time. 
The general reserve is increased by last year’s vote, plus the pre- 
miums on the shares issued to employees. Depreciation is in- 
creased by the year’s charge of £200,000, and reduced by the 
special charge of £ 384,000, already mentioned as written off. The 


suspense account is decreased by {£25,000 after crediting last 
year’s vote. 


(May 30, 1995 


NEW CAPITAL : GOVERNMENT GUARANTEF. 


We recently made application to the Advisory Committee uns 
the Trade Facilities Act, and have just concluded an = 
with the Treasury whereby we obtain a Government guarantee ; 
an issue of £2,000,000 debentures secured upon the whole oe 
taking, which money will be used to increase the plant nag 
50 tons to 150 tons of ammonia per day. We (Brunner, Mond a“ 
Co.) are adding the money necessary to increase the output 7 
200 tons a day, and the resultant sulphate of ammonia would be 
760 tons per day. We shall not, however, convert the whole of a 
ammonia into sulphate of ammonia, but shall make other ammon; 
salts as the market requires. That issue of debentures cannot be 
made for some months, but no delay is being caused thereby. ¢., 
the designing of the plant is already in hand; a number of orders 
have been given out, and others will go out in due course. The 
whole of the £2,000,000 is to be spent in this country, and we 
count ourselves fortunate in that we are able to help the struggling 
engineering trade to this extent. _ 7 
Your congratulations are due to Colonel Pollitt, who has bee; 
in executive charge of Billingham since the very beginning, ane 
his lieutenant and colleague, Mr H. A. Humphrey, who have « 
ably led their brilliant staff to secure this fine achievement. W, 
have no doubt that our present cost of production compares favour 
ably with that of any other maker in any part of the world 
Brunner, Mond, and Co. hold all the ordinary shares, and w; 
continue to hold them. Finally, our experts have examined all the 
cther processes for making synthetic ammonia, and we have coms 
to the definite conclusion that none of them, whether Claude. 
Hauser, or Casale, can offer any advantages over our own. 
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EMPLOYEES’ SAVINGS BANK DEPOSITS. 

The savings bank deposits of our empoyees is up by £31,500, in 
spite of the fact that there has been withdrawn a considerable 
amount to pay for the shares allotted to them, and I think every- 
body is to be congratulated on the saving spirit displayed by our 
workpeople. 

The debts due to the company have been reduced by £1,500,000. 
We have taken the opportunity during the year of using the large 
cash balances which the company had accumulated in paying off 
debis, including a settlement of arrears of taxation going as far 
back as the time of excess profits duty, and in repaying the loan 
of American dollars, to which I referred at the meeting of 1921. 
So much for our accounts. 


DIVIDEND WARRANTS. 


Those of you who attended the meeting last year will remember 
that I referred to the question of dividend warrants, and said I 
did not believe our shareholders were incapable of calculating the 
tax deducted as we then showed the figures. I added that if we 
were compelled to show the gross dividend, the tax deducted, and 
the net amount of dividend, the payment of our dividend would 
be delayed by three weeks. Parliament in its wisdom has now 
compelled us to do this, and you have to thank our chief account- 
ant and his department for the fact that the payment of the divi- 
dend will enly be delayed by six days instead of three weeks. 


po, 


MAGADI SODA COMPANY. 


last year I referred to the proposals we had made for the recon. 


struction of the Magadi Soda Company. After very long dela 
those proposals were accepted with some modifications. A new 
company has been registered and is at work, although owing to 
the law’s delays the old Receiver is not vet out of the way and the 
Official Receiver is not yet done with. The directors of that cow 
pany include three of our own colleagues, Mr Gold (chairman), 
Mr Nicholson, and Mr Colegate, and our sales manager, Mr 
Houston, a director appointed by the Colonial (Office, and one 
appointed by the debenture holders. These directors are in charg: 
nominally though not yet fully. Some months ago we sent a con- 
mission of three of our own staff to Lake Magadi to study con- 
ditions on the spot, and their report is in course of preparation. 

You will have seen the note at the foot of our balance-sheet 
referring to a contingent liability in respect of uncalled capital 10 
the Magadi Soda Company on March 31, 1925. ‘This refers to an 
undertaking on the part of our own company to subscribe for 
£100,000 of ordinary shares and up to a limit of £150,000 
12} per cent. preferred ordinary shares, unless, as to the latter, 
the shareholders of the Magadi Soda Company take them up. A 
considerable amount of those preferred ordinary shares has been 
taken up, but our limit of guarantee is £250,000. We have under- 
taken towards the Colonial Office to develop the iake to its utmost 
commercial possibilities. It is too early to say anything about the 
prospects of the company, but it is true to say that the concern 
has ceased to make losses. Humanly speaking, it will never péy 
to bring Magadi ash to this country, and the markets for that 
company must be found where its geographical position gives it 4 
advantage. 


WALLERSCOTE WORKS. 


I have referred to our Wallerscote works. They are now nearing 
completion, and will very soon reach the producing stage and 
make a contribution to profit, instead of being a drain on our cash 
resuurces, as they have been during the process of construction. 
They embody a considerable amount of improvement on previous 
practice, and we have confidence that their cost of manufacture 
will be lower than that of any of our other works—in fact, we 
believe their cost will be the lowest of any works manufacturing 
soda in the world. We have for some time past ceased to be manu- 
facturers of soda products only. Some of our other companies 
make some of our own products, but, in addition, they make 
chlorine and chlorine products, acids, limestone and lime (and a 
good many other things of smaller tonnage), and last, but by no 
means least, pure ammonia and ammonia salts, including a large 
tonnage of sulphate of ammonia at Billingham. 


BILLINGHAM WORKS. 


During the past few weeks a certain amount of curiosity has 
been evinced in Parliament and in the Press about our Billingham 
works and thé price we paid for them. We have set out the facts 
in the Press over the signature of our colleague, Colonel Pollitt, 
and that letter will be reproduced in the printed proceedings of 
to-day and sent to every shareholder. It is far too long to quote 
here, and I do not propose to make any further reference to the 
mattér. We have proceeded very cautiously at Billingham. The 
first step was to erect an experimental plant of a capacity of one 
ton of pure ammonia per day at the Weston Point works of Castner 
Kellner, using the hydrogen evolved from the cells. The next step 
was to put up at Billingham:a research laboratory, which cost no 
less than £80,000, and by the aid of that research laboratory our 
directors and staff there have been able to design and put into 
eftect considerable improvements upon the original Haber process. 

Then we erected at Billingham a plant of the nominal capacity 
of 30 tons of pure ammonia per day, and, as I have said at pre- 
vious meetings of shareholders, much of the work was entirely new 
to British engineering. That plant took a long time to build: 
considerable difficulties were encountered; there were bottle-necks 
which had to be widened out, and for a long time the average 
niake was below the 30 tons per day for which the plant was 
designed. During that time the plant was not running at a profit, 
and it took a great deal of courage to decide, as our directors did 
(lecide, to increase the plant from 30 to so tons per day. The 
enlarged plant is not yet ready, but the 30-ton plant is now 
running smoothly at full output, and is showing profits after 
charging all proper charges to cost and making ample allowances 
for depreciation. The ammonia is converted into sulphate of 
ammonia, of which 3.8 tons are made from one ton of ammonia, 


and the sulphate is readily i i it i 
: y saleable at top prices because it is the 
purest in the country. iia me 


QUESTION OF A CONSOLIDATED BALANCE- SHEET. 


You will have noticed that a good many of the financial pep 
have lately been advocating that a holding company or one such 
as ours, which is partly manufacturing and partly holding, shou 
present to the shareholders what is called a consolidated balance- 
sheet, and an eminent accountant has written a book on the 
subject. While we can defend as absolutely correct the figure - 
show in our balance-sheet as the value of our investments— ver’ 
largely in subsidiary companies—we do not think any consolidated 
balance-sheet can present a true picture of our company’s affairs, 
and I am fortified in that opinion by a letter received from 4° 
accountant, also of great eminence, Sir Arthar Whinney, which ° 
have his permission to read. 


SIR ARTHUR WHINNEY’S VIEWS. 


He begins: ‘Allow me as a shareholder in your company 3 
congratulate you on the very stiong position shown by the balance: 
sheet of the company, which is just to hand. The company 3 * 
doubt rather short of working capital, but there is ee. 
reserve to strengthen the position if it is considered to be desiradi* 
Although the balance-sheet is silent as to the investments 19 o 
sidiary companies, I hope your board will not be led into va 
prevailing error of issuing a balance-sheet in which all the oom . 
of parent and subsidiary companies are consolidated, which 
necessarily wrong from the point of view of the creditors. and ma 
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gards the shareholders. I should not have in- 
traded my views were it not that there seems to be a general ten- 
dency amongst shareholders and others to call for consolidated 
palance-sheets, to which there is, in my opinion, grave objection.” 

We will leave these eminent accountants to fight out the battle, 
but in our own case all our subsidiary companies, with the ex- 
ception of Synthetic Ammonia, Limited, and our Eastern com- 
nanies, publish their own accounts. Synthetic Ammonia has not 
so to now published accounts, but it is in process of being changed 
sie private company to a public company, and in future it will 
nave to publish them. Remembering that our Eastern companies 
st only merchantiog firms, you will thus see that in our case a 
spsolidated balance-sheet is wholly unnecessary. 


he wrong as re 


BUDGET BURDENS. 


Last year, you will remember, I spoke of the enormously in- 
-reased burdens laid upon industry by the social services of work- 
en’s compensation, old-age pensions, Poor Law, health insur- 
ance, and unemployed insurance, and I pressed for economy in 
Imperial and local taxation. All these social services are contri- 
sated to by employees as well as employers, so that when I speak 
of the burdens on industry I do not mean only the employers’ end 
‘it, Unfortunately, there appears to be no realisation of the need 
for economy, and the proposals of the Budget speech are trans- 
lated into law there will be another burden cast upon industry in 
the shape of another 4d per week per man from the employer and 
sd per week for every man for an extension of the pension system. 
I fave said on another occasion that no right-minded man would 
zrudge an amelioration of the conditions of our less fortunate 
brethren when we can afford it, but I do not believe that industry 
can afford it now. 

The proposed 6d in the pound reduction in the income-tax will 
just about balance, in our case, the extra burden of 4d per week 
oer man, and I think we shall be no worse off. But what about 
the coal trade? Pits are closing week after week because they 

annot be carried on at a profit, and where profits are non-existent 
sd off the income-tax gives no advantage whatever. Engineering 
companies are passing their ordinary dividends and in many 
oases their preference dividends, and I ‘believe that in many cases 
tis extra burden will give the death-blow to many a struggling 
concern. 

In this connection, I would refer you to an illuminating letter 
from Sir Arthur Pease, chairman of Pease and Partners, illus- 
trating the difficulties of a composite concern in iron, steel, and 
al, which appeared in the ‘“‘ Times” of May 6th. ‘The letter is 
too long to quote here, but it shows the position of a concern em- 
loying a large number of men, and struggling with adverse 
conditicns, 

ARTIFICIAL SILK DUTIES. 


Another proposal contained in the Budget speech affects our 
group of companies quite considerably. I refer to the proposed 
duties on the products popularly called artificial silk. The Chan- 
elior of the Exchequer and his advisers appear to have thought 
that this product—like real silk—is a luxury, and could stand 
cuties. They appear to have been surprised to find that artificial 
silk is largely mixed with cotton, at about the same price, and 
also with woollen cloth, which costs considerably more. I suggest 
that when all the necessary concessions in the duties are made, and 
‘ney appear to have been settled yesterday, it will be found that 
‘ie revenue that will be derived from them will be so small as not 
to compensate for the income-tax which would have been derived 
in the near future from what, so far as I can discover, is the only 
trade in the country (apart from our own and the tobacco trade) 
which isexpanding. The artificial silk trade has expanded in the 
_ last few years in a phenomenal way, and bids fair to expand 
ee in the near future, and it will do so if it does not suffer 
<a under the Budget proposals. I recommend you to read 
Messrs Courtauld’s ‘* Statement on the proposed Excise duty on 
artificial silk,” now being published in many papers. The 
hemical trade supplies large tonnages of various materials to the 
artificial silk trade, and we were looking forward to supplying 
‘tem with largely increased quantities, the profits on which again 
“ould go to swell the revenue of the State. 
THE FUTURE. 

oe to the future of our trade, in reviewing the general 
om 7 the country it is difficult to find anything optimistic. 
7 st of the Staple trades are engaged in struggling against ad- 
‘tse conditions, but we make necessaries which, so long as the 
Ps ulations of the world continue to increase, must be consumed 
 y woreasing quantities, so that while we may experience some 
__. wns,” “ups” are the general rule, and while every one con- 
one with us continues, as they do, to put their backs into it, we 
eae forward to continued progress and prosperity. 
dine red Mond seconded the resolution and supported the 
_“man in all he had said as to the commercial and industrial 
eesition of the country and the need for economy. To his mind, 
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he said, we were facing a crisis quite as serious in its way as 
the crises which the country had to face in rgrq to 1918, and it 
was a necessity quite apart from party politics to take every 
possible measure in order to protect the industry of the country, 
viherwise very great harm and disaster might arise. 

The resolution was unanimously carried. 

On the motion of Mr Emile Mond, seconded by the Right Hon. 
G. W. Balfour, the retiring directors were re-elected. 





SHARES FOR STAFF AND WORKPEOPLE. 


A resolution was unanimously agreed to empowering the direc- 
tors from time to time to issue to the staff and workpeople of the 
company (not being directors) and to the staff and workpeople 
(other than directors) of those associated companies in which the 
company holds not less than 90 per cent. of the ordinary capital, 
ordinary shares of the company to a number not exceeding 100,000, 
without such shares being first offered to the ordinary share- 
holders in proportion to their holdings. The Chairman commented 
upon the great success which had attended the scheme, and ex- 
plained that nearly the whole of the first 100,000 shares had been 
taken up. 

A special resolution was moved by the Chairman, seconded by 
Mr J. H. Gold, and carried, amending the memorandum of asso- 
ciation in order to facilitate financial co-operation with other com- 
panies; to facilitate the investment of the company’s funds; to em- 
power the company to institute and support provisions for the 
welfare of persons who are or have been employed by the com- 
pany, and their dependents, and to empower the company to assist 
charitable and other objects. The Chairman explained that the 
company’s memorandum was forty-four years old, and greatly 
hampered the company’s legitimate activities. 

The meeting closed with thanks to the officials, staff, and work- 
mcn, and to the chairman and his co-directors. 


GRESHAM FIRE AND ACCIDENT INSURANCE SOCIETY. 
LIMITED. 


CONTINUED PROGRESS DURING YEAR. 
PREMIUM INCOME OVER £400,000. 


The fifteenth annual general meeting of the Gresham Fire and 
Accident Insurance Society, Limited, was held on Tuesday, the 
26th instant, at the head office, 188-190 Fleet street, London. 

Sir Reginald Macleod (of MacLeod), K.C.B. (chairman of the 
society), presided. 

The general manager and secretary (Mr T. Brand Miller) having 
read the notice convening the meeting and the auditors’ report, 

The Chairman said: Gentlemen, the report and accounts are in 
your hands, and I presume you will take the accounts as read in 
the usual way. The accounts which you have before you show 
considerable augmentation of income in both the fire and acci- 
dent departments during the past year. This increase is due 
principally to our having for the first time included the accounts 
of the Deminion Gresham Guarantee and Casualty Company of 
Canada, as we now own the whole of the share capital of that 
company. I will occupy, with your permission, a few minutes in 
giving the shareholders a few particulars of this company. The 
Dominion Gresham Company was established as the Dominion 
Burglary Guarantee Company, at Montreal, in 1893, for the trans- 
action of burglary insurance business in connection with which it 
supplied an installation of burglary alarms to most of its policy- 
holders. Following shortly on the formation of our own com- 
pany we acquired half of the share capital of this company, and 
so obtained a favourable entry into the Canadian insurance world. 
At our suggestion the directors obtained an extension of their 
powers to enable them to transact various classes of casualty busi- 
ness. At a later date the burglary-alarm system was disposed of 
on satisfactory terms to another company, and in 1922 the directors 
obtained a further extension of their powers, and commenced 
the transaction of fire insurance business. 

The company is now firmly established, with branch offices in 
Toronto and Winnipeg, and agencies throughout the Dominion, 
and is highly regarded as on2 of the more progressive and im- 
portant Canadian companies. Since our last meeting we have 
acquired the remaining moiety of the shares of the Dominion 
Gresham, and now own—as already stated—the whole share-capital, 
and your directors are satisfied that the purchase of this company 
has already justified itself and has increased, and will continue to 
increase, the financial strength of the Gresham Fire and Accident 
Society. 

You will see that the total income of the society from all sources 
has advanced to the sum of £419,113, being an increase of £132,059. 
The fire business has contributed £42,950 of this increase, half 
of which has come from the Canadian company, and the. other 
half from the connections of the Gresham Fire Society. The fire 
loss ratio is 55.9 per cent., against a ratio of 49.4 per cent. for the 
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of the anticipated trade activity has actually mature: 









































previous year. The increase in the fire claims is due to unfavour- 


able results in two of our foreign agencies. One of these we have | meant extra anxiety and extra strain on those who -, a a _ 
now, with much regret, felt compelled to relinquish. Apart from | work. I wish, therefore, to express, on behalf of the board - 
these two agencies, our fire business, particularly at home, was very | warm appreciation of the skill and devotion shown }), the fot 
favourable during the past year. The commission and manage- | manager, Mr Brand Miller, and by his assistants, \1- Ri, a 
ment expenses amounted to 42.3 per cent., as compared with 42.4 | Mr Potter, and Mr Rider, and by the home staff at Jaron joy. 


- Ps both 
per cent. in the previous year, and, after providing £9,546 addi- | the head office and ia the branches of this society - 


| wis 

tional as reserve for unexpired risks, it has been necessary to | add also in the branches abroad. We are very gratefy| ae 
transfer the sum of £7,075 from the profit and loss account. and appreciate the work they have done. We are convinced thet : 

In the accident account the increase in the premium income over | will ultimately tell for the benefit of the society and it, permanent 
that of the previous year is £86,356, most of which has come from | and successful establishment. I now beg to move: «1 hat the 
the Camadian company. The claims ratio is 43.9 per cent., or | directors’ and auditors’ reports be approved and adopted. ang 
exactly 3 per cent. less than in 1923. The commission and expenses | that a dividend at the rate of 6 per cent., less income tax. * 
are practically the same as in the previous year, but an additional | paid upon the paid-up capital of the society. 
sum of £11,949, being required to provide our usual reserve for The Deputy Chairman (Mr Courtenay C. S. Fooks) secondeg 


unexpired risk, leaves a profit on this account of £7,666. Taking 
the business of the society as a whole, the claims paid and out- 
standing amount to 49.88 per cent. of the premium income, as com- 
pared with 48.35, an increase of 1.53, while the expenses of man- 
agement have fractionally increased from 44 per cent. to 44.55 per 
cent. 

Coming to the profit and loss account, there is an increase in our 
interest and dividends received. The amount shown is £12,678, 
against £11,453 for 1923. I wish to explain to you that it is really 
better than it appears, as we have made a departure this year in 
regard to our interest earnings by deducting the sum due for 
income-tax from the gross earnings, thus showing in our accounts 
under this head the net interest and dividends received. If 
we had not made this change our interest item would have been 
£14,247, instead of £12,678. The change also has the effect of 
reducing to a like extent the amount of income-tax which appears 
on the other side of the account. 

In the balance-sheet before you we have included the assets and 
liabilities of the Dominion Gresham Company, and the entry of 
£35,945 in last year’s accounts for shares in that company no 
longer appears. The investments of the Dominion Gresham being 
mainly in Canadian securities, total investments in Colonial 
Government, provincial and municipal securities are largely 
increased. The mortgage in the name of the Dominion Messenger 
and Signal Company, amounting to £18,468, is all that now 
remains to be paid in respect of the purchase by that company of 
the burglary alarm system from the Dominion Gresham. Repay- 
ment has been made much more rapidly than was stipulated in the 
agreement of sale, and there is no doubt whatever that the 
balance still due is well secured. 

There is nothing else in the balance-sheet which seems to require 
explanation, but I would draw your attention to our having further 
reduced the establishment of business account by £7,000, leaving a 
sum of £18,000 still to be dealt with. Our assets show an increase 
of £75,749 on the previous year. 

Summing up the results for the year, I think you will agree 
we have made a great step forward in our progress. Our fire 
business has not resulted as favourably during the year as we 
could wish, for the reasons I have mentioned, but that experience 
we have no doubt is only temporary. Our total premium income 
is now over £400,000. Our interest earnings are over £13,000, 
which is a great deal more than is required for our present divi- 
dend. We have taken over another company, the shares of which 
are fully paid, and have paid the purchase price out of our funds. 
We have also applied £7,000 towards the further reduction of the 
establishment of business account, and are carrying forward over 
£20,000. We think you will realise that this society is forging its 
way ahead on careful lines. 

At the close of our meeting last year an alteration in our 
memorandum of association was unanimously adopted, bringing 
our powers into line with those of other companies and empower- 
ing the directors to engage in marine and other classes of insur- 
ance. I stated that these powers would not be used to undertake 
marine business unless the situation were so to change as to justify 
the board in entering upon that field of action. No such change 
has occurred, and the board will continue to exercise the utmost 


care and caution should any propositions of this nature be laid 
before thein. 


We have during the past year opened up an important branch 
office at Melbourne, Australia, with a sub-branch at Sydney. Mr. 
G. Beresford Cairnes, now appointed manager for Australia, has 
been our chief representative for that continent for a number of 
years. Our business there, thanks to his energy and skill and the 
devotion of the staff under him, is becoming one of our most 
important connections abroad. 

I desire also to refer to the work of the president of the Dominion 
Gresham, Mr Frederick W. Evans, who has earned our special 
Gtatitude, and to Mr Robert Welch, the general manager. I think 


we all realise that the year 1924 has been an exceptionally anxious 
and difficult one in the fire branch of our work, for very little 


the resolution, which was agreed to. 

The Chairman invited questions, and as none was 
he put the resolution, which was unanimously adopted 

Mr Henry Hoare proposed the re-election of the retiring dix 
tors, the Right Hon. Lord Monk Bretton, C.B., and the Richt Hon 
Lord Southborough, G.C.B., G.C.M.G. 

Mr C. H. Beadnell seconded the motion, which 
unanimously. 

Lord Southborough returned thanks on his own behalf and oy 
behalf of Lord Monk Bretton. 

Mr Laurence Currie proposed, Mr Gresswell seconded, and \ 
was unanimously resolved, that Messrs Price, Waterho 
be reappointed auditors. 

Mr Rocke (of Messrs Price, Waterhouse and Co.), in thanking 
the meeting for the re-election of his firm, said it was a very great 
pleasure, both to his firm and to himself, to be associated with a 
company which was making such continuous progress 

Mr Bell moved a cordial vote of thanks to the chairman 
was seconded by Mr Washington, and adopted. 

The Chairman briefly responded, and _ the 
terminated. 


forthe ming 


S carried 
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RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED. 
GOOD YEAR—RECORD NET PROFIT. 


The 16th ordinary general meeting of the Rubber |’lantations 
Investment Trust, Limited, was held, on the 26th instant, in 
London, Mr H. J. Welch presiding. 

Mr E. J. Johnson, F.C.1.S., the representative of the secretaries 
(Messrs Harrisons and Crosfield, Limited), having read the 
auditors’ report, 

The Chairman, in the course of his speech, said: The report 
and accounts for the past year compare very favourably with an) 
pieviously issued by the company. The net profit reached the 
record figure of £268,594, representing over 13 per cent. on the 
issued capital. Including the amount carried forward from 192}, 
the total amount available is £321,083. Out of this sum we have 
transferred {£11,500 for amortisation of mature tea areas and 
£34,500 to taxation reserve. From the profit and loss account we 
propose to-day to transfer £50,000 to dividend equalisation reserve 
(as against £25,000 transferred to general reserve last year), 
pay a dividend of 10 per cent., less income-tax, as compared with 
74 per cent. paid in 1924, and to carry forward £65,053, a 
incease of £12,000 over the amount brought in. 

It is a cardinal part of the directors’ policy to stabilise and 
gradually improve the dividends paid upon the shares of th 
Trust, and with this end in view the directors think :t advisable 
during the years when good profits are being earned t: set aside 
part of those profits to a dividend equalisation reserve created 
primarily for the purpose of maintaining dividends. It 's thought 
the maintenance of a steady return in dividends is likely to bring 
more lasting satisfaction to the shareholders than the payment of 
dividends of a fluctuating character. We feel confident that the 
great majority ‘of the shareholders will welcome the policy we 
posed, and also the announcement which I am glad to be able to 
make to-day that, provided the present favourable con litions com 
tinue, it is the directors’ intention to consider the payment 0! an 
interim dividend in November next. 


VALUATION OF THE {NVESTMENTS. 


Our investments in shares, debentures, and options stand 1 the 
books at £1,379,266. The usual valuation of these investmen’ 
made at December 31st last, amounted to £1,832,244, oF 40 , 
ciation of over £450,000 above their book value. A valuation © 
our investments at the present date, if made on the same basis. 
would show a considerable further appreciation. ee a 

The improvement of the liquidity of the company > Gnaagss * 
shown by its holding of £250,000 War Loan, against £100!" 
heid last year. The company’s strong financial position WI" © 
tinue to enable it to take advantage, as they occur, © Qua” 
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tunities for investment in plantation companies, either by 
eas tion in new issues or by purchase. 
Neck aie past the Trust has been increasing its holdings 
a good rubber and other plantation companies at 
favourable prices, and this policy, I am confident, will bear good 
fruit in future years Part of the additional funds now available 
will be expended in extensions of our tea estates. 

The properties account now stands at £780,544, and represents 
the net book cost of 7,769 acres of tea (planted in four estates of 
approximately 2,000 acres each) and 50,871 acres of undeveloped 
lands, which we believe to be of increasing value. It is intended 
during the next few years to extend the existing tea estates by 
about 2,000 acres, of which about 550 acres will probably be planted 
during the current year. Adjoining our present tea estates we 
have approximately 3,500 acres available for extension and 3,500 
acres of timber, grazing, and waste lands. 


CROPS AND PRICES. 


[he tea’crop for the past year consisted of 7,604,523 lb of manu- 
factured tea, am increase of about 1 per cent. over the previous 
vear. This would have been materially higher but for what our 
visiting agent Gescribed as the ‘‘ probably unprecedented un- 
favourable’ weather conditions during the last three months of 
the vear. The cost of production was reduced by nearly 3d per 
lb. The average price realised was about 1d per lb higher than 
last vear, and was the highest realised for the last five years. 
‘The profit was 63d per lb, or about 13d per lb more, and £5 per 
acre higher than in 1923. The total outputs from our four remain- 
ing tea estates over the three years 1925, 1926, and 1927 have been 
sold forward upon terms that should give a net price higher 
than last year of approximately jd per lb for 1925, and jd per 
lb for 1926 and 1927. 

RUBBER. 


With regard to the rubber industry, the world ‘“‘ absorption ”’ of 
rubber during 1924—and I use the word absorption to mean new 
rubber used in manufactured goods—I place at 470,000 tons, 
against 430,000 and 390,000 tons in 1923 and 1922. Rubber was 
absorbed by the United States of America in slightly decreasing 
proportions over the last three years—viz., 73 per cent. in 1922, 
72 per cent. in 1923, and 71 per cent. in 1924. 

| estimate the probable world ‘‘ absorption ’’ during 1925 at 
not less than 500,000 tons, and if the price of rubber in London 
averages 15 %d for each quarter during the remainder of this 
“restricion ’ year, the world’s ‘‘ exportable’ production for 1925 
will probably amount to not less than 470,000 tons. 

(he reduction of the world’s stocks of rubber continued at an 
accelerated rate during 1924. In my opinion they were reduced 
by about 50.000 tons in 1923 and 65,000 tons in 1924, or a total 
of 115,000 tons during these two years. I estimate that on 
December 31st last the world’s stocks of rubber in the hands of 
producers, dealers, and manufacturers (excluding producers’ non- 
exportable stocks) amounted to 205,000 tons, or about five months’ 
consumption. The stocks at the present moment are doubtless 
tuuch lower, but with the increasing supplies and the fact that we 
are approaching the quiet manufacturing season, I estimate that 
the world’s stocks by the end of this year will be about 175,000 
tons—7.¢., 30,000 tons lower than at December last. The weekly 
average price of first-grade rubber, London equivalent, last year 
was _— 1s 2d per lb. Up to now for this year it has averaged 
1s 8d per Ib. 
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Whilst legislative restriction is still necessary, as undoubtedly 
it is, few if any responsible producers are pleased at the rise in 
the price of rubber above 2s. It is good neither for the producing 
for the great manufacturing industries that the price should 
Nuctuate wildly. The present trouble, however, will be rectified 
by the steady operation of the restriction scheme, and producers 
May rejoice that the gap between “ potential’? production and 
actual absorption is gradually being lessened, and that the time 
's probably not far distant when it will disappear altogether. 


RESTRICTION SCHEME STILL NECESSARY. 


[t must not, however, be assumed because of the existing tem- 
porary shortage of spot rubber, the present high price, and the 
steadily increasing demand, that the need for the restriction scheme 
- already disappeared, nor that the rubber producing industry 

‘s yet entirely escaped from the disastrous position created by 
®ver-planting many years ago, which provided a “ potential ” 
supply far exceeding the world’s demands at the time the scheme 
was launched. If the restriction scheme were immediately 
abolished I have no doubt prices would fall again to a very unre- 
munerative level, and the industry might be thrust back into an 
acute crisis, from which it could only escape after the lapse 
eat of years by the growing increase in demand. The effect 
“So of a sudden abolition upon the labour forces of Malaya might 


be very demoralising to them if it brought about a scramble for 
labour. Restrictive legislation was a temporary and practicable 
alleviation of an acute condition. When, because we have attained 
@ reasonable equilibrium between demand and unrestricted supply, 
the restriction legislation can be safely abandoned, then and only 
then can the industry be considered to rest upon a sound and 
healthy economic basis. 
THE OUTLOOK. 


Fortunately, however, the extraordinary increase in demand 
seems unabated. The world absorption of rubber, which in 1914 
was only 120,000 tons, was four times as great as in 1924. Auto- 
aobiles, our primary factor of demand, are increasing all over the 
world. The world registration of motor vehicles numbers well 
over 21 million, or about ten times the number registered in 1914. 

There is good ground for believing that every important rubber 
manufacturing country, with the possible exception of Russia, will 
use more rubber during the current year than ever it has done in 
the past. The outlook for the rubber industry, therefore, is now 
brighter than it has been at any time since the end of rg1g, anil 
justifies, I think, an optimism for the future, cautious because an 
unrestricted supply would still exceed the demand, but less 
restrained than has been justifiable in any recent year in which I 
have addressed you. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Mr E. L. Hamilton, in seconding the resolution, said it was 
a great satisfaction to him to see the trust now firmly established 
in an unassailably strong financial position, which allowed the 
trust to reap full advantage of the improved prospects of rubber. 

Mr H. W. Morrison then addressed the meeting, giving the im. 
pressions which he had gained from his recent visit to Sumatra 
and the Federated Malay States. He stated that he visited all the 
estates of the United Serdang, Bah Lias, and Mendaris Rubber 
companies, in which the trust was heavily interested. They were, 
he was assured, absolutely first-class, and they certainly looked it. 
The bark reserve was excellent, and the companies in Sumatra 
in which they were interested were in a fine position to take full 
advantage of the increased production released under the restriction 
scheme. There were no two opinions in the East about the efficacy 
of the Stevenson scheme or the desirability of its being continued. 

The report and accounts were unanimously adopted. 
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ALLIED NEWSPAPERS, LIMITED. 
SATISFACTORY FIRST YEAR’S RESULTS. 


The first ordinary general meeting of Allied Newspapers, 
Limited, was held, on the 2$th instant, at Cannon street Hotel, 
London, Sir William E. Berry, Bart., the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, after expressing regret at the death of Sir Edward 
Hulton, said: 

In meeting you for the first time as chairman of Allied News- 
papers, Limited, I think my colleagues and I have every reason to 
believe that you are more than satisfied with the results achieved 
by the company during the first year of its existence; and before 
dealing with those results, I would just refer to the fact that the 
public issue made on the formation of the company was one of the 
most successful of recent years. To-day the company has approxi- 
mately 28,000 shareholders, constituting one of the largest share- 
holding lists in the country. 

As you will have noticed, the profits for the year 1924 exceed 
those of 1923, as given in the offer of sale, by £40,000. This 
result has been achieved in a year when trade generally has been 
far from normal, and when the staple industry of Lancashire, 
where our interests are so large, has been passing through a period 
of depression, causing low wages and short working hours. Per- 
haps as a consequence of this abnormality, coupled with the fact 
that we have now so many skilled and experienced advertising 
agents in the business, advertising as an aid to successful com- 
merce has made rapid strides in the past two or three years. 

Possessing, as we do, a number of those newspapers which rank 
among the premier advertising mediums in the country, we can 
reasonably expect to obtain our full share of the present business 
and of any greater volume resulting from the increased recognition 
of which I have just spoken. In the ‘“‘ Daily Dispatch,’”’ for 
example, we have a daily paper which circulates over the whole 
of the North of England, the Midlands and North Wales, and has 
the largest sale of any morning paper published outside London. 
Our Manchester evening paper—the ‘‘ Evening Chronicle ’’—can 
claim the same distinction in point of circulation among the 
evening papers of the provinces. Both these journals have enjoyed 
an imcreased patronage, not only from the great national adver- 
tisers, but, what is equally important, from the retail] establish- 
ments of Manchester and district. Our other daily paper—the 
‘““Sporting Chronicle’’—is just as prosperous in its sphere, and is 
more successful to-day than ever it has been before. 

SUNDAY PAPERS. 

in the field of Sunday journalism we are particularly strong. 
The ‘‘ Sunday Chronicle’ is a highly successful and well-estab- 
lished journal, of which we do not see enough in London and the 
South, which is a matter to which your directors intend to give 
attention. The ‘“‘ Empire News” has the second largest circula- 
tion of all the Sunday papers, and continues to increase not only 
in the number of its readers, but also in its popularity with adver- 
tisers. 

Our other Sunday paper—the ‘“‘ Sunday Times’’—occupies a 
position in the journalism of the country which can safely be 
described as unique. There is scarcely a notable writer in Great 

}ritaip, or any writer of distinction on international or social 
questions, who has not contributed to its columns, and its sense of 
responsibility on the great questions of the day is, I think, univer- 
sally admitted. Recently we have been compelled by the pressure 
of advertisements to enlarge its size to 28 pages, which makes the 
‘‘Sunday Times ” the largest Sunday newspaper published in this 
country. You will be interested to know that, even with this 
enlargement, the position of the paper is so well recognised that 
nearly every week we are compelled to omit and curtail many 


columns of advertisements. 


INCREASEi) CIRCULATIONS. 

It would perhaps take too long to deal in detail with all the 
publications which we issue, and I have therefore confined myself 
to the newspapers. But I can say in general that we have main- 
tained and increased our circulations, and have achieved an adver- 
tising revenue in excess of any previous figure. 

One point which I would like to emphasise to you as contribut- 
ing very materially, in my opinion, to the success which we have 
so far achieved lies in the fact that the board of directors is com- 
posed entirely of men of lifelong experience in newspaper work. 
The two gentlemen who have recently been co-opted to the board 
are in the same category, and, speaking as chairman of this com- 
pany, and, with my brother, the owner of the majority of the 
ordinary shares, it is our intention and that of our colleagues that 
practical and everyday experience of the business shall be an 
essential qualification for membership of the directorate of Allied 
Newspapers. 

NEW INTERESTS ACQUIRED. 

1 come now to another matter to which brief reference is made 
in the report—that is, the acquisition of further interests in New- 
castle-and Glasgow. In Newcastle we have acquired the series of 


THE ECONOMIST. 





[May 30, 1995, 


papers published by the Newcastle Chronicle, Limited T 
include the Newcastle Chronicle and North Mail, an anaes 
journal which has a long and historical career behing oe 
believe, a very prosperous career in front of it; the Races 
Evening Chronicle, the only evening journal published cg tea 
and closely populated area; the Sunday Sun, a Prosperous Sunda. 
newspaper serving that part of the country, and other on my 
The company is also the proprietor of extensive freeh: 
hold properties situate in the centre of Newcastle. 
one of the largest and most up-to-date newspaper Printing plants 
in the country. The Newcastle Chronicle, Limited. " 
company owning these publications, has had a long and Prosperous 
career, and its revenue and profits to-day are of a highly satis 
factory character. We have already taken possession of the ri 
perty, and so far we have every reason to be satisfied with . 
purchase. One of the conditions of the purchase was that the 
vendors should take a substantial part of the price in debentures 
and this has involved the formation of a new company. The pr 
perty was originally offered to Sir Edward Iliffe, who has en 
important newspaper interests, and who was engaged in negotia. 
tions in regard to it for several months. Ultimately. Sandi 
brought matters to a definite issue, Sir Edward was good enough 
to give us the refusal of the business without profit of any kind 
to himself. We were very glad, indeed, to avail ourselves of the 
offer. In return we have given to Sir Edward the option of sub. 
scribing at par for 15 per cent. of the ordinary shares in the ney 
private company which has been formed in connection with th. 
Newcastle purchase, the remaining 85 per cent. being issued ¢ 
Allied Newspapers without cost to them. These shares rank. 
course, after the first debentures, to which I have alluded, and als 
after the balance on the purchase price we are paying has beeu 
allotted to us in the form of second debentures. 1 take the oppor. 
tunity of expressing our thanks to Sir Edward Iliffe for the oppor. 
tunity which he has afforded us of acquiring what we are satisfied 
will prove to be an excellent investment. 

The other interests acquired are in Glasgow. There we hav 
agreed to purchase the whole of the shares in Associated Scottish 
Newspapers, Limited. This company owns and _ publishes th: 
Daily Record, a prosperous daily journal, whose circulation is the 
largest in Scotland; the Sunday Mail, an equally prosperous 
Sunday journal, and the Weekly Record, together with an adequat 
printing plant and substantial buildings Further, we have 
entered into a contract for the purchase of the whole of the ordi. 
nary shares in J. M. Smith, Limited, the company which owns the 
Glasgow Evening News, a most successful evening paper. This 
company has also its own plant and very valuable 
situate in the heart of Glasgow. 
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PROPOSED HOLDING COMPANY. 

We propose to finance these new acquisitions by the formation 
of a holding company to be called ‘‘ Allied Northern Newspapers.” 
The company will own all the interests we have acquired in the 
Newcastle and Glasgow companies, and the whole of the ordinar 
shares in this company will be the property of Allied Newspapers 
Limited. 

We propose to make an issue of debentures on Allied Northern 
Newspapers, Limited, to the present amount of £2,000,000. Neg 
tiations have been concluded whereby the debentures are under. 
written on satisfactory terms. The debentures will be guaranteed 
as to capital and interest by Allied Newspapers, Limited, and in 
consideration of that guarantee we receive the whole of the ordi- 
nary shares in the new company. We expect to publish the 
prospectus in the course of the next two or three weeks, and pre 
ferential allotment will be given to shareholders in Allied News 
papers. 

I cannot anticipate in too great a detail the contents of that 
document, but I can go so far as to say that the profits of Alliec 
Northern Newspapers, Limited, are sufficient on the basis cf the 
iast three years’ figures, after paying the interest and sinking fund 
on the debentures, to leave a very substantial balance, all of which 
will, of course, be the property of Allied Newspapers as the parent 
company. In addition to this balance of profits, the sinking rae 
which provides for the repayment of the debentures means that 
eventually Allied Newspapers will enter into the full unencum- 
bered ownership of these newspapers without cost. In other words, 
the payment each year of the sinking fund out of the profits of - 
new properties themselves means the automatic provision _s 
reserve fund for the ultimate benefit of the shareholders 11 Allied 
News rs, Limited. - 

I oe no prophecy for the future beyond saying that we a 
it with all the confidence which a thoroughly efficient organisa 
and a group of magnificent newspaper properties joey, Sha, 
doing. Our figures for the present year are eminently satis watlie 
and in my opinion and that of my colleagues we have in at 
Newspapers and in the new interests we have acquired " enaet 
paper. and publishing business which makes us feel the : 
confidence in the results we shall place before you year by year. 
The report and accounts were adopted. 
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ROYAL MAIL STEAM PACKET COMPANY. 
LORD KYLSANT ON SHIPPING INDUSTRY. 
ADVANTAGES OF MOTOR SHIPS. 


] general meeting of the Royal Mail Steam Packet 
s held, on the 28th instant, at the Cannon street 
Lord Kylsant, G.C.M.G. (the chairman), 


The annua 
Company wa 
Hotel, London, the 
presiding. 


The secretary (Mr D. I. Conradi) having read the notice con- 


ong the meeting and the report of the auditor, 

ene Cheicman said: The accounts submitted to you to-day may, 
' ae be considered as not unsatisfactory. After writing off 
aa ysual depreciation at the rate ot 5 per cent. per annum on the 
érst cost of the fleet, and providing for taxation, debenture in- 
al and preference dividends, the directors are able to recom- 
mend the payment of the same dividend for 1924 as for the last 


three years, namely, 6 per cent., less income-tax. 


POSITION OF SHIPPING, 


Whilst the position of this company is sound, due in large 
measure to the conservative financial policy we have pursued in 
vast years, the shipping trade generally is still in a depressed 
state. 

Although from time tg time there have been signs of improve- 
ment in various directions, the volume of the general trade of the 
country is still nearly 20 per cent. smaller than in 1913, and no 
cystained revival of the shipping industry can take place until the 
eeneral business of the country shows a more marked upward 
tendency. 

The company’s mail, passenger, and cargo services in all our 
regular trades have been well maintained. 

Last vear I mentioned that we had placed orders for two twin- 
screw mail and passenger motorships. 

These are an enormous advance on any existing motorship, and 
will be the largest motor vessels in the world, each being about 
22,000 toms gross register and each having only two propelling 
motor engines of about 10,000 horse-power each. ‘The first of these 
motorships, to be called Asturias, is to be }aunched at Belfast in 
July, and will, we hope, take her place on our South American 
route early next year. Her sister ship will follow about six months 
later. These vessels will be luxuriously equipped, and should con- 
tribute still further to the popularity of our South American mail 
service. The most up-to-date system of refrigeration for the con- 
veyance of chilled meat, dairy produce, and fresh fruit will also 
be installed on these new motorships. 


MOTORSHIPS VERSUS STEAMSHIPS. 


Too little public attention has been given to the advent of the 
motorship. British marine engine builders began to produce motor 
cagines some time prior to the war, but their development was 
retarded by the war. Steady progress has been made since, both 
here and on the Continent, in evolving motor engines suitable for 
nearly all classes of vessels. I think I may say without fear of 
contradiction that no practical shipowner who has everyday know- 
iedge of the best types of steam engines and motor engines would 
question the statement that, provided the relative price ot coal and 
il is reasonably constant, and subject to there being no undue 
“isparity between the first cost of the :teamship and the motor- 
snip, the steamship would be unable to compete in economy of 
working with a motorship fitted with the best type of motor 
engines, 

FACTORS AGAINST ADOPTION OF MOTORSHIPS. 


; a are two factors at the present time which are tending to 
hold back the more general adoption of motorships in place of 
‘eamships, namely, the uncertainty of obtaining, and at reason- 
able cost, the necessary supplies of oil; and, secondly, the present 
relatively high first cost of motor engines compared with steam 
engines. 

The total world production of coal for 1924 was, I believe, about 
‘welve hundred million tons, whilst the world output of oil in 
'924 Was about one hundred and seventy million tons. I am per- 
: nally of the opinion that as soon as the demand for oil expands 
the Production of this important commodity will be increased to 
meet it, as there are undoubtedly many oilfields which for various 
‘easons have been, comparatively speaking, only slightly tapped. 
The other matter that is delaying the wider adoption of marine 
‘ ésel engines in this country is the relatively high cost of con- 
ructing the motor engine as compared with the steam engine. 
Although opinions may differ as to the practicability of re- 
“ae a first cost of high-class marine motor engines, I cannot 
ine ng, with the wonderful example before us of the inex- 
anes of motor-car engines by methods of stan- 
wren ion, that to a lesser extent the application of similar 
. oyu to the construction of marine motor engines might make 
oo in the not far distant future to produce a first-class 

s'ne at a considerably lower cost than at present. 
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This amount represents the 
MOTOR CLAIMS PAID 
in 1924 by 


THE 
LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


Write to-day for Special 
Motor Insurance Leaflet. 
Head Office: — London: — 
1 Dale St., Liverpool. Chief Office, 1 Cornhill, E.C.3. 


Branches and Agencies throughout the World. 


General Manager and Secretary:—HUGH LEWIS. 





FLEET AND SERVICES. 


No change took place during the year under review in the 
company’s fleet, which has been kept in good condition and well 
maintained. Our fleet, including that of the R.M.S.P. Meat 
‘Transports, Limited, consists of fifty-one vessels, totalling 409,686 
tons gross registered, exclusive of vessels building, whilst the com 
bined fleets of the Royal Mail Steam Packet Company and its 
associated companies aggregate 2,097,807 gross register tons, or 
approximately one-ninth of the entire mercantile marine ot Great 
Britain. 

As indicating the scope and magnitude of the operations of the 
Royal Mail and its associated companies, it may be of interest to 
you to know that, during the twelve months ended December, 31, 
1924, the vessels of the combined fleets conveyed over one million 
passengers, transported nearly eleven and a-half million tons of 
cargo, and carried over one million animals. 

In carrying out these services, over sixteen million miles were 
covered and over fifty-eight thousand entries made into ports 
scattered all over the world, whilst an average 27,500 men were 
employed daily on board ship, and nearly 21,000 men daily on 
shore. 

WORKING EXPENSES. 
The working costs of British shipping are still nearly 100 per 


cent. above pre-war level, and when discussing this matter it is. 
too often overlooked that business on the seven seas is open to 


competition by vessels of all nations. 

At the present time, british shipping is at an enormous disad 
vantage as compared with German shipping, owing to the fact 
that the total wages of the crew of a British vessel are still fully 
100 per cent. more than those for a similar sized German ship. 

Another factor militating against British shipping in competition 
with the shipping of the rest of the world is the effect of the immense 
number of rules and regulations 
which are not enforceable on foreign vessels in foreign ports. 

Since the war there has been a tendency to increase these 
restrictive measures upon British shipping, rendering the first cost 
of ships and the expense of operating them unduly high. 

I think the time has come when our Government should seriously 
constder either the suspension, or at least modification, of some 
of these measures where they add greatly to the cost of construc- 
tion, outfit, and operating. 

Whilst British shipowners do not wish to abate in the smallest 
degree regulations requisite to ensure reasonable safety at sea, 
they cannot compete successfully with the shipping of other nations 
if they are handicapped by the imposition of restrictive rules and 
regulations which, however ideal in themselves, render it more 
difficult to retain our position in the carrying trade of the world. 


FLAG DISCRIMINATION. 


As one of the results of the war, the Governments of many foreign 
countries have evinced greater interest in the mercantile marines 
of théir respective nations, and various methods have been proposed 
and employed with a view to affording either direct or indirect 
State assistance. In some instances, this has taken the form ot 
discriminating in dues, charges, &c., against all vessels not flying 
the national flag. Apart from the undesirability of evoking re- 
taliatory action, this policy is calculated to restrict the natural 
movement of trade and commerce. It has been abandoned by 
several countries as proving disadvantageous in the long run, but 
in others, particularly Spain and Portugal, various forms of flag 
discrimination are maintained. I hope it may before long be 
universally realised that this policy is ultimately prejudicial to the 
development and progress of international trade. 


imposed upon British vessels. 
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MULTIPLE TAXATION. 


I referred last year to the burden imposed upon shipping com- 
panies by being compelled to make returns and pay taxes to 
countries (other than their own) to and from which their vessels 
happen to carry cargo or passengers. 

In the case of the United States of America, arrangements have 
now been completed, and have become operative as from May 1, 
1923, whereby Great Britain and America reciprocally exempt 
each other in this respect. 

Similar arrangements have been concluded with the Scandinavian 
countries, and negotiations are taking place with other European 
countries for reciprocal exemption of shipping from taxation. 


I hope arrangements may be come to whereby shipping may be 
liable for taxation to its own country only, and thus owners trading 
to any part of the world will be relieved from a particularly onerous 
burden, and from the complications involved in making a multipli- 
city of returns to different administrations. 


NORTH AMERICA. 


The company’s ‘“‘O”’ boats satisfactorily maintained our trans- 
Atlantic service between the Continent, United Kingdom, and 
New York throughout the year. Facilities were also afforded to 
Canadian passengers by periodic calls at Halifax. 


Trans-Atlantic passengers are increasingly appreciative of ‘‘ The 
Comfort Route’? by the R.M.S.P. cabin-class vessels, as fulfilling 
a special need in cross-Atlantic travel. 

Our emigrant traffic has naturally been curtailed as the result 
of the maintenance of the United States Immigration Laws; but 
endeavours are being made to develop a new class of special tourist 
third saloon travel between Great Britain and the United States, 
which may ultimately, to some extent, counter-balance the diminu- 
tion of ordinary third-class business. 

Well-founded expectations of a considerable emigrant movement 
to Canada under the Empire Settlement Scheme have not yet been 
realised. 

We are continuing, in conjunction with our friends, the Holland- 
America Line, to develop trade to and from the North Pacific 
Coast, wd the Panama Canal. 

From the Pacific Coast of Canada and the U.S.A. there has been 
a considerable increase in the movement of fruit, fish and dairy 
produce, vd the Panama Canal, to the United Kingdom and the 
€ontinent, and our joint service has obtained a fair proportion 
of this traffic. 


SOUTH AMERICA. 


Our ‘“‘ A” steamers continued to be very popular on the South 
American route, and the reduction in the time occupied on the 
voyage has been greatly appreciated. 

There has been a slight increase in the number of passengers 
carried by our steamers to and from Brazil and Argentina. 

We have made a special feature in recent years of improving 
accommodation and conditions for third-class passengers by our 
Steamers, which has enabled us to maintain our position in this 
traffic, notwithstanding severe competition. 

The returns show a slight advance over the previous year in 
the volume of cargo carried both outwards and homewards, whilst 
the arrangements come to by the various lines engaged in the 
trade for stabilising rates of freight are proving satisfactory. 


ARGENTINA, 


Although this season’s cereal crops in the Argentine are, on 
the whole, below those of last year, the general position in that 
country is favourable. 

Refrigerated traffic from South America during 1924 showed 
further marked expansion, the export of meat from this source to 
the United Kingdom and Continent exceeding previous records. 

The insulated vessels of this company have secured a fair share 
of this business. 

This year will be a memorable one for all interested in South 
America by reason of the forthcoming visit of the Prince of Wales. 
His Royal Highness is certain of a most énthusiastic welcome 
from the warm-hearted people of Latin-America, and his visit will 
Strengthen still further the close bonds of friendship and goodwill 


that have so long existed between the great Republics of South 
America and Great Britain. 


CANADA/WEST INDIES SERVICE. 


Negotiations with the Government of the Dominion of Canada 
fot anew contract for the mail service between Canadaand the West 
indies have been carried on for a considerable period, but the 
question of this service is involved in the C anadian/West Indian 
Trade Agreement, which is shortly to be reviewed. 

‘Tt has been agreed to extend the temporary contract, which ex- 
pated on March 31st last, for a period of three months to afford 


time for the negotiations between the Dominion and West Indian 


[May 30, 1995, 


Governments to take place. It is hoped a new mai! contract { 
improved service may subsequently be concluded. ales 


PLEASURE CRUISES. 


The Arcadian and Araguaya, both specially fitted out oa 
purpose, have continued to carry out pleasure CTUlses to th 
Norwegian Fjords; Spain, Portugal, Morocco, and Mediterranea, 
Bermuda and West Indies, &c., and have been well patronised 

It is becoming increasingly realised that there js tee 
delightful form of holiday than a trip by one of these beautify) 
appointed ocean liners, combining the benefits of a sea yoysy, 
with an interesting itinerary. The cruises by our eteamer, 
exemplifying the reputation of the Royal Mail Company's dies 
for pleasure, comfort, and cuisine, are proving immensely popular 

The re-building of our West-End premises in Cockspur strew 
facing Trafalgar squard, is proceeding ragidly, and we oo} 
forward to our passenger staff being housed there at no distap: 
date. 

I referred last year to the half-an-acre of land which we had 
secured on the site of the old East India House, facing Leadenhaj) 
street, for our head offices. Work on this site is now makin 
steady progress. 

It is not inappropriate that this old chartered shipping company 
with its long associations with the development of British overseas 
trade, should be housed on a site consecrated by memories of the 
early merchant adventurers who did so much to found and build 
up the British Empire overseas. 

During the year the directors appointed the manager, Mr P. G, \| 
Mitchell, to be general manager of the company, and confirmed 
the appointment of Mr C. C. Barber as an assistant manager, 


STAFF. 


In these days of intense competition, when business has to bx 
keenly sought for, a great deal depends upon the personnel of th 
staff. 

The R.M.S.P. have always been fortunate in possessing a loya 
and enthusiastic staff, alive not only to the long and fine tradition: 
ofthe Royal Mail as one of the premier shipping companies of th 
world, but to the need for keeping fully abreast of the times an: 
increasing the efficiency of all departments of the company’ 
business. 

I wish, as chairman, and on behalf of the court of directors, t 
express appreciation of the work of the management, officials, an 
staff, at home and abroad, and of the fersonne/ of our ships. 

The co-operation of all to the best of their irdividual ability, : 
whatever sphere, is more than ever needed to maintain 4! 
increase the success of our great undertaking. 


OUTLOOK, 


The existing heavy burdens of taxation are still the greates 
hindrance to the revival of trade and commerce. Practically al 
business men are agreed it is absolutely essential that drast 
economy, both on the part of Government Departments and local 
administrations, should be enforced so that these burdens maj 
before long be lessened and under no circumstances increased, 

The present trade depression and long period of unemployment 
began in April, 1920, and was accentuated, if not actually started, 
by the heavy additional taxation imposed under the Budget int 
duced on April 2oth of that year, at the time when business mer 
had been led to expect an amelioration of the burdens on trac 
and industry. 

Now, five years later, there are still about a million men 0 
of employment, and I personally am convinced that the excessi\’ 
burden of taxation is in large measure responsible for this res’ 

As there is no prospect of any further remission of taxation 
before next year, we can only hope that the return by this count! 
to the gold standard will in due course stimulate business and 
indirectly tend to reduce costs of production, so as to enable out 
manufacturers to compete more successfully for foreign orders, anc 
thereby increase the export trade by which this nation lives. 

I trust that between now and next April the Chancellor of the 
Exchequer will give careful consideration to this important mattet 
It is in his hands more than any other to pave the way for - 
revival of British trade by lightening the heavy burden of taxate 
by which business is still weighed down, ail 

So far as this company is concerned, we are continuing 
everything within our power to tide over the difficult period. ad 
exercising economy in administration, and also by keeping a 
fleet and organisation in the highest state of efficiency, W° 1 
thus be prepared to take advantage of better times when t 
come. sy 

I am personally canfident that, notwithstanding the prese? ae 
what gloomy outlook, it would not take much to start this 0 
again on the road to prosperity. 

The report and accounts were unanimously adopted. 


to d 
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AMALGAMATED RUBBER ESTATES, LIMITED. 
INCREASED PROFIT—FUTURE PROSPECTS. 


The fifth ordinary general meeting of the Amalgamated Rubber 
Fstates, Limited, was held, on the 25th instant, at Winchester 
House, Old Broad street, London, Mr Jams Fairbairn (the chair- 
a in the course of his speech, said: I am pleased 
to be able once again to present to you a really good balance-sheet 
and profit and loss account. For the year 1924 our profit is 
£4,076, after placing £9,000 to the reserve account for taxation 
wrd contingencies, against a profit for 1923 of £48,964. All our 
properties have been maintained in first-class condition, and we 
had the advantage last year of a visit to the estates by our co- 
director, Mr William Inhelder, who was for so many years head 
manager of our Sumatra estates. Mr Radcliffe and myself have 
had a conference in Paris with Mr Inhelder on the whole question 
of the policy to be adopted by the company in relation to the exist- 
ing estates and those of the Gunong Malaya Plantations. 

The work being carried on by Amalgamated (Rubber) Develop- 
ment Company, Limited, in opening up and planting 5,000 acres 
is proceeding satisfactorily, and is a very valuable asset of this 
company. 

GUNONG MALAYA PLANTATIONS. 

As regards the Gunong Malaya Plantations, I can only reiterate 
what I said at the extraordimary general meeting held on March 
26th last, when I stated that it was the firm opinion of myself and 
my co-directors that a great company like this should not be solely 
dependent on*one commodity—rubber—but should at the earliest 
possible opportunity extend its interests by becoming a mixed 
producer. Some shareholders may think that with the present 
price of rubber the Gunong Malaya Plantations portion of the 
company will not be earning its proper quota of profit for the 
present year, but I am pleased to tell you that, as far as I am able 
to say at present, the earning capacity of the Gunong Malaya 
estates will be quite up to, if not in excess of, the profit which the 
company will be able this year to earn from its rubber plantations. 
The present high price of rubber does not for one moment alter 
the belief that the mixed producing company is by far the safer 
company in which to invest, and the one on which shareholders 
can place reasonable reliance for constancy of dividends. I would 
like to add that it must not be assumed that all plantation com- 
panies—and this company is no exception—are receiving the full 
benefit of the prices now being obtained for rubber. We have sold 
a portion of our cfop forward for the present year, and our average 
selling price up to date is about 1s 64d. These sales forward repre- 
sent about 60 per cent. of our crop of rubber. 


THE STEVENSON SCHEME. 

The Stevenson scheme is working so well that the world’s stocks 
have been reduced by about 150,000 tons. The pendulum is now 
swinging in the opposite direction, and we have people talking 
of rubber going to higher levels. This may happen—I cannot tell 
—but all these abnormal fluctuations in the price of rubber go far 
to vindicate the policy adopted by your board in making Amal- 
gamated a great mixed producer. Had the Stevenson scheme not 
come into operation when it did, in fact had it been delayed 
another three months, many plantation companies would have had 
to close down or would inevitably have been forced to join such a 
combination under foreign domination. I am an_ enthusiastic 
upholder of the Stevenson restriction scheme, and I see no need 
lor considering the revision of its provisions. The scheme is suffi- 
ciently elastic to allow for any contingencies in the plantation 
‘ndustry, and the kind of clamour which has been going on in 
certain quarters for revision is, to say the least, ill-informed. 

ADDITIONAL ACREAGE UNDER RUBBER. 

From this company’s point of view, it is exceedingly cheering to 
find that the late chairman of the Rubber Growers’ Association, Mr 
Eric Miller, in his valedictory address at the annual general meet- 
ing of the association, held on April 2oth, stated: ‘‘I hold the 
“iew that before very long it will be necessary to add to the acre- 
ase planted with rubber.” Your directors fully anticipated this 
contingency nearly two years ago, as it will be recollected that in 
ns Wwe formed the Amalgamated (Rubber) Development Company 
‘or the very purpose of planting up 5,000 additional acres of 
rubber, believing as we then did that the day was not far distant 
when further areas of rubber would be needed. We are one of the 
fortunate companies who will be in a position to meet the increased 
demand for rubber when it arises, and be able to maintain the 
‘rward position which we occupy in the plantation industry. 
ile Ne Tubber-producing industry to-day has again come into its 
‘eile - a period of considerable depression extending over five 
oe f we can only keep our heads and not attempt to take any 
‘. e ae of the situation which is now in our hands, work- 
ius estly and contentedly for the good of the industry, bearing 
a ind that our chief. aim is continuity of supply at a fair figure, 

we shall have accomplished much. 

The report and accounts were unanimously adopted. 


GUARDIAN ASSURANCE COMPANY, LIMITED. 
RECORD YEAR—INCREASED DIVIDEND. 

The annual general meeting of the Guardian Assurance Com- 
pany, Limited, was held, on the 26th instant, at the head office, 
68 King William street, london. 

The Hon. Evelyn Hubbard (the chairman) said that the pro 
prietors would observe with satisfaction that the quinquennial 
valuation of the life department showed a surplus of assets over 
liabilities amounting to the substantial sum of £648,349. This 
permitted the directors to allot to the holders of participating 
Policies £500,000, of which £16,515 had already been paid as 
interim bonuses on claimis during the quinquennium. The pro- 
prietors received £125,000, leaving approximately £40,000 to be 
carried forward to the new quinquennium. The directors were 
satisfied that the tables employed in valuing the liabilities were 
very stringent, and that the resources had not been strained to 
produce the large bonuses about to be declared. 

Indeed, there remained a large surplus in the life fund by reason 
of the fact that the securities comprising it were of greater values 
than those appearing in the books, and both the proprietors and 
the policyholders might like to learn that the profit proposed to 
be divided had been wholly earned in the five years under review. 
The actuary recommended that for the ensuing five years interim 
bonuses be allowed on policies becoming claims by death or 
maturity at the full rates of reversionary bonuses now declared. 
Even in the war years the company had surpluses which they 
did not withhold from the participating policyholders. The times 
were not then propitious, but both in good and bad times, so far 
as human foresight could provide, they had taken every possible 
precaution to secure the sound position which the company had 
always endeavoured to maintain. 


FIRE, ACCIDENT, AND MARINE BUSINESS. 


The net fire premiums amounted to £921,811, approximately 
£23,500 more than in 1923, and the net losses were / 375,660, being 
better by £55,800. All other outgoings amounted to £400,922. 
After making allowance for the premium reserve, calculated on 
their basis at so per cent. of the premiums, the percentage of 
underwriting profit was 14.65 per cent. The ratio of expenses, 
at 43-4 per cent., was a full point better than in the previous year. 
Out of the total surplus of the fire account of £305,684 they had 
increased the general reserve by £39,000 and transferred £266,684 
to profit and loss. 

In the accident revenue account they included not only personal 
accident, employers’ liability, motor-car and third party, but 
also burglary, fidelity and glass, and the combined net premiums 
amounted to £514,079, approximately £38,842 more than in 1923. 
The net amount of the claims, £212,720, equalled 41.38 per cent. 
of the premiums, as against 40.96 a year ago. Commission and 
expenses came to 42.04 per cent. of the premiums, as against 44.0! 
per cent. a year ago. After allowing for premium reserve, cal- 
culated at 45 per cent, the underwriting profit was 13.22 per 
cent. The profit on trading account was £67,966, and there was a 
total surplus of £119,383. The general reserve fund was increased 
by £35,000, and a special reserve of £10,000 had been made on 
employers’ liability account, the balance of £74,133 being trans- 
ferred to profit and loss. 

The marine account for 1923 had been closed by the transfer of 
£12,500 to suspense account, and the underwriting profit was 
£17,212. On the 1924 account the premiums amounted to £130,263; 
the claims paid were £29,762, and the expenses of management 
£26,108. Interest revenue provided £18,331. The marine account 
was in a healthy position, but they had carried to profit and 
loss only £7,130. They had, however, transferred to staff pensions 
from the marine fund £10,000, which was provision set up by their 
associated company, the Reliance Marine, the figures of which 
were merged with those of the Guardian. They had never sought 
for large figures in the marine department, but, in spite of the 
difficulties encountered in the last few years, they had consistently 
made relatively good profits on a moderate-sized account. 

INCREASED DIVIDEND. 

In the profit and loss account, interest, dividends and rents 
amounted to £51,193; the combined transfers from the trading 
accounts amounted to £347,948, and they had the gratifying sum of 
£25,000, one-fifth of the proprietors’ share of the life profits, which 
£25,000 would certainly appear for five years. The directors had 
considered that, with the assistance of the larger amount they 
would receive from the life department for the next five years— 
namely, £25,000—they might safely recommend the increase of the 
ordinary dividend for the year from 7s to 8s per share, less tax. 
This was the twenty-sixth occasion on which he had presided as 
chairman of the company at these annual meetings, and although 
he had generally had a good account to present, the report under 
consideration was undoubtedly the best that he or any other chair- 
man of the Guardian had been able to submit. 

The report was unanimously adopted. 
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TELOGOREDJO UNITED PLANTATIONS, LIMITED. 
INCREASED PROFIT—GOOD PROSPECTS. 


The fifteenth annual general meeting of Telogoredjo Unned 
Plantations, Limited, was held, on the 26th instant, at Winchester 
House, London. 

Major C. C. L. Fitzwilliams, M.C. (the chairman), in moving 
the adoption of the report and accounts, said he thought the share- 
holders would agree that the results, compared with those of the 
previous year, were satisfactory, more especially as they covered 
the period ended December 31, 1924, before the big improvement in 
the rubber market had taken place. The net profit worked out at 
£05,840, as against £40,963 for the previous year. The invest- 
ments held by the English company were mainly gilt-edged 
securities, and on April 30 the market value over book cost showed 
an appreciation of £3,651. 

The rubber harvested amounted to 1,850,134 Ibs, and realised an 
average gross price of 1s 3.52d for all grades, which was very 
satisfactory, considering that the average market price of the stan- 
dard grades for the period covered by the accounts was only 
18 1.78d. The coffee crop was disappointing, but the price realised 
showed a considerable improvement over that for 1923. 

With regard to the estimate of the rubber crop for ig25 set out 
in the report, the percentages given up to the end of July were 
actual. For the period August-October it was probable that the 
percentage would be raised to 75, and the directors had taken the 
last two months of the year (November and December) at the same 
percentage, although a further 10 per cent. release could be 
expected. Estimating on the standard production would give them 
a crop of 1,870,049 lbs, which they considered could be safely 
harvested. Of this quantity they had already sold 291,120 Ibs at 
an average price of 1s 11.37d, and under forward contracts they 
had to deliver 212,800 Ibs at an average price of 1s 6.65d landed 
London terms. The total quantity of the 1925 crop sold was there- 
fore 503,920 Ibs, at an average price of 1s 9.37d. 


[May 30, 1995: 


of an interim dividend would be made at the end of August, th 
second early in December, and the final dividend w wuld be paid a 
May on the presentation of accounts. ; 

The report and accounts were unanimously ad: 
dividend of 124 per cent., less income-tax, was de larad, makin, 
183 per cent. tor the year 1924. oe 
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EAGLE OIL TRANSPORT COMPANY, LIMITED. 
PROFIT MAINTAINED—DECREASED RUNNING Costs. 

The fourteenth ordinary general meeting of the Eagle Oil Trays. 
port Company, Limited, was held, on the 26th instant, at Win. 
chester House, Old Broad street, London. The Hon. Cliye Pear- 
sou (chairman of the company) presided. 

The secretary (Mr C. H. M. C. Wilson) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: Gentlemen, the net profit at £908,000, after charg 
ing note interest and allowing for corporation profits tax, remains 
at practically the same fagure as last year. The fixed dividend of 
6 per cent. has already been paid on the preference shares, and a 
resolution will later be put to the meeting for the payment of a 
further 2 per cent., making 8 per cent. for the year. 

i am pleased to be able to report that your vessels have continued 
to run efficiently, and that running costs during the year under 
review show a decrease compared with the previous period. 
Your fleet has been maintained in first-class condition, 
and, further, it is satisfactory that there has been a rela 
tively small expenditure of time and money in repairs and over- 
hauls. As a consequence, the amount set aside out of gross earn- 
ings to cover the cost of repairs has been more than adequate, and 
we have been able to transfer the amount umexpended, some 
£65,000, to the credit of repair reserve. 

THE FLEET. 

Your fleet, including the latest of your vessels, the ‘‘ San Salva. 
dor,” delivered in March a year ago, now numbers 37 vessels of a 
total deadweight tonnage of approximately 437,000. The first cost 
of our vessels is shown in the balance-sheet at a total ot 
£ 10,050,000, against which should be set the depreciation and 
sinking fund reserve of nearly £3,400,000, giving a net cost of 
£6,650,000, against an average age of rather under 6} years. These 
figures show that whilst more than half of our fleet was brought 
into being at a period of abnormal costs, considerable progress has 
been made in the difficult and necessary process of writing dowa 
their value to the level of recent and present values. 


GOOD PROSPECTS FOR CURRENT YEAR. 


The cost of production for the 1924 crop was 8.49d per 1b, includ- 
ing freight, dock, and selling charges, exchange, depreciation, 
and London expenses. Assuming there would be no increase in 
this figure for the current year and placing against the total cost 
of the crop the proceeds already received from sales, and for for- 
ward sales, of the 1925 crop, it would appear that any price 
received over 33d per lb for the balance of 1,366,129 Ibs should be 
profit. 

They were steadily opening and planting their reserve land, 
1,246 acres on the Tjondong Estate having been planted during the 
past year. They were receiving very good reports on this property, 
and were of opinion that it would become a producer of the highest 
rank. 

A year ago he stated that the question of dealing with the amount 
outstanding in respect of the partly paid shares would receive 
careful consideration, and that, whatever arrangement was made, 
it would have to be equitable as between the fully paid shareholders 
and the partly paid holders. The directors had spent a con- 
siderable amount of time studying the matter, and had consulted 
with the solicitors, auditors, and brokers of the company; but a 
satisfactory scheme could not be put forward which would operate 
fairly between both classes of shareholders. In the circumstances, 
and partly in response to requests made by a large body of share- 
holders, they had decided to make a call forthwith of 5s per 
share, representing 2s 6d in respect of capital and 2s 6d in respect 
of premium, and on January 1, 1926, to call up the balance of 
10s per share, which would make the shares fully paid, ranking 
equally in all respects with the existing fully paid shares after 
the payment of the final dividend in respect of 1925. 


CAUSES OF PRESENT DEMAND. 


The propaganda which had been carried out against the restric- 
tion scheme had led many to believe that restriction would be 
either modified or discontinued; consequently, manufacturers had 
withheld buying except for their immediate requirements. The 
result had been that, with the expanding demand, they had «et 
last found it essential to buy in order to keep their works going. 
This, he considered, was one of the main causes which had led to 
the present tight position of the rubber market for spot and near 
positions. 

In his opinion there were two other causes which had intensified 
the present position. One was that steady demand from the Con- 
tinent had had the effect of making the state of affairs more acute, 
and the other that American manufacturers had been in error in 
their estimate of the demand for balloon tyres, which demand had 
shown such considerable expansion. In the event of the commodity 
market continuing at anything like the present remunerative level, 

it was the intention of the directors to make three dividend pay- 
ments in respect of 1925, and if this were done the first payment 


CHARTERING AGREEMENTS. 

You will remember that at our last meeting [ explained that our 
original chartering agreements had been suspended in view of the 
low level to which the tanker freight market had dropped ; althoug! 
a slight improvement in freights was experienced during the year 
under review, this proved to be only short-lived, and in the mea! 
time therefore, our full charter rates remained suspended. Our 
revenue, however, the ordinary shareholders forgoing any dividend, 
and after allowing for the maximum preference dividend of B per 
cent., enables us to continue to write down our fleet at a rapic 
rate. S 

During the year a further £136,650 of the company’s notes ha\ 
been purchased and cancelled. lai 

‘fhe depreciation and sinking fund reserve, to which I - 
already referred, has bee: credited with the sum of £750,000, es 
now stands at £3:394.034. The increase in the repair pane 
have also referred to, and this reserve now amounts to oa 
£373,000. Creditors show a reduction of some £66, a _ a 
remain about the same, and cash, &c., has increased by some 
£540,000 to the large figure of £1,918,179. 

SEAFARERS’ LIBRARY SERVICE. 

I wish heartily to thank those shareholders who responded ' 
my appeal last year for gifts of books to supplement the on 
which we have for some years maintained on board each ship. . 
have now availed ourselves of the comprehensive scheme 2 + 
Seafarers’ Library Service, whereby a large and uns iad 
ing service of books, both grave and gay, is available for ae 
of every man on board. I feel sure you will be glad to eet 
this step taken to improve the conditions of our floating stail, sa 
it is by their efforts, combined with those of our staff ashore, 
so much is contributed towards the prosperity of the ee 

Sir Robert Waley Cohen, K.B.E., seconded the resolution, wi 
was carried unanimously. 5 aid 

The Chairman: I have now to move: “ That the ie 
in respect of the year ended December .31, 1924, 0m ea ot 
tive participating preference shares of the company at poe 
6 per cent. per annum be and is hereby confirmed, @ it 
final dividend of 2 per cent., making § per cent. for the y 


* declared, payable on July 1, 1925.” 
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Mir F. L. Gibbs: I have much pleasure in seconding that reso- 
tion. ‘ 
" The resolution was unanimously agreed to. 
The Chairman : I will now move: ‘“‘ That Mr Clive Bowring, 
4. 8. Debenham, and Captain Sir Bryan Godfrey-Faussett, 
Pie ‘ae and are hereby re-elected directors of the company.” 
oe %. P. Brousson, O.B.E., seconded the resolution, and it was 
a ed vnanimously. “ 2 
“aa Watson moved :—‘ That Messrs Whinney, Smith, and 
Whine be and are hereby reappointed auditors of the company. 
fs Nicholls seconded the resolution, and it was carried unani 


mously. 
—_——— ae 


THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
SUBSTANTIAL INCREASE IN VALUE OF ORDERS. 
STRONGER FINANCIAL POSITION. 


The joth ordinary general meeting of the British | Thomson- 
Houston Company, Limited, was held, on the 28th instant, at 
the offices, Crown House, Aldwych, London. 

Mr H. C. Levis (the chairman) presided. 

The assistant secretary (Mr Alfred Clements) read the notice 
convening the meeting. 

The Chairman having read the auditors’ report said :—Gentle- 
men: The report which has been sent to the shareholders, and 
which is now formally submitted, will, I think, be considered 
satisfactory, particularly having in mind the general trade con- 
ditions which existed during the year under review. 

THE YEAR’S RESULTS. 

We have been able to make depreciations, as set forth in the 

profit and loss account, of £166,953, as against £135,440 for the 
previous year, to pay dividends on our preference shares, to 
recommend a dividend of 6 per cent., less tax, on our ordinary 
shares, and te increase our reserves. The value of orders for the 
year exceeded by a substantial amount those secured in 1923. 
The expenditure on buildings and equipment during the year 
amounted to £343,000, a considerable portion of which was in 
connection with extensions to our works at Willesden, and we 
have further commitments necessarv to take care of the development 
of our manufacturing facilities. As I stated at our last annual 
meeting, it is the policy of the company to develop these facilities 
as rapidly as the business warrants. 


RESERVES. 

In our balance-sheet for 1921 we created a reserve for contin 
gencies of £100,000, and this was continued in our balance-sheets 
for 1922 and 1923. It was created when there were many uncer- 
tainties relating to fluctuating inventories, &c., but now, in the 
opinion of the directors, it is no longer necessary to continue 
this reserve. £30,000 has been used to write off the entire 
balance of the cust of converting the preference shares, and 
470,000 has been transferred to the general reserve account. The 
Way in which it is set forth in the balance-sheet is to transfer the 
whole amount of £100,000 to the general reserve, raising it to 
£200,000, then deducting the £30,000 in connection with the pre- 
ference shares, as above mentioned. An additional £50,000, as 
provided for in the profit and loss statement for the year, has been 
transferred to the general reserve, which now stands at £220,000. 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, it will be observed that 
the profit for the year, after deducting all expenses and charges 
other than interest, is £514,980; to this there has been added the 
amount brought forward from the previous year, of £210,863, 
making a total amount to be dealt with of £725,843. From this is 
deducted £122,595 for interest, and £216,953 for reserves and 
lepreciations, including the sum of {£24,030 written off the 
— of converting the preference shares from ‘“‘tax free’’ to 
a to tax,” leaving £386,295 to be carried to the balance- 

DIVIDENDS. 


nents on the preference shares were paid on June 1sth and 
_muber 15th, and the directors recommend that a dividend of 
’ per cent., subject to income-tax, be now declared and paid on the 


r Bn si "lL: . . 
ordinary shares. This will leave £211,919 to be carried to the next 
balance-sheet, 


KEEN COMPETITION. 


a ace continues to be keen both at home and abroad, and 
orders to cman aman — teekioney - mene oe veneer 
a i Z = ut in view of the electrical developments which 
aioe e place in the comparatively near future, it seems 

1s downward tendency can only be regarded as 


WORLD-WIDE REPUTATION. 


A ] . . 
arge percentage of our orders come from the colonies and 


many other countries, so. that the reputation of the company’s pro- 
ducts is world-wide. These products include everything electrical, 
from the smallest lamp and motor to the largest turbo-generator, 
as well as a complete line of fittings, cooking and other domestic 
appliances, all types of radio apparatus and valves, and magnetos. 


AUSTIN LIGHTING COMPANY. 

During the year under review, the company in association with 
other companies and individuals, became largely interested in a 
new company, known as Austin Lighting Company, Limited, 
which, it is expected, will take a very active place in rural elec- 
tric development. 

Finally, I wish to record our appreciation of the hearty efforts 
of the company’s employees in all departments, which have made 
possible the results set forth in the report. 

I now beg to move, ‘‘ That the report of the directors produced, 
together with the annexed statement of the company’s accounts to 
December 31, 1924, duly audited, be now received, approved, and 
adopted, and that the recommendations therein contained as to 
dividends or otherwise be adopted and carried out.” 

Lord Carmichael seconded the motion, which was unanimously 
approved. , 

Mr W. C. Lusk then proposed that Earl Buxton, Lord Car- 
michael, Howard C. Levis, and Owen Hugh Smith, the retiring 
directors, be re-elected directors of the company. The motion was 
seconded by Mr Monks, and unanimously approved. 

On the motion of Major Martindale, seconded by Mr Monks, 
the auditors (Messrs Price, Waterhouse and Co.) were reappointed. 


THANKS TO THE CHAIRMAN, DIRECTORS, AND STAFF, 


On the motion of Major Martindale, seconded by Mr Monks, a 
hearty vote of thanks was accorded to the chairman and directors 
for their efficient conduct of the business of the company, and to 
the managing director (Mr. Lusk) and the staff for their hard work 
and its results. 





NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMITED. 
LABOUR'S UNSOUND POLICY. 

Ihe annual general meeting of the Nitrate Producers’ Steamship: 
Company, Limited, was held, on the 28th instant, at 20 Billiter 
buildings, London. 

Sir John Latta, Bart., who presided, said that the immediate 
outlook was dark in the extreme and the future very obscure, It 
was to the ood that employers and workers alike were becoming 
alarmed at the increasing evidence of the decadence of the country 
in the world’s markets, and were displaying an inclination to 
come together and face the facts. Their company provided a good 
object lesson in its operations of the intricate character of British 
trade. They had to fight for their existence in the outer world 
in tace of the fiercest cut-throat competition. On arriving home 
with the proceeds, the labour they had to employ was artificially 
protected on a principle that ignored economic laws, and gave no 
consideration to their difficulties, although the part played by the 
company was the life-blood of the enterprise, and in these days 
invariably carried financial loss. In effect, docks, railways, trans- 
port wagons, &c., were controlled by labour under partial Govern- 
ment protection, and the charges exacted were greatly in excess of 
Continental figures, and quite beyond what trade could support. 
Both parties being vitally necessary to each other, such an in- 
equitable division of working expenses must lead to disaster. This 
was not a free country; they were slaves to labour autocracy. The 
operations of the company displayed a good example of how sound 
finance developed trade, and how excessive taxation defeated itself 


when not levied judiciously. Their efforts im world’s 
trade unfortunately were in these changed times as a 
jhouse divided against itself, there being no _ business- 


like cohesion in the practical application of trade unionism, 
Force was more in evidence than reason. The strong unions arbi- 
trarily enforced higher wages than ventures could stand, invari- 
ably at the expense of subscribers to weaker unions, an abuse that 
had set in motion that internecine rise in prices often described as 
the vicious circle. The trades that flourished under these unhealthy 
conditions had been described as ‘“‘ sheltered ” trades, but many 
believed it would be nearer the truth if they were named the 
‘“ trades that held the public to ransom.” Their apologists said that 
the lower-paid trades should follow suit and enforce higher wages, 
but ignored the fact that, being trades that had to face world’s 
wages, the difficulty was to find the poor wretches on whom to 
levy what really amounted to a modified form of blackmail. The 
experience of Russia had proved that the moment the line between 
capitalism and socialism was crossed, accumulated wealth disap. 
peared like a shadow—its foundation being unimpeachable credit, 
not gold. Thus, socialism might be compared to a trade without 
capital, which, in a country like this, depending for its existence 
on foreign business, would entail immediate obedience to world’s 
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competitive prices. Under it, railwaymen could not, as to-day, 
expect higher wages for hauling coa] than the miner was paid 
for the infinitely harder and more dangerous work of hewing 
it, nor could the dustman, as now, enforce nearly double the wages 
of the skilled engineer. There could not be strikes, with their farcical 
peaceful picketing; then it would be a question of humbly swal- 
lowing the wages assigned, or of starvation. There would be no 
capitalistic banks from which to pay the dole. Labour leaders, 
having fought so strenuously for shorter hours, higher wages, and 
improved conditions, greatly dreaded that, if any elasticity was 
introduced, much that had been gained would be sacrificed. That 
was a profound mistake, as trade itself was elastic, and having 
at last acquired control, more potent in many ways than was pos- 
sessed by the employer, to use it judiciously would not diminish, 
but, on the contrary, greatly increase, the power of those who 
exercised it. It seemed to him that the position was ripe for states- 
men and others in authority who had the ear of the popular 
Press to make every effort in their speeches, in season and out of 
season, to reach directly the British worker, and expose the true 
facts very much in the spirit of patriotism that had been urged 
at the outbreak of war, when our birthright was probably in no 
greater jeopardy than it was now. The points upon which em- 
ployers and workers were agreed should be stressed, viz., that 
whether socialism or capitalism was the ideal system, both were 
dependent upon their ability to manufacture and export the best 
goods and to render the most efficient services at the lowest com- 
petitive prices. Employer and worker should cease senseless 
jealousies, and wholeheartedly join hands to retain what had cost 
so much blood and treasure to build up, and which, if lost, was 
never likely to be recovered. 
The report and accounts were unanimously adopted. 


SAPUMALKANDE RUBBER COMPANY, LIMITED. 
PROFITABLE FORWARD SALES—GOOD PROSPECTS. 


The fifteenth ordinary general meeting of the Sapumalkande 
Rubber Company, Limited, was held, on the 27th inst., at the 
registered office, 1-4 Great Tower street, London, Mr H. J. Welch 
(the chairman) presiding. 

Mr J. E. Ritchie, representing the secretaries (Messrs Harrisons 
and Crosfield, Limited) read the notice convening the meeting and 
the report of the auditors. 

The Chairman, in moving the adoption of the report and ac- 
counts, having referred at some length to the factors which had 
influenced their increased cost of rubber, said : Sole crepe normally 
commands a good premium over either ordinary crepe or smoked 
sheet, partly because it costs more to produce. Up to the date when 
the accourits were prepared we had sold some 43 tons of sole crepe 
out of the 1924 crop at an average net price of just under 1s 8d per 
pound, so that the increase in cost caused by sole crepe manufac- 
ture was more than offset by the price obtained. 

The gratitying increase in the tea crop—the yield per acre rose 
from 478 Ibs in 1923 to 569 Ibs in 1924—proves that the cultivation 
the tea has received during the last two or three years was well 
worth while. The programme is being continued, and you will note 
that the estimate for the current year is 370,000 Ibs, or 618 Ibs 
per acre. Our latest advices from Ceylon are that agriculturally 
both tea and rubber are in excellent order. Buildings and 
machinery have been adequately upkept. As a recently made 
valuation of the buildings, machinery, &c., showed that these assets 
stand in the books below replacement cost, no depreciation has been 
charged this year, but we are transferring £4,000 to general ,eserve 
account. 

The labour position was satisfactory throughout the year, and 
progress was made with the bringing of coolie lines up to present- 
day standards. The year’s working resulted in a profit of £13,535, 
and £9,700 was brought in from 1923, making available £23,235. 
It is proposed to pay a dividend of. 10 per cent., less tax, and to 
transfer £4,000 to general reserve, leaving £6,447 to be carried 
forward. 

The whole of the tea crops for 1925, 1926 and 1927 have been 
sold at gross prices respectively .79d, 1.17d and 1.17d per pound 
better than our 1924 gross average. Our cost is normal, and the 
crops are expected to increase, so that an adequate return on the 
capital invested in tea seems assured for three years at least. 

The estimated rubber crop exportable this year on the basis of 
an average of 67 per cent. of standard production is approximately 
250 tons, of which at least 190 tons should be first grade rubber. 
ve ee noone contract 133 tons, deliverable out of 

. ‘ > ge price of 1s 6.70d gross London equiva 
tent. We have also sold forward 140 tons deliverable out of the 
ee ene at an average gross price of 1s 7.48d London equivalent. 
“i damon. gdh should therefore prove a more successful one than 
while te cee eee for some time, and there is good 
P at 1926 will probably be better still. I dealt 


in some detail with the position and prospects of both the te 
the rubber markets when addressing the shareholders « 
Plantations Investment Trust, Limited, yesterday, 
will allow me to refer you to that speech instead o 
with the general position and outlook. 

Mr G, Nicol Thomson seconded the resolution, which was carried 
unanimously. , 
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CAWNPORE ELECTRIC SUPPLY CORPORATION, LIMITED 
INCREASED PROFITS. 

The annual general meeting of the Cawnpore Electric Supply 
Corporation, Limited, was held, on the 25th instant, at WW 
House, London, Mr John G. B. Stone, chairman of the 
presiding. 

The Chairman said that the profits amounted to £40,821 (an 
increase of 25 per cent.), after providing debenture interest. 
During 1924 the capital was increased to £320,000 by the issue of 
78,507 preference shares and 1,493 ordinary shares of /; each. 
The 6 per cent. first debentures had been reduced from £12,826 to 
£10,580, and, as occasion offered, it was the policy of the board to 
repay the whole of this issue. The 5 per cent. debentures re. 
mained at £250,000. The total capital in the business was 
£580,580; at the end of 1923 it was £502,820. 

in 1924 they sold 13,273,091 units, an increase of 40 per cent., and 
for the current sold they received £116,731, an increase of 324 per 
cent. They were developing the business of supplying electricity 
for industrial purposes at rates which were considerably cheaper 
than the rate for domestic supply, and as the proportion of indys. 
trial units increased the average price received naturally {ell 
in value. The maximum supply demanded amounted last vear to 
5,249 kilowatts, an increase of 54 per cent., which was not fully 
reflected in the units sold, because the demand in question arose 
towards the end of the year. It would show its influence more 
fully during the current year. 

Owing to delays, which seemed almost inevitable in connection 
with such contracts, the increase of 200 per cent. in the capacity 
of the Riverside power station was only made available towards 
the end of the year, but the gersonnel had already been augmented 
to meet the larger scale of operations. This explained to a great 
extent the higher percentage increase in these charges as com- 
pared with the increase in revenue. 

Again referring to the maximum supply demanded, amounting 
to 5,299 kw, they could safely anticipate dealing with a maximum 
demand of 9,000 kw, and under ordinary circumstances this might 
be extended to 12,000 kw. Therefore, they had a large margin of 
earning capacity awaiting development. 

He had every confidence that the demand would rapidly absorb 
the power now available. Although there might be political un- 
rest in India, the situation was very much better than twelve 
months ago, and there was ample evidence that a business such 
as this would prosper so long as it fulfilled its duties. 

The report and accounts were unanimously adopted. 


inchester 
c Ompany, 


SIAMESE TIN SYNDICATE, LIMITED. 
A VERY HEALTHY POSITION. 

The ordinary general meetimg of the Siamese Tin Syndicate, 
Limited, was held, on the 2sth instant, at Winchester House, Old 
Brvad street, London, Mr William H. P. Stevens, the chairman, 
presiding. 

The secretary (Mr Charles A. Underwood, F.C.1.S.) read the 
notice convening the meeting and the report of the auditors. 

‘ihe Chairman, in moving the adoption of the report and 
accounts, said that the figures in the profit and loss trading 
accounts constituted a record in the company’s history, and the 
shareholders were to be congratulated on the result of the years 
working. 

The balance-sheet disclosed a very healthy position indeed, 
placing £40,000 to reserve, and declaring a final dividend of 15 
per cent., making 55 per cent. for the year, carrying forward 
£13,831. 

With regard to the two new Kopah properties, known as Plat 
wah and Peek, the work in Siam was fully dealt with i -, 
general manager’s report. In England work on the pontoons ~ 
machinery for the dredges was being pushed forward, the firs 
shipment of material for the Plaiwah dredge having been - 
patched on the 16th of the present month. The general eee 
and his staff were meeting with some delays and difficulties 10 . 
preliminary work, but it was obvious from his report that © 
tiresome occurrence that arose was satisfactorily swept away: » 

With regard to the prospects of the current year, so fat the ‘ ; 
lished output since January 1st was only 34 tons. less than 10 “a 
corresponding period of the previous year, and the te 
obtained, though rather less than in the corresponding peti0®s sist 
higher than the average for the whole of 1924. It was the P 
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of tin more than anything else that determined their profit, and 
that was entirely beyond their control. So far as it was possible 
ge, the statistical position pointed to an average price over 
the year being realised that would give remunerative returns to 
producing companies. They had already paid the first interim 
dividend of 10 per cent. on account of the current year, and he 
thought they might look for another in the course of next month. 

Results such as they had obtained in 1924 could only be brought 
about by loyal and excellent service by all responsible. The 
zeneral manager had expressed in his report his tribute to the 
staff working under him, and shareholders would wish an ex- 
pression of their appreciation of his and their services to be con- 
veyed to him. 

The report and accounts were unanimously adopted. 
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SHROPSHIRE, WORCESTERSHIRE, AND STAFFORDSHIRE 
ELECTRIC POWER COMPANY. 


STEADY PROGRESS, 


The ordinary general meeting of the Shropshire, Worcestershire, 
and Staffordshire Electric Power Company was held, on the 27th 
inctant, at 88 Kingsway, London. 

Mr E. Garcke, the chairman, said that many changes had taken 
place during the past year in the capital position and in the legis- 
lative stalus of the company, and good progress had been made 
with the general development of the business. The financial 
arrangements outlined last year for the issue of £650,000 5} per 
cent, debenture stock in order to redeem the 7} per cent. convertible 
stuck and repay the Government loan had been successfully carried 
through, and the financial position had been improved. It was 
proposed to take a further step in the direction of the consolidation 
oi the capital position by paying off the 50,000 7 per cent. redeem- 
able cumulative preference shares of £1 each, and issuing further 
6 per cent. cumulative preference shares. Last year they expended 
£100,000 on capital account, £70,000 of which. was for extensions 
oi mains to enable the company to undertake new business, and 
further expenditure of that kind must be contemplated while the 
business was developing. 

Their four generating stations at present in operation at Smeth- 
w.ck, Dudley, Redditch, and Kidderminster were interconnected, 
and they would also be connected with the separate undertaking 
at Stourport by the end of the year. Further power lines were 
being erected between Redditch and Evesham, and would be con- 
tinued on va Upton-on-Severn to Stourport. 

As explained on former occasions, the City of Birmingham and 
this company had been constituted by the Electricity Commissioners 
a jolt advisory committee to supervise the electrical development 
of tue South-West Midlands electricity district. In the general 
scheme of delimitation of districts a portion of this company’s 
statutory area in the north of Shropshire and south of Staffordshire 
had been allocated to the West and North-West Midlands joint 
electricity authorities, in which this company was not interested. 
By way of part compensation, they were to have full distributing 
powers in other portions of the area. An application by the com- 
pany was now before the Electricity Commissioners for a special 
order, entitled ‘The Avon Valley Electricity Special Order,” for 
powers to supply electricity for all purposes in an area lying to 
the south and south-east of the cOmpany’s statutory area. They 
had acquired the controlling interest in the Tewkesbury Electric 
Light Company, Tewkesbury lying on the borders of the company’s 
Statutory area and inside the Avon Valley area. 

As to the general progress of the business, the increase in the 
output during the past year had been due chiefly to additional 
connections in new areas which the company was servimg by means 
of the extended power lines. A marked feature of the business had 
been the large number of additional small consumers connected to 
their distribution system. 

The directors recommended that £60,000 be placed to reserve, 
and that a dividend of 5 per cent. be paid on the ordinary shares, 
comparing with 4 per cent. in the preceding year. 

The report and accounts were unanimously adopted. 





BALAGHAT GOLD MINES, LIMITED. 
POSITION AND PROSPECTS, 


th ordinary general meeting of the Balaghat Gold Mines, 
Limis was held, on the 25th instant, at 6 Queen street place, 
anges. |.ieut.-Colonel Sir Donald Robertson, K.C.S.I., the chair- 

maa, presiding. 
ae naetien, in moving the adoption of the report and ac- 
a oe Mest. the year 40,650 tons of quartz were dealt 
cee ich were obtained 29,389 ounces, and 83,980 tons ot 
ot 7 ae were treated, the extraction being 3:934 
i gold, the total return made by the company being 33,323 
Sof fine gold. The production for the year 1923 was 36,893 


The fif 


Limited, 


ounces of fine gold, the decrease being 3,570 ounces. During last 
year 4,900 tons less were treated than in the preceding twelve 
months, the average assay value per ton showing a decrease of 4-34 
grains o1 gold. 

The amount realised by gold sales was £155,121, to which must 
be added £287 for silver and £51, an adjustment of the .gold sales 
account for 1923, making the total £155,450. The entire gold 
production was sold in India, the average price obtained being 
£4 138 1d, or an increase of 1s 2d per fine ounce as compared 
with 1923. To-day I see the quotation is practically back to pre- 
war standard, at 84s 114d per fine ounce. This, of course, will 
have an adverse effect on the current year’s profit. 

The expenditure in England and India on revenue account was 
£109,497, and the receipts, after allowing for royalty due to the 
Mysore Government, amounted to £148,918, leaving a profit of 
£39,421. For the year ended December 31, 1923, the profit was 
£43573. It is interesting to note that the aggregate costs for the 
year show a decrease of £9,914, as compared with the preceding 
twelve months. 

The total credits of profit and loss account amounted to / 42,566, 
and the debits to £27,729, leaving a credit balance of £14,837. 
On September 23rd last an interim dividend was paid of 1s 6d 
per share on the preference shares, and 6d per share on the ordi- 
nary shares, which required £12,468, and a balance dividend for 
the year of od per share on both preference and ordinary shares 
was paid on April 2nd, which absorbed £11,547; the dividends for 
the year were therefore 2s 3d per share on the preference shares 
and 1s 3d per share on the ordinary shares. The credit balance 
of profit and loss account to carry forward to the 1925 account is 
£3,289, subject to corporation profits tax. At December 31st last 
the valance of liquid assets was £49,512, and, in addition, the 
materials and stores at the mine were valued at £25,351, and 
machinery and goods in transit were worth £2,941. 

Tie report and accounts were unanimously adopted. 





CALLENDER’S CABLE AND CONSTRUCTION COMPANY, 
LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 

The twenty-ninth ordinary general meeting of Callender’s Cable 
and Construction Company, Limited, was held, on the 28th instant, 
in London, Sir J. Fortescue Flannery, Bart., M.Inst.C.E. (the 
chairman), presiding. 

The Secretary (Mr Howard Foulds, F.C.1.S., Assoc.I.E.E.) read 
the notice convening the meeting and the auditors’ report. 

The Chairman said that for many. years past each year had 
shown an improvement on its predecessor, and the report for the 
past year gave practical evidence of the company’s success during 
that period. That success and the good financial results had been 
brought about by conserving the profits from year to year, and the 
self-denial of the shareholders had thus built up a reserve which 
was very helpful in times of increased business. The outstanding 
feature in the accounts was the increase in the figures, showing 
clearly the great enlargement which had taken place in the com- 
pany’s business. 

During the past year many suggestions were received from the 
United States as to the desirability of their opening a branch 
there to meet the vast growing demand for super tension mains, as 
cables to work satisfactorily at 33,00 volts were now being 
urgently called for. After lengthy negotiations they came to an 
agreement with the Okonite Company, one of the oldest established 
and most successful cable-makers in the States, to form the 


KANSALLIS - OSAKE - PANKKI 


(National Joint Stock Bank). 
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(31/12/24) ... » 1,704,000,000 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 




















































































y 
; 


Seyi ge agers 


Se 


Dette i 2d pes 
e = ire 





i 


ete i a 


Dr oe ie a Es 





cree 






“ 


a 








cba ie 





pete Die eT 


ash 


= ta 
. 


! 
i 
: 
: 


See 
ort a a 


i 


“ 


Sa 


‘ & ‘ Lee wind licen Sivan cles 
cna eine i en ACRE $l ate Ae cle NA emp tags ilies * Mate sibitile tataniil time ti lacies ini aT panes AS y mela mE ET tine TEN yn cel Sep HRY hee slate . : an ree 


bibs cep lal a 
w wt Tah oe ee 


*“Okonite-Callender Cable Company under the laws of the State of 
New Jersey, and to erect on joint account a large new factory in 
the States especially designed for the purpose. 

In view of financial requirements, the directors proposed that 
the capital of the company should be increased to £1,500,000 by 
the creation of 200,000 additional ordinary shares. It was their 
intention to issue at present only 100,000 of these shares, and to 
allot them to existing holders of ordinary shares in the proportion 
of one new share for every five ordinary shares held on June 4th 
at the price of £2 10s for each share, £1 representing capital and 
the other £1 10s premium. These shares would participate in the 
final dividend next year, and this should in itself mean a substantial 
bonus in addition to whatever the selling rights might be. 

Sir T. O. Callender, Kt., J.P. (managing director), seconded 
the resolution, which was carried unanimously, and a dividend of 
15 per cent. for the year was approved. 

At an extraordinary general meeting the proposed increase of 
capital was unanimously approved. 


GOVERNMENT RETURNS, &c. 
CURRENCY NOTES ACCOUNT.—(000’s omitted.) 
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PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


‘ Total Receipts into 


the Exchequer from — Rac 
Ap cr 1925, Apt 1 1924, “Week | 
Ended 
| May = Mey 24 i ae Mig.” 


1 eo uo ee 


5,341,778 50696131. 
__1215;322, 1,562,001: 


~~ 6,557,100, en Nike 
Customs 14,493,000 
18,795,000; 


cise... 
Motor Vehicle Duties .. | 
— Oe Duties 


1,890,000, 1,920,000 
0,00 280,000 
-ineon nee 
481,000 
| 1,150°000! 1,010,000 
260,000 $10,000 
3,000,000 
730,000 
62,322 62,122 
i 
2,056,092 224,264) 260,488 
9,307,097, 165,323) 1,010,105 
“hae .421,538 “123,834,106 Tsien TLRs “11,679,715 
122,978,638. 465,720... 
OTHER RECEIPTS. - — 
Temporary Advances Repaid :— i | 
' 
| 


fend 1 
& Mineral Rights Duty 
Property & Income Tax 


Ordinary eae 
Special Receipts... . 


Revenue........... Senne 


ance Acts, 1921 ....... 
Money Raised by Creation of Debt— | 
(a) = Capital Rxgendivare Temes 
nder e egra, on i | 
Acts, 1922 and 1924 catamad | = 
(0) Votes the Unem i } 
urance Acts, 192]. é oe 
Ac) For other Issues ; 
y Treasury Bills . 333,221,000, 34 786,000 37 sais 
By 34% Conversion Loan 23,079,560) ” 60.000 - 
By National Savings Certificates —— 4,350,000 
8,450,788; 


By Treasury Bonds, 1925 
82,200,000 2,000,000. 


Under the Unemployment Insur. | 
130,000 1,740,000 ee 


By 4% Treasury Bonds, 1931-33, * 


(4) Ways and Means Ad eo 
R pe 8 vances ee 

respect of Issues under Land | i | 

Settlement (Facilities) Acts, 1919, 
and 192] , 26,283, 


Total.......... hits 575,305,486, 570,040,528 54 
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EXPENDITURE AND OTHER ISSUES. 


| the Exchequer to 
| _meet Payments from | 


_————$_————— | 
|Apl. = 1925, 1, 1924, “we. 
to 
_| ses | me 2, 

EXPENDITURE. stan 
National Debt Services— 
Interest, &c....... evcel 
Sinking Fund . 


Payments of Local Tax- 
ation Accounts, &c. .. 
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Ireland Exchequer .. 


‘ * Y 
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Lesvos) sag 4a) VP6ISE Lat 
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Expenditure 

OTHER ISSUES. 

Temporary Advances— 

Interest on Exchequer Bonds under’ 

the Capital Expenditure (Money) 
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3,000 5 
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4,700,000, 5,000,000 650,000 aga 
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Principal of National War Bonds 
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Bank of Ireland ......... 238" 744, =: 1,281,022 Patt mo 


«| 3,260,807) 3,349,547\— 697,145|— 08a 


Ways and Means Advances Repaid 


Balance in Exchequer— 
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* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT. Movement 
Week ended 


Ways and Means Advances May 24,°24. Mar. 31,’25. May Bb "25. Mg § 23," 
Outstanding— & & 

Advances by Bank of 

Advances 

Treasury B: 


England 
Public Deptmts. 178,455,500... 166,585,000.. 161,735,000..— 9,900000 
Outstanding a Ima dts.500.. . 515,610,000. -*574,630/00.. + Tae 6,775.00 


Total Floating Debt ...... 743,795,500... 742,195,000. . 736,365,000. .— — 35000 


* Includes £42,000, the prozeeds of which were not carried to the Exchequer 
within the period of the account. 


BANK OF ENGLAND. 
Week ended Wednesday, May 27, 1925. 


ISSUE DEPARTMENT. 


£ 
Notes issued ......+- 174,628,920 - Government debt ++ 734 ott 
_ Other securities ..-+++ 1st 20) 
| Gold coin & bullion . 1 
114) 74,68 900 
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FIRE. LIFE. 


Edinburgh 
Leadon: 5, Walbrook, E.C.4 and 4. 


ESTABLISHED OVEB ONE HUNDRED YEARS. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS & 13,000,000. 


ACCIDENT. 
: 35, St. Andrew 





MARINE 


Square. 
St. James’ Street. S.W.1. 


BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. 14,553,000 


Pablic deposits*..++++ 15,778,615 


£ 
Government securities 37,036,733 
284,528 oo securities ...... 75,041,509 
otes 


eeeeeeeseeesee 26,446,310 


Other de its. eeeeee . 106,715,868 Gold and silver coin ie ie 1,811,359 
ues other bills 3,900 
140,335,911 140,335,911 


* Including Excheguer, a emenietenem of National Debt, and 
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| Amount, Inc. or Dec. on | Inc. or Dec. on 
May 27, 1925. Last Week. | Last Year, 

£ £ ; 
Rest sevecseseesecceescesevesecseees 3,284,528 + 26,993 > 48,462 
Public deposits sere eceseeeeseseees 15,778,615 a 30,925 + 288,524 
Other deposits ...++++e0- ecccsccess| 106,715,868 i€+ 4,483,918 + 2,164,521 
Government securities ....sseecee+| 37,036,733 | + 1,685 -_ 295,734 
Other securities....... Cocccccece eeee| 75,041,509 + 3,014,717 + 1,739,240 
ROSELVE. os sseccccccscce eccccecccees| 28,257,669 | — 159,147 + 3 
Note circulation. ....+e0e« covccccese| 148,182,610 | + 941,215 + 22,450,695 
Coin and bullion ......se0. coves 156,690,279 | + 782,068 | + 28,505,477 
% of reserve to lial liabilities’ | 23% __ = is + 44 

\Securities 


Circulation 


ie Gold in | Reserve and 


‘cotn and| (excluding Deposits. Banking | | or out of | % of Reserve 


Date. — Bank Post 


1926. £ 
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29 |155,742,064 1 705 122,529,312 113,097,078 Out 27, 
May 6 (154,683,263 148,287,720 118,738,020 110,344,965 


lis) Depart- | Bank. 
F ; ment. | 


% 
28,205918 23 


g 
a 
to Liabilities. 3 
% 

105,359 22% = 
1,054,000 26,145,543 22 — 


15 (155,616,064 147,606,235 arene nn Lassen , 25,760,629 | a8 


'155,908,211 147,241,395 1117,979,640 107, 


| 9,294,000 | 28,416,816 | 2 | | — 


378,525 
7 156,690,279 148,182,610 |122,494,483 112,078,249 769,000 | 28,257,669 | — 


BANKERS’ CLEARING RETURNS (000’s omitted). 






































| 
Week Ending— Town. | Metropolitan. Country, Total. 
1925, a | ‘| £ £ 
wale May 13 ........| 13,556,927 | 619,117 1,112,937 | 15 288,981 
ie seeeeecescccces eeccees 606,228 | 32,960 j 60,700 699,888 
Ri ceil peceuiibens 642,694 31,082 51,934 725,710 
Total vo dae 1925. ..eeeeeeeee| 14,805,84 683,159 | 1,295,571 16,714,579 
1924.....eeee00-| 14,669,141 650,925 | 1,194,447!) 16,504,513 
aan or decrease in 1925 { . a > a % = Pat ~ ise 
Total for year 1924 ..........| 35,038605| 1,594,114 | 2,900,145 | 39,532,864 
Total tor year 1923 .....0.+-| 32,270,373 pola | — 36,627,592 
+ | 
Increase oreomante in 1994 { . a | = 30% be see “ a 
PROVINCIAL CLEARING RETURNS. 
| | aggregate Weeki 
Month of April Totals to May 3 
| 1994, 1925, | 1924 1925 
Sumber of Working Days ...... | 24 | 24 ee =a 
& £ &£ & 
BIRMINGHAM... seseseseeevess, 9,253,000 | 10,086,000 | 48,313,000 | 52,874,100 
SRIBTOL.........0.... seeeeeesees| 4,333,000 | 4,660,000 | 25,654,000 | 24,289,000 
AULL POCO e eee eeeeeee eeeeserte ee | 117,957,100 110,825,100 
HULL ....... ttesseeececesevese! — 4,484,000 | 4,249,000 | 221559,000} 22,716800 
eae eeeveecosconcesen cess} — 4,088,000 | 4,267,000 | 21,971,900 | 21,688,7¢0 
CIVERPOOL, ones seesesees| 3,028,000 | 3,225,000 | 15,876,800 | 17,188,500 
Siuiliineranes esseeee| 38,118,000 38,787,000 | 189,302,500 | 196,983,700 
a dipiigiacetebatas eeeeeee| 64,309,000 | 67,688,000 | 320,654,200 | 345,141,900 
MB........) 7 | 6,492,000 | 40,685,700 
enous 2,457,000 | 2,727,000 | 12,934,000 | 14,405,500 
odinivatel ,255,000 | 22,807,100 | 22,226,500 
cilia deaaiaiheas «+! 142,305,000 | 146,436,000 | ie si 


OVERSEAS BANK RETURNS. 


the latest return of the Rentenbank and Denmark appeared 


"Ec i 
hy i: onomist of April 11; 


Russia, and Italy in 


Roumania in April 18; Egvpt in 
a tale as Relchsbank, Norway, Danzig, Poland, Gieeon, 


__0.8, FEDERAL RESERYE BANKS.—In $'s (000’s omitted). 


REsovurces, 


Total gold reserv 46 
Total of eee 30: sesdesnessonons | 
Tou ought open in market. e at oa 
: U.3. Government securities... 358,380 
otal earning assets .... 985, 
Total resources.......007°°"°°°7*°¢"" 4,780,480 
Federa1 Re ABtLiTtEs. re 
. Serve notes in actual 
< reulation a0 Bhon deiies eed av ets o 1,656,470 
—_ ~-Member bank — — reserve 
en deposite 7777111 ttttesseeee: 2,118,160 
Capital aid np weg etccgccteteeeeees 2,176,420 
Tort ea, one surplus hornnenee , = 
tio of total) reserves to de Dd sit and - 
combing eerve note ities 
ob cadeeeies Mire vkutt as 178 % 


May 22,; May 15, 
1925. 


May 8, | May l, 
935. 1925. 
2,845,530 | 2,851,000 


2,853,520 
338,720 | "410,600 | 399,990 
282,990 | 278,470 | 266,830 
379,980 | _ 375,10 | _ 349,040 
1,015,590 | 1,076,680 | 1,027,750 
4,836,940 | 4,800,890 | 4,749,760 
1,676.200 | 1,682,970 | 1,683,880 
2,154,000 | 2,180,020 | 2,134,560 
2,200,030 | 2,232,340 | 2,187,390 
333,110 | 333,060 | 333,040 
4,836,940 | 4,800,890 | 4,749,760 
| 
772% | 163% | TT3% 





NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 





May 22, ; Ma 15, May 8, May 1, 

1925. | 1325, 1 1995." 
Total bills discounted .............. 59,780 | 72,510 129,770 87,700 
Bills bought in open market ........ 75,080 | 70 83,190 | 7,590 
Total U.S. Government securities. . 80,170 | 112,400 118,220 | 93,620 
Total earning assets ................, 217.870| 277,310 | 334,010 | 241,740 
Deposits—Member bank—res. acc'nt, 816,070 836,240 £39,680 | 840,800 


Ratio of total res. to dep. and Federal me | 
Res. note liabilities combined 827%, | 778 % 49% | 824% 


STATEMENT OF CANADIAN BANKS.—In $s (000’s omitted). 








Feb. 28, | | Jan. 31, Dec. 3t, Nov. 29,; Feb. 23, 
Assets, 1925 1925. i 1934, | 1934. | le 
Cash and bank balances.. 391,335 | 407,808 515,201 | 466,704 410,212 
Bank balances abroad ... 81,167 | 58,859 | 79,303 88,870 | €5,429 
Call and short loans...... 329, | 319,105 315,421 309,151 | 300,383 
Securities ............. 569,857 542,254 535,672 496,692 | 465.085 
Loans in Canada ........ 994,954 | snare 1,021,994 | 1,049,220 | 
Loans abroad ............ | 222,505 | | 184,575 177,966! 185,430 
Other assets ............; 155,391 tt | 155,307 160,248 | 144,653 
LIABILitigs, | | i 
sete seoteites seanness 157,952 | 155,303 165,672 176,561 | 163,446 
VEINMENE ...eceee0- 67,364 | 63,184 | 86,137 69,634 | 117,322 
Public in Canada ....../ 1,743,705 | 1,752,412 1 oo 1,765,160 | 1,684,270 
Eusekaceshenatel 392,201 532,361 333519 9 342,606 315,851 
Bank balances— 
(encsnedes coos] 10,444 | 13,629 23,030 15,906 | 11,070 
hibit hentewewees 38,694 36,379 34,524 | 41,811 | 38,472 
Bills payable, as éecaneen 72,837 | 71,316 72,022 | 76,649 | 57,205 
and rest.......... | 242,356 | 2,356 | 244,784 244,784 247,184 
Other liabilities.......... 4,424 | 3,520 2,793 | 5,373 4,565 





May 2, | Age, 3 | Spe, SS | Aue, Sts | Apr. 4, May 
| “1985,” | “Teas.” | eam BE. | “iga5.' | "1924 


ASSETS. 
Gold coin and bullion.... 











2, j 1,677 | 2,167 | 2,644 2,003 543 
Goid certificates ........ 10,224 0,224 oe | 10,224 | 30,224 10,102 
Subsidiary coin.......... 50 50 50 | 50 50 
Bills discounted ........ £293 5,124 4635 i 4713; 5,308 5,829 
panne 5 eteanees 10 Gre, on | eee 1,000 
Investments ............ 523 | 523 "523 | 523 | 523 1? 
LIABILITIES, 
itil ciccecckssoceesecs 1,000 1,000; 1,000/ 1,009! 1,000} 1,000 
EE OO 153 153 153 | 153 | 153 a0 
Notes in circulation . 10,920 10,699 10,818 | 10,9442 | 11,122 11,057 
Bankers’ deposits........ 5,380 5,013 5,310} 5,192 4,943 5,310 
Ratio of cash reserves | | 
liabilities to public.. | 765% | 745% | 756% | 784% | 749% | 65°3% 
IMPERIAL BARK OF INDIA.—In rnpees (000’s omitted). 
Mayl, | a 24, | An 17, {| Apr. May 1, | Apr. 24, | Apr.17, | Apr.9, | Apr. a 3, | Maz? 
Assets. 1925. | 1925. 
Total securities ....) 15,21,15 15,40,68 15.5623 15,85,12 1E93.96 en 
Loans Seal ecsccccesees| 24,95,06 | 23,79,24 | 24,0660 | 23,87,01 23,51,13 24,85.41 
Cash credits ....... 37,59,11 | 35,9159 | 35,3893 | 35,90,94 | 35,24,78 | 40,97,55 
Inland bills ........| 12,22,63 | ee 15,56.76 | 15,95,29 | 16,41,27 1,44,57 
eee ee ecccccce 24,42 32,67 31,80 W435 24,9 
Dead stock ........ 2,77,38 ash | 2,77,23 2,76,45 2,53,40 
Bal.with other banks 16,76 24,23 21,55 1,48,64 
Cash ..... evccccees| 19,11,5¢ | 20, bth 17,32,62 17gsi4 15,58,10 
Capital paid 5,62,50 | 562,50 56250 | 66250 | 5.62.50 
DB eeee 
coos ° eccce 4,67,50 4,67,50 onanas 4,67,50 4,67,50 
Tore @ aepesiio...... 95.00,40 | 93,33,21 0063 | 90.89.81 | 93.14.94 | 91,1 91.19.96 
The aboveinctoioe— £ fl £ oo ee cee Po ee 8 oe ee 
a 1,121 1145 1,137 1,122 1,384 
Ase acest in oearn oe 1,076 1,110 1,112 Lu 478 
Cash, &o., at other | 
Benks in London 179 164 146 123 991 


BANK OF JAPAN.—In yen (000’s omitted). 


A | Apr. 18, , Apr. ll, | Aj r.4, | Apr. 26,; Position 
| fous.” | * | “Yas. "| “Yoas.’ | 1924.” \Sne 30, 1914 


ASsETs. 1925. 
Cash and bullion.. | 1,118,865 1,116,835 | 1,115,046 Mus; M3 | | 1,109,424 | 81,320 
Discounts ........ "180,499 | ‘182,202 | “i96: 96,750 | 431,313 | 41,740 
Advances ..... vee | 134,807 | 132,385 | 134,570 arise 310,548 70,540 
L«aBILITIES, 
MEE sendcevccuns 1,168,424 | 1 1129862 | 1, 136519 1,203,879 | 1,236,997 | 362,270 
Govt. deposits .. “| ‘675,852 | 745,749 | 731,757 87,40 
Other deposits.... | 85,490 | 104.0 1040.7 85,414 | 91,922 | 82.545| 11,440 


BANK oF FRANCE.—In francs (000’s omitted). 








May. 14,; May — Position 
Gold coin and belli ae, a oes 6.542.770 ay 28351 
coin an ulliION .... ; * 

Of which held abroad ..| 1,864,321 | 1,864,321 | 1,864,321 | 1,864,521 (} 3,730,625 
Bilver coin and bullion....| 317478 | 317,440 | 317,389. 632,650 
Discounts and advances ..| 7,541,865 | 7,794,700 | 8,051,761 | 66m a 2,321,775 
Advances to the State +o» «{ 84,100,000 23,950,000 23,850,000 22,700, 

Notes sssscsssoceazscces-ASMOMNT 42,991,216 5.408.815 ae 6,811,875 
Government deposits...... 5,534 2,156 | 18,755 183,700 
Private deposits .......... | 1.922°731 1.995610 ioii'sia | 1.995022 | 845.950 

SATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
! tion 
} | } 
Ma 20, | May 14, | ~~ “ Ane | —_- . 
Assxrs. 1935, "| 1925. + | 1924. ‘| | Mag 3 
Daten, (pelt & sttves! arrees | _arnans | | 377573 seaet andes 
ute 1,231,446 | 1,280,190 | y beware | 13747080 | | ajosees | 697,600 
LiaBILITIES, 
Notes in circulatn..| 7,483,300 | 7,530,094 | 17,565,508 | 7,665,424 | 1585 495 | 
Motos in circalaan.| 1485300 | T0008 | Teese | “astaal | “saa | Uae 





BANK OF JAYA.—In florins (000’s a 
| 13. | isas. | 1985. "eB. | May 3 1914. 
"+b | 184,500 | 184,500 ana "184,750 (8 1689 lao 


te, ad 4 
Bo ee 109,980 104,320 | 108,310 | 105,320 | 143,642 oe 
779,000 23945] 108 109,499 


LiaBiLitizs, 
Notes in circulation.... 


281,000 | | 282,500 / 282,500 | 
Deposits and bills payable | 44,500 | 41,810 42,500 | 4 
SWISS NATIONAL BANK.—In francs /(000’s —— 





1 May 25, | May lo, , il May “Position 
Assets. is. mons.” | “ois. “* oa any 1914 

Maal cei sy aii ..| 481,938 | 482046 | 481,768 530,126 | 291,175 

Bilver ......0se+- “soeaT 89,488 | 89,109 art 98,104 18,350 

Assets & advances| 246,920| 247,268 | 255,636 | 260,708 | 289,881 

‘otes ulate! 774,777 194} 902,647| 829,934 | 832593 275,925 

Geis — 106,154 | 108537 86,376 | 76,163} 151,248 33,750 


















































RCN ae 


[May 30, 1995, 


een enn te re 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’; omitted) 
Ascrrs. oe | oe | Re | “tS = 
Gola . 


seen itbeeeee 72,389 72,389 
Other coin and notes 21,212 21,274 
credits ..... 354,406 


352,659 
1,052,089 
4,520,698 


Notes in circulation. 6,820,284 | 5,730810 | 5671 3 | 556 
State credite ........ 367,975 | 367.975 | san | es 
Deposi : 543.179 892,237 | 706.890! — aggag 
~_ NATIONAL BANK OF BULGARIA.—In leva (000’s omitted). 
| Apri 14,] Feb. 28, | Feb. 22, | Feb. 
gas. "| 1925." | a925." | toast | Apa, 
May 15, ition, | Monetary reserves 64,127 ; 97,23 
1924. |May30,1914 | Notes o’ foreign banks 6,495 
42,844 35,091 | Foreign bills . 


786 
Credits with foreign correspds. 918, 858,628 


g22412 | 90,379 | Noteciroulation -.........+-. 4,389695 | 4.880477 | 4.405.555 | as 

Loans to the 4,050,042 780 | 4,565,191 | 4.574.932 | 3, 
monet) ae | ae Op SPAIN —In pesccas (000'c om 5,608,061 
828,927 


eee s eis |___—BANK OF SPAIN.—In pesetas (000's omitted) 


May9,, Mayl, May 2%, 
Notes in circulation ........ 3 | 1,353,770 1,324,372 | 123,941 Assuve, 925. I 1925. | 5." | 1904. "Ine 
ts 424,558 | 225 asieaee | ay ysis 


647,789 ‘ 661,044 | 
a ’ : ; Loans . 2,267 686 | " 
BANK OF ESTHONIA.—In Est. marks (000’s omitted) % 34, ‘ts 34 7 | S43 aoe | soos 
May 15, | May? Apr. 30, | Mar. 31, Age. R70) ° 150,000 ’ | )000 | 150.000; 150,000 
1925, 1925. | 1925. 1925. 1924," LiaBILITIES, 


ASSETS. 

Circulation ......| 4,315,392 | 4,358,485 | 4,385,910 | 4,364.459 4,338,693 

re 6 es 875,451 | 787,176 | 715,558) 865,59 | Deposits | 1,152,701 | 1,129,279 | 1,133,907 1.133285 "925,588 
ts abro&d ........ 28,390 662,897 751,523 892,703 | 524,805 au c 

Bills in foreign currency .-..-.| 282675 | _ 290.702 Tass | 282,161 | 465,887 ___ BANK OF PORTUGAL —In esc Pere udos (000's omitted). 

Discounts and advances ......| 5,714,243 | 5,736,398 | 5,715,397 | 5,568,288 | 5,286,824 aeiati — | —— | | wes 


IES. 1935. | 
an Coin and bullion .. 9,654 9,575 | 
398,042 | 398,042 324,950 | Of whichgoid ...... 8,577 | 8577 | 
2,250 


es 
Position 


2,250,000 | 2,250,000 | Balances abroad ... 247.326 288,453 
Smee 3,956,449 | 3,426,123 Discounts .......-.. 176,292 176 602 
558,848 | 546,328 


809,742 | Governmentloans,..| 1,566,867 1,584,790 1,608,082 


ILITIES, 
i > 71 1,674.460 , 1,726.37 | 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). Deporte ree | apes | 70253 | 6raso | ec | 


LONDON RATES. 


| 
| 
br 


May 20, | May13,| May 6, | Apr. 29, | Nov. 22 


Asserts. 
Gold bullion and coins ......) 25,505 23,504 | 
| 


35,273 
Treas. notes & small chan: 13,499 
Short term bills 
Loans against securities...... 


8: 
o8 
a 
Bank rate thanget from 4% March 5, % 


hee an | | Market rates of discount 
rket rates of discoun 
Ooo! ine ee ee 2568 | 30,080 60 days’ bankers’ drafts........../4 
—_ PAA UP ..---erererees| 8,000 S months’ dO .....ccccccescescees 
EVO ..00---00 ° 962 c sao a vebasodsiveussoecesei ely 
| _ Mt ths’ do ......... eocece 
Deposits i 5,594 mon - arose eee 
Gases accounts 38,793 , 19933 me yn — ury Bills) 
ment accounts ...... )} | { 

Government deposits i .c — “aeandhec eee anenprooscenaees ” 
= as 16,159 7 _ | Deposit allowances: Banke ........ 3 

Discount houses at call .......... 

Se ctncinwinictabnanens **i3 ie 


t Additional to those Seared by tender in the preceding week. 
AssETs. 1925 Comparison with previous weeks :— 
Gold See ee eseseeeeeeseees ua sort saa es ee, ae 


pescovsneve 32 22 1 : 
State Treasury coins .... 3,231 1,867 <> Bank Bills, _teate Bil 
Dollars, £ sterling, &c. ..| 47,265 | 48,078 | 52,578 | 


Discount and credit ....} 39,453 39,985 r 3 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months. 
LiaBILiTIEs, } i seceonssaesaleccnnas 


| nesoosess at oe tT oe Te 
Capit 10 10 18 ~ la* la® 


| ns 4 4 
88,697 96.217 | 94,033 | 95 
25.583 | 31279 | 30.140 | 40299 eereey $ ; 4 |: 
ai 4 
BANK OF CZECHO-SLOVAKIA—In Cz. K. (000’s omitted). | 


RATES OF Sees . 
Mav 15, | May. 7, | Apr. * ees ‘ l 
AssErs, 1925. 1925." teas” 925. U p Mav 30, | May 22, | May 2%, 
Gold and silver holdings | 1,030,174 | 1,030,013 — 1924. 1925. | 198. 
ance abroad and foreign currenc 570.632 | 566,109 ¢ 

Discounts and advances 7: 1,483,804 | 1,479,347 Paris ........ zi . | abraag | 82° 75-05 | 94°75-80 | 97°25 
Uncovered state notes debt balance .... » | 5,446,878 | 5.459.619 Berlin ........ 20°43 {18-19 bilins.| 20°40-45 | 20°40-43 

285, 454,471 | 592,383 Vienna ...... $05/309,000 | 34°45-58 | 54° 44-55 


7 —164 — 
State notes in circulation d 7,295,797 | 7,525,934 


5-35 
Check account balances 20 | ‘838,695 | '748.350| 970 1805 1845 1806 1985 
Other liabilities ............ 851,467 | 853,187 | 837,492 25° 06-32 | 25°06 51 


+49 * 05-49 30| 49° 10-4930 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


1030—1040 1025—10% 
cess 3444347,000 | 344/347,006 
pestilence ccaiganiidnitapeetnd ie caie inate it * 
— Ma. 15, Mav? April 30, | Constantin’ple jastres to £1 
aa 1925, | 1995," | gas.’ | Sofia lle 
Gold in oaie "" bullion 


882 892 | 883-890 
665 660 
11,223 
Foreign bills 


297-300 291—294 
’ 12° 084-09 | 12° 10310} 
Other foreign billst : ean francs to £1 
Bills discounted 


a ” | 3. val 
28 * 82-87 
Bills discounted |... 103,06 a 18-1>18 | 18°14¢16 
Custncn ee ee eopenhorts kroner to £1 eS ee 
2.679 2.679 He sisingtors sa P. marks o£ on yh oes | 2817-286 
767,058 on 1204-1208 |12244—1227e 
Deposits .............. 46,190 | 23.696 aly. eine dy 25° 12-14 | 25° 10-15 
+ Contains such foreign bills and balances as bought from customers against | Madrid : | }pesetas to £1 | oe 
kronen under the agreement that the same amount of foreign currency shall be i Ipence to escu. 
supplied to the customers at fixed terms on condition of such sums in kronen | Alexandria —- to £1 
being returned by them as were paid by the bank for the foreign currency of 


8x88 
BHAA 


4888s 
Baht 


as 


BBBRRESSEEES AAAS 


eeree COR e eee ee ew neta 


Notes in circulation . Sanbttenshbinsétase coche 
Deposits 


Perel lelellelelelelebsisiclels) 


oz 
FR 
3 


New York . ollars to £1 
delivered. Montreal ...,/doilars to £1 > 
NATIONAL BANK OF HUNGARY.—In Hungarian crowns (000's Bence airi|pene to calle 190 days 

omitted). Montevideo ..|pence =e a ies : 
ce inetioeeenseaieeiamenenteetncemscirenrecaneiatineanitiaa tintin teentamta tied acess iiiniaartia, Iparaiso ..|pesos to ays 2 
Assers, [May 15, | May 7, April 3, Laima sere |Eng. to Per.£1\90_ days ie OT Te ed 
Metal reserve— | 1925. at ‘ Calcutta ../ster. to rupee} T.T. |, ag a. Ha | 1s5}84-6 ils Ma) éd 
Gold coin and bullion ..........-+..) 648,055,422 | | 648,261,385 “{iljster. to rupee| T.T. Indagd-gga| Is54qd-04 [ls SHEE 
Drafts and notes ..........-...... iol | atisoarnes | 2.11),423'505 a Madras ster. to rupee| T.T. .| 184384 We In5¢§ 1-64 |18 Ste 
Bilver coin and bullion . | "12136051 | ” 12.135,900 Hong Kong..../ster. to dollar) T:T. | .. | 284 d 5y4d/ 2s 243-254 pee 
Inland bills, warrants, and securities.. 1 See | 1,470,378, 905 Shanghai ....ster.totael | T.T 3s sw [58 Oh se ae et 
vances to the Treasury Singapore ..../ster. to dollar| .T. Qs 343d | 28 4a4-4ey it 7 en 
Yokohama = . ister. to yen TT. | 24584 |1s10d-28'¢)d| 1s 8440-30 Has 9d 
| 432,1 east 432,156,664 Manila ;.|ster. to peso | T.T. arose 42s sa 12s 0 a 
4,292.191,062 | 4,437,541,150 Ipence to dola,| T.T |+29¢ 24jd 25a_| 2 
| 2,725.766,991 | 2,565.247,393 ~ + Rate for previous day. _(b) Rep resents sy to £i, at a par 
Caiculated ageeens parity of exchange, 24°02 to £1 t 1 schilling=10,000 paper crowns. 


~~ 

Share capital (gold crowns 30,000,000*) | 
Notes in circulation 

Curren: 














ition 
30, 1914 
1,775 
8,600 


— Seeeeee 


THH ECONOMIST. 
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TT sitet 


OVERSEAS BANK RATES. 


Changed. % Changed. 
nese Jan. 14,1925 oe 4 O8l0....6000+000 May 9, 1925 ., e 
ameverdam »-° Feb. 5, 1925 .. 8 Paris .......... Dec. 11,1994 .. 7 
Athens aeons 7 oe Prague ........ Mar. 25,1925 .. 7 
Bae yyy ig aus S28 | ign o2 Heb. ie 198 3: 8 
“ap gene Jan. 22,1923 .. 5§ | Rome.......... Mar. 9,1925 .. 6 
Brassels co Sept. 4, 1920 iii Sofia ....... eee oe eo 7 
sa rrres May 28,1925 .. 9 Stockholm .... Nov. 9,1925 .. 54 
Caloutts ...-+++ . May21,19%5 .. 6 | Bwiss Bank 
nhagen .... Jan. 17, 1924 .. 7 places ........ July 14,1923 .. 4 
SE aan : Mar. 6, 1925 oo 9 Tokio eeeerereee April 15, 1925 oe 73 
Danzig ors ...- Mar. 5,199 .. 9 Vienna ........ April 24,1925 .. 11 
Helsing! a Sept. 12, 1923 ee g Warsaw eeeeseee (See note below) 
Hew York Fede- SN Em 
1 oe Feb. 26, 1925 ee 34 
°° Mar. 23, o 5 Trish.....ssesee. Mar. 5,1935 .. 6 
k Rate of the South African Reserve Bank is 54% for first-class 
The es bilis (90 days), and 6% for agricultural bills (of not more than 
ths). 
er (Poland). —From November 28, 1924, discount rate, gold francs, 10 % 


loans on collateral security, gold francs, 12 %. 
We are informed that the head office of the De Javasche Bank at Batavia, as 
trom October 20th, has increased its discount rate for bills from 34 per cent. to 44 


per cent. 
MOSCOW QUOTATIONS FOR CHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 
£1,000 sterling equals 9424 chervontst. 
$1,000 “ 193: me 


GOLD MOYEMENTS. 


The following table shows arrivals and withdrawals of gold 
during this week :— 


1925. ARRIVALS. £ | _ 1925. WITHDRAWALS, £ 
May 25...0cseeseseceeecereewonce es eee nil 
yp Desccvecesscencccscseeeners Bi | May WB. ncccccccccccccees bars sold 13,000 
@ Bececcececces bars bought 1,166,000; May 26.............00.. bars sold 10,000 
gp Mivecceccccccccesescccsoces - nil | ME Gh 0cdddevessceedsees sovs. 20,000 
gp Broverscccccccccccovccvcces nil | me = occcccceccccecce bars sold 54,000 
10 
SEE MEN anccbenssceedcusenes bars 29,000 
Total arrivals ........+. 1,166,000 | oie cabiiceses 404,000 


Net influx, £762,000. 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 








Country. ParValue, Usance, | 1925. | Rate. 
Reousdor............ \Sucresto £......| 1000 (Sight London| May 16| 2040 
Venesuela .......... | livares to & ..| 15°25 May 20| 25:15 
Colombia (Bogota) ..|Pesor to sees} 100 ” May 18 9963 

hariaesit ---|Cordobas to &.... 4°8665 te April 30 480 
San Salvador........ Colonesto# ....| 973 ” May 16 9°85 
esos to £.. May 23 . 





SOUTH AFRICAN EXCHANGE RATES. 


The South African Banks quote the following rates :— 





Union of South Africa. 
__ From May 22, 1936. 


Union of South Africa, 
1925 From May 22, 1925, 
London on South Africa. South Africa on London. 


Buying. | “Gelling, | Baying. | Selling. 





























| Par. Par. | 4 % prem 
dis, | & % dis. dis, |3to5% , 
: Ve ue = > 
.. ae! | a 





OVERSEAS DOMINIONS RATES. 
CommoxwEaLTH OF AUSTRALIA AND DoMINION or New ZEALAND. 












London on Australia and Australia and New Zealand 
New Zealand. on Landen. 
Buying. Belling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zeal’nd| tralia. | Zeal’ng) tralia. |Zeal’nd| tralia. | Zeal’nd 
T.T, 
 #eeeeeseee ee oe 1 993 ee 993 
‘non | 3 io | tod oe | ge = 36! 
2 an hndeiad rae a S74 974 383 
eiekii ie 97 97 979 





BULLION. 


Messrs Samuel Montagu and Co. write, on May 27th, as 
follows :— : 2 


Ty , GOLD. 
ie nanny movements of gold to and from the Bank of 
s'and have been announced since those reported in our last 


letter :— 
Withdrawn. a 
£ 
oe sade bh kn toimaiensh ssevee 28000. nil 
Se POG bole ap ditie Wd. a au waiwecme ni ies, a 

TE Nesetes ce eee afi... nll 

ve a ‘ne stnccdbieiadiecasnsh ta 13,000 .. nil 
May 28 Ch bactind death aks Sais d oats ; 30,000 .. 1,166,000 

ay TOP meee eeeereeeseseseee 332,000 ee nil 





Che origin of the gold bullion received was not officially dis- 
closed, but it is generally reported to be from Soviet sources. 
Destinations were shown in respect of the 4,313,000 sovereigns 
withdrawn, as follows :— 4/268,000 to India, £;20,000 to Italy, 
415,000 to Switzerland, and £)10,000 to the Argentine. During 
the week under review 4,769,000 on balance has been received 
by the Bank, making the total net influx since the resumption 
of the gold standard £960,000. About £30,000 gold came on 
offer here this week from South Africa, and was absorbed for 
India and the Continent at 84s 114d per fine ounce. India’s 
foreign trade during the month of April last has been announced 
as follows:—Imports, private merchandise, 18,47 lacs of 
rupees; exports, private merchandise, including re-exports, 
33,05. _ Movements of private treasure—Gold (net imports), 
1,32; silver (ditto), 2,63; currency notes (net exports), 2 lacs of 
rupees. The total visible balance of trade in merchandise and 
treasure was Rs.10,76 lacs in favour of India. The balance of 
Government transfers of funds was Rs.28 lacs against India. 
The following figures show the imports and exparts of gold (in 
thousands of dollars) to and from the United States of America 
during March last :—Imports, 7,337; exports, 25,104. The 
total gold exports from the United States for April were 
$21,603,945, and the total imports $8,869,883, making a net 
efflux of $12,734,062 for the month. For the 10 months ending 
April this year the excess of exports over imports was 
$110,301,087, whilst during the 10 months ending April, 1924, 
there was a net import of $341,425,235. 


SILYER. 


Again some moderate fluctuations have been recorded in the 
prices, but a substantial increase in quotations has been 
checked, as usual lately, and tq-day buyers held back, with the 
result that a setback took place on the quotations of yesterday 
31%4d for cash and 319d for two months’ delivery, the highest 
of the week. America has not been much inclined to sell, the 
rate there having usually ruled a little above our parity, owing 
to some local Indian inquiry. China has worked both ways. 
The Continent still keeps very inactive. The largest amount of 
silver held in the Indian currency reserves since December 31, 
1923, was 8,653 lacs’on October 31, 1924. On the former date 
the proportion of the silver and gold reserves to the note issue 
was 59.4 per cent., and in the latter 60.1 per cent. Since 
October 31, 1924, the amount of silver has mare or less steadily 
shrunk. On May 15th the total was 7,282 lacs, and the propor- 
tion of metallic reserves to the note issue 53.4 per cent. We 
understand that some of the outflow of silver coin has been in 
order to replace the 1-rupee notes which are being withdrawn 
from circulation. The last occasion when the silver holding 
was about the same as on May 15th was on July 15, 1921, when 
the proportion of metallic reserves to the note issue was 55.9 
per cent, Considering the very large quantity of notes in 
circulation (17,826 lacs), the metallic reserves appear to be 
ample. 


InDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 

May 7, May 15. 
Notes in circulation .........++. 17,851 .. 17,826 .. 17,661 
Silver coin and bullion inIndia .. 7,306 .. 17,282 .. 7,315 
Silver coin and bullion out of India ve ee 
Gold coin and bullionin India.... 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India ee ae 
Securities (Indian Government)... 5,713 .. 5,713 .. 5,714 
Securities (British Government)... 2,000 .. 1,999 .. 2,000 
Bills of exchange......seseseeees 600 .. 600 .. 400 


No silver coinage was reported during the week ending z2nd 
instant. The stock in Shanghai on the 23rd instant consisted 
of about 63,700,000 ounces in sycee, 45,000,000 dollars, and 870 
silver bars, as compared with about 63,700,000 ounces in sycee, 
49,500,000 dollars, and 1,140 silver bars on the 16th instant. 


GOLD AND SILYER PRICES. 











Gold Silver, 
1925. 2... eT Lei 
Ounce. | Cash. Forward. 
M 23 84 " u St 
a eeee 
= Ses cen 84 ne sr ait 
Mesens 84 11 31 31 


Q7....| 8411| 3ly| 31 
28....| 841lg| 31y| 31 





NOTICES. 


The Midland Bank announces the opening of a new branch 
at 31 Southgate street, Bath, under the management of Mr 
E. H. Bellamy. An office has alsq been opened in Eifi road, 
Trevor, near Chwilog, Carnarvonshire. 

Lloyds Bank, Limited, announce that a new branch of the 
bank is now open at Abbey House, Victoria street, S.W. 1, 
under the management of Mr R. W. Ellis. 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended May 22, 
c) Week ended May 23, 
1925. 










Week ended May 25, 1925.|| Aggregate 21 Weeks, 1925 












eeeeenee 














Belfast 
Great Northern . ..(b}| 562 
Great Southern — . .(b)/ 2,181 


OVERSEAS RAILWAY RECEIPTS. 











Gross Receipts Tota! Grose 
A 1805, | + oF —| 1925. | + 0° — 
INDIAN. 
Rs. Rs. Rs. , Rs. 
Assam Bengal ...... 4weeks A 1,073 95,000) + 21,484) 10,15,000 + 127 
Barsi La, Ry......... 4 weeks| at 118 * 29,300— 14,400 Te bane $1200 
Bengal & N. Wester: Sweehe!May 224088 6,93,520:— 25,744! 30,16,010 — 2,94,439 
Beogal Negpur | sal iy, Smecksa mean ape. 35 16,42,000 —1,74,000 5,08,41,000 — 3,73,475 
Bombay, Bar., & 716 S05 25,49,000 —1,08,000) 1,69,48,000 — 2,20,000 
Borme.. AR ARE R EE ‘ig freemen 1a 10,55095 41,1140), 14,235 + 5,03,455 
Hast indian ........ 33w meiDon 3 a 2a "45,000 + Feet: 


6,72, 
seeee | +4.81,000)1306,65,000) +66,11,000 
32.02,300'+ 13,500 





4 20,909 

Rohbilk’a & Kumaon 4 Apr.25 359 19— 5270, 232927\— 17 
ny, 4wee 25 82,113|— 10,319) 2,81,639'— "350 

South Indian ...... 4weeks May 2 L876 10,42,754\— 37,384! 46.36,355|— sree 





(a) Total receipts of all lines. 
















2 ARGENTINE (a). 
£ 
Argentine N.E. ...... | gr weots stay 23 23| 754 15,100} — | + 
BA. and Pecito Trans. .... <Swoeks| 2 00 — 907} 145,595) — Ti? 
oes. /47 weeks! 23) 2,602 161,000) + 7,102,000|+ 51 
B.A. Central ........ Tee lq; .. 13,270) + 588,124;+ 77,266 
B, A Gt. Southern . ./47weeks, 23) 4,713 | 219, — _7,000)10,494,000 + 792,000 
B. A, Western ....../47weeks 23) 1,882 - 19,000'— 73,000 
tine 23 - 
esce 23 + 
+ 


1,202 
23; 729 


oe 


eee eeeeeee 


eee POT te ee 
8 ni id ales S43 
\ ah eae on ou seth Ci es 
pie pe SS AR eh ER ARREARS 
i r : E 





Canadian Nationa).. loweeks|May 21) 


| | goal 
s 4,198,500_— 134.226 81,723,884 —6,934,053 
Canadian Pacific....|20weeks|  21\14,061) . z 


2,654,000, — 354,000! 57,046,000|——7 425,000 
BRAZILIAN (b), 








































° cat. of Brasil... 2lweeks|/May 25 1,011 10,200;+ 3,200) 323,700 + 118,800 
eaiemenical weeks, 23) 1,831 24.132|\— 6.088) 553,894/+ 24,232 
San Panilo ..... a leseks! 2% 1534) 31,825\- 7,550) 783,144, 93,408 
aN CHILEAN. 
Antofagasta ........2iweeks|May 24, 838, 42,809/+ 13,365) 827,860/4 39,610 
e 4 Nitrate (-monthiy)l8weeks 15 3661 37,637 +  231'  328528\— 32878 
. CUBAN. 
é --- [iewoske Mag 15) cm I + @ 175 
. United of Havana |. 47wee 23 2501 gee7es 11452 401-2212 3 
' * URUGUAYAN, 
2 ‘ Central Uragua May 26,155} — 4,179 1,297 + 
 E ; | C. Urug, (Rast. (Bast xij\a7weeks 23} SLL | = 6,707| + Mm! 2188 ot 
i. .- | cos (North.Bxt)47weeks| 23, 185 2,072) — 10197 
.. 5 , | rug. (West. Ext.) 47weeks! 21 cy Mt 138,511}+ 6,444 
. is | OTHER OVERSEAS. 
Pies Al beypun Daa yas [+ 2000) 594,800 + 70,300 
a é ie 10 8,355,+ 1,451} 28.128+ 1,033 
i y 16) ios 117,515\— 10,829) 2,262,047 + — 300,373 
HE 21 432 | 276,800'— 35,300] 5 + 
=; é Rew Cape Central. Isweeks 2) 205 2,838'+ 310 53,952+ 1,652 
t : Paraguay Cen 16 274 5,300}+ 680} 207,310 + 37,840 
4 2 wador ........../47i stweeks| eecks| = 23, 100/ —2,990\-_= 50) 205,554 + 16,307 


(a) Converted at par. mar. (b) Converted at the current rate of exchange. 










































* g ey Co WEEKLY GROSS RECEIPTS. 
< Name. | Period. i | Pa Receipts. 
bt 1925, ae +or—/| 19235, | + or — 
Angio-Argentine... atlas 329 | £89,432)+ ~—«*120):«*1,763,161)+ 5,468 
croze Tramways. .\46weeks. aut Se 213,531|\— 359) 640,219\+ 274 
y ’ iwesk ! 23 «(13/| £3,185+ -° 69 ee - 
Calcutta Tramways.43weeks| 23 368/Rsl20,363— 5,378) .. |— 46,002 
é Chatham 4 iQweeks| 14 15) £1431/+ 10; 26,078 + 824 
Markets ..19weeks 14 ., £2,309) + 47,312) + 74 
one = i 2,296, 
WAYS ........ weeke 106 | £46,072\— 1 3,797 
Isle of Thanet ‘ims’ 19weeke| 25, 18 + 128) S4871\4 3,132 
tion ‘Tramways --| Tweeks| 16 124 | £26,745)+ 1,985) 172,635)+ 12,747 
L.C.C. Tramways ..| 7 164 | £82,156+ 24 566,245\+ 3,336 
Madras Elec. (2 wks)l7weeke| 15 .. (Rs —- 4 4,28,616\— 38,139 
Estoambase Trams.! a - 90,292;— 2,995 
Sagepore Trams . . | 8 --_| $14496|+ 321) 23431314 5,766 
Combined revenue, 
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MINING OUTPUT STATISTICS FOR APRIL, usec 

























| ant, | Gold Recovered, | 
| ss) | Value, | Progs 
Mill, 











ee) 


Gold. Tons. | Tons. Ozs.  Ozs | Ozs, | 
Esperanza ........-....... | oe 1 ows 4 
Exploring Land & Minerals, 2, 240 aa Sogq 6408 
Frontino and Bolivia ...... i 
’ 





Other Notes in Return. 








Tin. | Tons. | rT 
Naraguta........ eo caret 30 | 
Copper. 
New Guinea ......... elie 7 30 | Matte, est. contain 8 tons c 


0 
gold (May 5-18), pper and 12 ozs 
Tse SuLpHipe Corporation, Limitep.—During the four weeks e, ; 
16, 1925, 2,762 tons of ore and 1,853 tons of slimes Sone milled at the setae 
producing 791 tons of leady concentrates (including 52 tons from the deleading 
plant), which assayed 44 ozs, silver, 58 per cent. lead, together with ] ,007 tons int 
concentrates assaying 9 ozs, silver, 7 per cent. lead, 50per cent. zinc per ton, nine 
291 tons of special! slimes assaying 13 ozs, silver, 18 per cent, lead, and 8 per = 
zine per ton, Cont 
WorkinG Prorit, TransvaaL.—We are informed that th 
working profit of the gold mines of the Transvaal for the month of April, 1925, 
amounted to £1,009,977 for the Witwatersrand district, £7,219 for the entsid 
districts—total, £1 017,196. The estimated working profit in March, 1925, wae ; 
£1,078,720 for the Witwatersrand district, £11,884 for the outside districts. total, 
£1,090,604. Gold approximately norma! net. r 


















e total estimated 










OIL OUTPUTS. 


UNITED BRITISH QOILFIELDS OF TRINIDAD, Liwitep.—Combuined 
production for the week ending Wednesday,May 2oth, amounted 
942 tons. 
























Reports and Notices, 


The Right Hon. Sir Auckland Campbell Geddes, G.C.M.G., 
has been elected chairman of the Rio Tinto Company in succession 











to the late Lord Milner. 
The governor and committee of the Hudson’s Bay Company 
announce that Lord Ebury, D.S.O., M.C., and George William 

















Allan, i'sq., M.A., K.C., have been elected members of th 
mittee, and that Mr Allan has also been elected chairman 
Canadian committee in Winnipeg, to the 
Augustus Nanton. 

it has been announced that Mr W. J). 
the Alliance Trust Company, Limited, 
board of the Matador Land and Cattle Company, 


com 


if the 













in succession late Sir 





Macdougall, manager ot 
Dundee, has joined 


Limited. 





the 









BANKS. 


BANK OF MONTREAL.—<A cabled statement of the report for the 
half-year ended April in capital from 
$27,250,000 to $20,916,700, due to the absorption of the Molsons 
Bank. The total assets as at April 30th are given as $715,000,000, 
of which $424,000,000 are liquid, being equal to 65.g2 per cent. of 
liabilities to the public. Gold subsidiary coin and Pominion notes 
total $86,000,000, bank balances, call and short loans $159,000,006, 
Dominion and Provincial Government securities and other bonds, 
debentures, and stocks $150,000,000, an increase of $21,000,000 10 
this last item over last year, indicating that owing toa less active 
demand for commercial loans it was found advisable to employ 4 
greater portion of the bank’s funds in this manner. Current loans 
and discounts in Canada amount to $233,000,000. Bank 
show an increase of $2,600,000, representing the addition of the 





30th ~shows an increase 






































pret nises 






0 a 

Molsons Bank premises. Deposits aggregate $604,000,000-~@ oe 
stantial increase of $30,000,000 as compared with a year £ age 
alf- 

Allowing for the larger capital and rest the profits for the ha 


year, viz., $2,414,000—or 8.07 per cent, on the increased capital 

show little change from the previous year. ‘The estimated surplus 
of the assets of the Molsons Bank in excess of par value ot Bank 
of Montreal stock issued, and cash paid to Molsons Bank pe 
holders, is $2,350,000, which, with $316,700 taken from profit an 
loss, has been transferred to the rest account, making the latter 
$29,916,700, or equal to the bank’s paid-up ci apital. 

STANDARD BANK OF SOUTH AFRICA, LIMITED.—The directors 
of the Standard Bank of South Africa, Limited, have a 
subject to audit, to recommend to the shareholders, at the ee 
meeting to be held on July 22nd next, a dividend for the he 
year ended March 31st last at the rate of 14 per cent. per ne 
subject to income-tax, making a total distribution of 14 per a 
for the vear ended March 31, 1928, to appropriate. 475: coo to f 
writing down of bank premises, and £125,000 -to the atest 
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pension fund, carrying forward a balance of about £109,000. 
The bank’s investments stand in the books at less than the market 
value as at March 31st last, and all other usual and necessary pro- 
visions have been made. 


THE SUMITOMO BANE, LIMITED.—The half-yearly report, dated 
December 31, 1924, has just been issued, The balance-sheet at that 


date is as follows :— 


LIABILITIES. Yen. Assets. Yen. 
gabseribed capital ....++..+- 70,000,000} Capital unpaid ............ in 
Reserve fund. ..--- eseeeeeee 19,000,000; Loans, bills discounted, and 
Pension FeSeTVE ...++-eeree% 2,000,000; _ exchange purchased ...... 292,241,948 
{tS veccccccccvcrevesces 76,589,993 | Due from other banks ..... + 4,978,480 
Exchange sold, bills pay- customers’ liabilities on 
able, &C. ...-sseecerereeees foreign credits, acceptances, 
Exchaoge adjustment ...... 647,390; and guarantees.......... -» 12,721,048 
Due to other banks.......... 10,034,969} Government bonds.......... 83,694,904 
Foreign credits, acceptances, Municipal & other securities 25,187,105 
and guarantees ......--++++ 12,721,048 | Securities lent .............. 917,397 
Unearned discount & accrued Foreign currencies .......... 5,588 
interOSt....-++++-sreereerss Bank premises .............. 13,925,674 
Balance of profit brought for- Money at call & short notice 17,280,769 
ward from last half-year .. 940; Cash in hand......... eeeenee 43,042,587 
Net profit for the half-year .. 4,092,266 
TOtBl.esseesereeeeereeeee 513,995,580 Both. .rcccccccescccses .» 513,995,580 
The profit and loss account is as below :— 
Dr. Yen. Cr. Ye 
To reserve fund ....+--++ +++ 1,500,000; By balance of profit brought _ 
Todividend ...+--+.+-.se+++- forward from last haif-year 1,985,940 
To jon reserve ....... ose 150,000} By net profit for tnehalf-year 4,092,266 
To DONUB.....ceeeeresecrrees 140,000 
To balance carried forward 
4o next half-year.......... 1,788,206 


A valuable statistical summary is presented with the report, showin 
the growth of deposits and loans of the bank since the a of 1895 . 
the end of 1925. 


RUBBER, &c. 


CENTRAL SUMATRA RUBBER.—We are informed that this com- 
pany has sold its Naga Radja concession, which, exclusive of 
native reserves, Comprises about 7,571 acres, for the net sum of 
£18,072 cash, and this amount has been received. The holding of 
this block involved the annual payment of #375 for rent; and as 
it did not lend itself to eventual development as part of the com- 
pany’s existing rubber area, the board decided to take the present 
favourable opportunity to effect a sale on satisfactory terms. The 
proceeds of the sale will enable the company to plant and bring 
to maturity the 350 acres of new clearings which have already been 
authorised, and to carry out further extensions as found desirable. 
such new clearings are to be planted on the most approved lines 
and will be a valuable addition to the company’s property. 


MISCELLANEOUS. 


LAMPORT AND HOLT.—The profit for 1924 amounts to £117,634. 
to which is added £103,356 brought in from 1923, making a total 
of £220,990. The board has withdrawn £100,000 from reserve, 
and, after paying preference dividends, recommend a dividend of 
4 per cent. on the ordinary shares, and that the balance of 
4,106,390 be carried forward. The fleet now consists of 47 vessels, 
besides sundry small craft, the total tonnage being 319,300 gross. 


MARSTON, THOMPSON, AND EVERSHED. — After making prope 
allowances for bad debts, depreciation of leases, plant, &c., the net 
profit on the trading for year ended March 31, 1925, amounts 
to £119,018, which, together with the balance of £33,243 brought 
forward from last year, makes £152,261. Out of this sum, £2,000 
has been paid for directors’ fees, £14,800 for interest on debenture 
stock, £14,290 for dividends on preference shares, £2,196 for com- 
pensation fund charge, £26,975 for an interim dividend upon the 
ordinary shares (being at the rate of 15 per cent. per annum to 
September 30, 1924, free of tax), and after providing £1,000 as a 
reserve for corporation profits tax there is a disposable balance of 
£91,000. The directors recommend the payment of a dividend at 
the rate of 15 per cent. per annum for the half-year ending 
March 31, 1925, on the ordinary shares, amounting to £26,975 
(free of tax), and that the balance of £64,024 be carried forward 
to next year’s accounts. During the year the directors have trans- 
ferred the sum of £125,000 from the contingent reserve account to 
the general reserve account, this amount having been appropriated 
_ of profits from year to year for contingencies and excess profits 

uty, but ‘s not now required—this brings the general reserve 
account to £250,000. 


‘ RIO DE JANEIRO FLOUR MILLS AND GRANARIES. — An interim 
dividend at the rate of 1s 3d per share, free of income-tax, will be 
paid on July ist. The directors further announce that owing to 
y continue® expansion of the company’s business they have 
ecided to recommend to their shareholders the capitalisation of 
of the surplus profits and reserves which up to the present 
a been employed in the business, and that accordingly a dis- 
. ution be made of ss per share, free of income-tax, in the form 
of one fully-paid new share of £1 for every four shares held, in 
Pttien of this bonus. The proposed new shares to rank for 
- end as from the payment of the interim dividend in July, 
1925, and in all other respects to rank pari passu with the existing 
issued shares of the company. The requisite extraordinary general 
meeting will be held on June 9g, 1925. 


«MEMENS BROTHERS AND €0.—The profit for 1924 is £266,297- 
hold ig an increase of £104,068 over 1923. The ordinary share- 
of Lie Teceive 7} per cent., as against nothing for 1923. The sum 
Total oon? is carried forward, against £152,762 brought in. 

assets are £3,870,316. Cash stands at £122,749. Trade in- 


‘estments at cost or under stand at £170,069. Investments in}! 


nee. ge companies, Government railway stocks at or below official 
market quotations, £18,654. Debtors stand at £609,940. 


TATA IRON AND STEEL.—Telegraphic intimation has been re- 
ceived that the accounts of the Tata Iron and Steel Company for 
_ year ended March 31, 1925, show the gross profits as 

8. 123,25§,000 (or £924,375, at the current rate of exchange, 1s 6d 
to the rupee), as against Rs. 78,11,000 (or £585,825, also at 
1s 6d to the rupee), for the year 1923-24. After providing for 
debenture and other interest and administration charges, 
Rs. 58,50,000 (£438,750), a net profit of Rs. 64,75,000 (£485,625) is 
shown, compared to Rs. 31,32,000 (£234,900) in 1923-24. The com- 
pany have taken Rs. 61,00,000 (£457,500) to depreciation, as 
against Rs. 30,00,000 (£225,000) in 1923-24, and have reserved 
Rs. 4,50,000 (£33,750) for dividend on the 6 per cent. first prefer- 
ence shares. In the above figures the rupee rate for 1923-24 is, 
for purposes of comparison, also taken at 1s 6d, though it varied 
during that year between 1s 3 29-32d and 1s 54d. 


BANCA COMMERCIALE ITALIANA AND BULGARA.—The report fo" 
1924 States that during the year the capital was increased from 
12 million to 24 million levas. The gross profits amounted to 
22,654,200 levas, against 1§,731,000 in 1923. General expenses 
were 19,905,000 levas, leaving a net profit of 2,749,200 levas. The 
dividend is maintained at 10 per cent., 537,500 levas are put to 
reserve funds, and 308,200 levas carried forward. 








Conumercial Reports. 








THE CORN TRADE. 
Mark Lane, Wednesday Evening. 


Growing crops, both spring and winter cereals, continue to make 
good progress under favourable climatic conditions, and winter 
wheat, which lacked colour on heavy lands, now presents a better 
appearance. Supplies of old native wheat are in small compass, 
while generally held for full rates. The market displayed firm 
features both for bread and feeding stuffs, in view of higher for- 
ward values, which were influenced by stimulating advices from 
North America and Argentina, combined with a fair inquiry for 
cargoes of wheat on Continental account. Steamers of No. 1 
Northern Manitoba due sold 67s 4}d, New South Wales afloat 6i:s, 
West Australian afioat 61s to 61s 3d, Rosafe 64 lbs afloat 62s 9d to 
638, ditto 63} Ibs afloat 62s 6d, all to Continent, and Barusso 62} 
Ibs June 1st-1sth, 61s od. Steamer of Plate maize on passage 
sold 44s 3d all per 480 lbs c.i.f. terms. Wheat firmer. No. 1 
Northern Manitoba quoted 70s, No. 2 ditto 68s 9d ex ship, No. 1 
Northern Duluth 67s ex ship, Rosafe 64 lbs 66s 6d, Australian 64s 
ex ship per 496 lbs. English ranges from 13s to 138 4d per 112 
Ibs free on rail. Flour firm and in fair demand. London 
standard straight run quoted 52s, patents 54s to §5s, town whites 
52s per sack delivered in Metropolitan area. Of imported, Manitoba 
patents range from sos to 53s, Minneapolis 49s to sos 6d, Kansas 
patents 48s 6d to 49s 6d, and Australian 45s per 280 lbs, ex store. 
Barley quiet. Californian quoted 46s to sos, Chilian Chevalier 50s 
to 65s acording to quality, Australian 60s to 64s ex store per 445 
Ibs. No. 4 Canadian Western ex ship 37s, Karachi landed 38s, 
Morocco 378 per 400 Ibs. English ranges from 10s 6d to 11s 4d, the 
latter for finest malting, per 112 lbs. Maize steady. Plate ex ship 
quoted 45s, landed 45s, bessarabiar landed 47s, all per 480 Ibs. 
Oats very firm. Plate ex ship to arrive quoted 26s gd, landed 
27s 6d, No. 2 Canadian Western ex ship 30s gd, No. 2 Canadian 
feed ex ship 258 6d, landed 26s 9d, Chilian Tawny landed 28s 34, 
American white clipped 38 Ibs ex ship 25s 6d, South African (Cape) 
27s 9d landed all per 320 lbs. English quoted 108 to 115 2d per 
112 ibs free on rail. Millers’ offals quiet. Broad bran quoted 8s to 
8s 3d, middlings 8s to 8s 6d, fine ditto 10s 6d, bags included ex-mill. 
Powdered oat husks 6s 3d, feed oatmeal 8s gd, ground oats 138 3¢ 
per cwt, free on rail. Oatmeal steady with a fair demand. London. 
made flaked 208, rolled oats 19s, medium, also fine cut 19s, coarse 
also medium pinhead 19s, ordinary Scottish oatmeal 18s 9d, Ameri- 
can ditto 18s 6d per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 
The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1924-25, 1923-24, 1922-23, 1921-22. 


| isa 105 1923- tsa. 1921-1923. 








Estimated sales of home-grown wh 
May 253... ..ccccceccesescsses 


Cwta. Cwts. Cwts, 
lweek to 339,416 | 113,841; 271,943 
38 weeks to May 23......-...c+eesseeee0+| 9915897 [12,238,617 /15,794,265 


s a 8 s 4 
12 10 lil ll 0 13 4 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1921 to 1924 :— 
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» 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 
Profit 


Amount 
giver | avail. 
ment of able for .| 

Distri- | 


bution. | Pretce. | Ordinary. Reserve, | Balance | 


Deben- 
ture 
Interest. 
Breweries. 


i 
i 
j 


} 
Appropriation, 


Dividend. . (Carried to 


| +. Deprecia- | Forward. 
Amount.| Amount. | Rate, | *1on, «&c. 


E E E E BE | % g ] 
Marston, Thompson, & Evershed 33,244 133,266 14, 53,952, 15 


Financial, Land, &c. 


City of London Real Property ..| Apri 2 | 120,690 665,120 341,000, 53 150,000 
5 


Independent Investment ........} Mar. ri 
Land and Mortgage of Egypt .... 10,501 
Iron, Coal, and Steel. 
Mirrlees, a and Day .... ‘ 6,780 
Oi " 


Maritime Oilfields ‘ ; 6 3,227 
New Brunswick Gas and Oilfields 21,450) Dr 1.054 
Rubber, &c. 
GE So veccctivccscccsedcts y 765 25,376) 
Kapoewas .......sscee0ees . 31 |Dr13,682 1,543)Dr 
MOGUNERD cc ccccwtsuce . 31 5,005 8,268 
Malacca Plantations ............ . ol 10,756 
Soengei Rampah..........see0-. ; 1,1 
Shi ping. 
Lamport and Holt............. . 31 | 103,357 
Tea. 
GE cedccencennsccoscocese . 31 3,764 
Textiles. 
Bleachers’ Association .......... . 31 | 371,885 
Crosses and Winkworth Consoli- 
dated Mills ................| Mar. 31 | 164,331 
John Bright and Brothers ......| Mar. 31 | 60,056 
Sibeeneemats na Uxb idge 
sWo an xbri 
Valley Water ............0+- } Mar. 8,336 
Other Companies. 

Alhambra Co. ..........-.e00ee ‘ ee 
Columbia Graphophone ... > 18,056 
Cope Brothers and Co. .......... ; 56,800 
DDT ovccceccccccevscsoss . oe 
Shanghai Electric Construction.. 24,39, 
Stoll Picture Productions........ 
Victoria Wine........sseeee-s:- 
Wiggins, Teape, and Co. ........ 


Quantirizs SoLp, AVERAGE Price Per Cwr,. 


Wheat. | Barley. | Oats. | wheat. | Barley. | Oats. 
925. Cwts, wits. 
May 16 ......| 264,564 47,689 56,661 
2 ...+.-| 339,416 33,205 


BEB cevecccses 195,360 25,618 28,242 
i922 205,770 18,514 3,788 
1923 271,943 42,379 22,969 
5,403 
AMERICAN WHEAT MARKETS. 
Wheat prices have generally been well sustained this week, and 
over the last seven days have advanced slightly. Weather reports 


are conflicting, but prospects on the whole can be described as 
-noderately good. Recent quotations :— 


| May 30, Jan. 2, | May 14, May 21,\May 27, 
"3924. | 1995."| 1925. | 1925. | 1925. 


107g | 183 | 180) | 154 | 2 
Chicago (No.2 Winter)—Cents per 60 Ibs} 113 177 1673 | 167 171 


IRON, STEEL, AND COAL. 


We extract the following from the weekly report issued by the 
London Iron and Steel Exchange :—While business in several 
departments appears to have expanded during the past week or 
two, the amprovement is only comparative. At the moment prices 
are in a state of confusion, and all transactions are the subject of 
keen bargaining between the buyer and seller. The British manu- 
facturers’ prices have not noticeably receded over the week; but 
in the absence of official quotations it is difficult to say at what 
figures business could be placed. Probably, on important orders, 
some of the manufacturers would be prepared to give concessions. 
For the first time for many months Continental pig-iron, probably 
of Belgian marufacture, has been quoted at inland points in com- 
petition with British iron, although it is understood that so far 
the quantities offered have not been large. Considerable business 
has passed in semi-finished materials,.a large proportion of which 
has been done with Continental producers. ©The activity in the 
finished steel department leaves a great deal to be desired, and the 
business which has passed has been very unevenly distributed over 
the market. Some British works have found it possible to main- 
tain a moderate rate of operations by working on a number of 
small orders, while others find it difficult even to keep their plant 
employed. Continental manufacturers are experiencing difficult 
times also, and are showing anxiety to secure orders. 


£ {4 
1,000 64,024) 76,900! 35 
| 


136,681) 484.79 
4.613) | St 


18,176 13,563, Be sels i = 
OVS) 107, 6 


16,608 9,000, 18 “0 
24,591 14531 7h. 7,034; 25,9471 


u 
3,847 ; 3,836, 5 ba 10} 4,942 ¢ 
20,396 iia + 0 14,816) 13,396 5 

i} | 

26,141 22,402! 15 3,333) 406} 12.987 5 
12,1389 i ee «+ [Dr 12,139 2.613 nj 
14,173). 8400 7 Rants) 5,773) 8,555, 
74,249 41,000, 1C 5,000, 16,749) 36,901 
7.2) 4,250, 5 o 2,960) 5,013 


| | | 

89,600 4 |Dr 100,009 106,390, 51131) 4 
| | 

6,777, 40 11,000! 

474,217; . 20 


ni) 


4,394) 20,709 
420,441] 387,937) 990,378 


100,000, 164,414, 9,255 
10,000! 70,553, 10,056 


3,500/ 8,433 -21.733 | » 


a 23,843} .. | .. 
17,500) 47,176 76,367) 2 
73,600) 56,563, 115,597 

oa 2,650) 7,076 
22,900, 26,263, es 

e Dr 63,716, 23,724 
31,118 4,061) .. os 
15,000 55,198) 129,565) 2 


Our Middlesbro’ correspondent’s report, dated May 27, 1925, 1s 
as follows :—Pig-iron : The conditions of the local pig-iron market 
continue to be most depressing. The reduced output has not made 
prices any firmer, No. 3 Cleveland G.M.B. is quoted at 75s per ton. 
There have been a few small sales of hematite, but not sufficient 
to have any effect on the market, and East Coast mixed numbers 
hematite are still quoted 80s 6d, but could no doubt be obtained at 
less. Manufactured iron and steel: The works are operating on 
‘“hand to mouth” business, ahd there is no general improvement 
Prices are approximately as follows :—Steel ship plates, £3 15s; 
steel ship angles, £8 7s 6d; iron bars, £11 128 6d; steel rails, 
£8 158. Manufacturers are competing keenly for any business 
coming forward. Iron ore: There is absolutely no new business, 
but sellers maintain nominal quotations on the basis of 225 per tos 
c.i.f. Tees for Best Bilbao Rubio. 


Our Glasgow correspondent writes :—The demand for iron and 
steel continues on a small scale, orders booked being only for 
limited quantities. One or two export lines for foreign buyers have 
been booked, but on the whole business passing is far from satis: 
factory. Semi raw steel is being offered here at exceptionally low 
rates, evidently by speculators who are trying to unload, in view 
of the possibility of import duties being imposed in the near 
future. Continental billets can now be obtained at £5 125 6d pe! 
ton, as against the British price of £7 15s. Official intimation © 
a reduction in freight rate on iron and steel to the Straits, aa 
and Japan has stimulated enquiry, especially for light sheets and 
galvanised and corrugatred sheets, but no tonnage of —, 
has yet passed. Some makers of galvanised sheets are fille 7 
till mid-July. Black sheets for home trade are in small demand 
There is no increase in business in the aggregate, although ae 
works by severe cutting have taken the orders away from ot he 
The pig-iron market remains featureless. The shipments agin 
Clyde last week of all grades totalled 447 tons, of which 3 the 
on foreign account. For the corresponding week of last pre 
figures were 241 and 156 tons respectively. The position in the 
trade continues depressed. 


Our Sheffield correspondent writes :—Conditions 19 Par 
steel, and coal markets appear to be still on the down oT he due 
chases of pig-iron and billets are extremely limited.  alising 
in the coal trade is affecting a number of local firms spec ait 
on colliery tools and equipment. The demand for railway absence 
in the main confined to the home companies, and 10 - cov 
of foreign works of any consequences the plants are 1 ora an 
fully occupied. ‘Wagon builders are experiencing a que “om > 
makers of alloy steels for motoc construction are modera for the 
ployed. The same may be said of steel foundries — ae 
engineering trade. The demand for stainless steel an¢ 











25, 1S 
market 
t made 
er ton. 
ficient 
imbers 
ned at 
ing on 
ement. 
8 158; 

rails, 
ISINESS 
SINess, 
er top 


mn and 
ly for 
s have 

satis- 
ly low 
1 view 
» near 
od per 
ion of 
“hina, 
ts and 
juence 
ed up 
mand 
. some 
ythers. 
ym the 
, were 
ar the 
e coal 


iron, 

Pur- 
slump 
Jising 
teel 1s 
psence 
means 
2, and 
y em- 
or the 
3 con- 


ee 
SWEAT ea Oe 


eer 


May 30, 1925.| 


THE ECONOMIST. 





1113 


NT LL Sees sii iniiiiitldiaiaiaiai 


increase, especially for use in industrial engineering. 
machine tools is duller, and the overseas demand for 
has fallen oe are again easier in the 

ion. Production at the rolling mills is at a low ebb, 
pig iran or sheets and strip having declined of late. There is a 
oS deal of activity in many kinds of tools, especially from the 
co ial and foreign markets. Saws, sheep sheers, and farm tools 
oa selling freely. The coal trade is no better, and further collieries 
are closing. Except for the best house qualities demand for fuel is 
sn the down grade. Best steam kinds are worth from 21s to 22s, at 
British ports. Coke is a drug on the market. 


tinues to 
Trade in 
textile machinery 





CUMBERLAND IRON. 
(BY OUR WORKINGTON CORRESPONDENT.) 


4 further contraction in business in the hematite pig-iron trade 
has compelled makers at last to reduce their production, and the 
number of furnaces in blast next week between Workington and 
(arnforth will be nine as against thirteen, with the prospect, if no 
improvement takes place in the next ten to twelve days, of a fifth 
furnace having to be damped down before the middle of June. The 
only justification for accumulating stocks during April and May 
has been the avoidance of increasing overhead costs by spreading 
costs over a larger make. Smelters hoped against hope that there 
might come within that period a favourable turn in affairs to 
warrant a bigger production than they. could sell. What they 
have seen, however, has been a steady diminution in requirements. 
Scottish needs shrank, Midland needs fell off, and what little trade 
there was with the Continent disappeared altogether. As for local 
-onsumption, it was, of course, entirely dependent upon the condi- 
tion of the steel industry, and that is now apparently to have less 
employment than ever. Nominally Bessemer mixed numbers are 
quoted at £4 78 6d c.i.f. Welsh ports; £4 12s 6d per ton delivered 
at Glasgow; £4 178 6d per ton delivered at Sheffield; and fs at 
Nirmingham, but for substantial quantities these figures are Deing 
shaded. Special iron, with an analysis of .oz sulphur and phos 
phorus, is quoted at 97s 6d per ton delivered at Glasgow. ‘There 
is little doing as regards manganese alloys. There is nothing to be 
said about the steel trade. Business is almost idle, and what orders 
are held do not promise more than intermittent operations at the 
rolling mills at Workington. The iron ore industry is depressed, 
and even the mines that are working are not raising anything like 
normal outputs. Best qualities of native hematite iron ore are 
208 6d to 21s 6d per ton, and ordinary kinds from 16s to 17s per ton. 
(his week the East Coast coke supplies for the furnaces south of 
Workington have dropped from 8,200 tons to 3,100 tons. The coal 
trade is in a bad way, the Irish market being monopolised by 
Scotland and Lancashire, while there is underselling by Yorkshire 
aud Scotland in the local land sale market. : 








METALS. 





[he market for tin developed firmer features in sympathy with 
higher Eastern cables, combined with reserved sellers, though 
slightly irregular at times. A fair business resulted, comprising 
center cash at £250 to £255 5s and £254 15s, three months 
£252-£251 10s and £255. Sales in the East were recorded at 
£252 158 to £255, c.i.f. terms. Copper slightly irregular, and 
prices barely steady, though liberal offerings were well absorbed. 
anne’ cash changed hands at £60-£60 7s 6d, three months £61 
461 5s. Lead firmer, and a good business transpired. Good soft 
aw pig May sold £32 12s 6d-£32 17s 6d and £32 15s, June 
on™ 6d-£33 and £32 158, August £32 10s to £32 13s od ton. 
a es active and irregular. May sold £34 10s to £35 2s 6d and 
434 ei June £ 34 5s to £34 178 6d-£ 34 5s, August £33 15s to 
Ak 33 17s 6d ton. Antimony firm. English specials quoted 
499 108 to £70, foreign refined £60 to £62 per ton. Aluminium 
ee Home trade, also export, £118 per ton. Quicksilver firm. 
} pot £13 15s per bottle. Wolfram quiet at 14s 9d to 15S per unit, 
eX warehouse. , : 


EAST ARETE 





THE WOOL TRADE. 


Or 
‘ ad Bradford correspondent writes :—Business has slowed down 
‘ppreciably during the last few days, though whether this is 


entirely > : . e 
the -_ due to the approaching holidays or to extra caution on 
mate of users it is impossible to say. Most mills in this dis- 


See taking the opportunity to close down for a prolonged 
kee a cases as much as ten days, but others will only 
i aaa a oF five days. It is evident, however, that there is 
majority we oa machinery, and a halt is not unwelcome to the 
‘lice . ae ee Business in tops and yarns is again re- 
sais spied orders for immediate requirements, and although 
ig ers ee that they are holding to their recent quota- 
slight sh le in most qualities to buy at prices showing a 
iiecae Ss te There is not enough trade, however, adequately 
the ecaseree” and all quotations are more or less nominal in 
be eae i ances, On the whole, it does not look as if there will 

¥ material expansion during the next few weeks. The 


deman ng : , : 
d for yarns is by no means active, and spinners are again 


holid 


ek 2 . - _ 
ie difficulty in making quoted rates.: Some firms, how- 
’ Teport that particulars against old contracts are ‘coming. to 


hand rather more freely. 
disappointing. 
mg on account of the holidays. 


ate being made. 


——— 


to meet all requirements. 
new clip could be available for Bradford topmakers until Decem- 
ber, but this does not apply in practice to-day. There is plenty ot 
wool in sight and on hand, the great need not being so much an 
increase 1n supplies as an increase in consumption. 
the weakness of every woollen and worsted centre throughout the 
world during the past twelve months, for machinery has not been 
run full time in the West Riding, America, France, or Germany. 


G.O. 
American............| 811-09 w11‘69 12-09 | 1244 1284 1314 


' The overseas demand for yarn remains 
[he seasonal demand for piece goods is slacken- 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The trade seems very curious to know the quantity of old chp 
wool that remains on hand for sale, and all kinds of conjectures 
The cable to hand from Australia last week was 
Significant, giving 465,000 baies as the quantity awaiting sale in 
the various warehouses. This is a fairly big slice, and we do not 
remember a time when anything like that weight of wool has 
remained on hand at the close of a selling season. One wonders 
what effect it will have upon the marketing of the forthcoming new 


clip. Some contend that it is too early to talk about next season’s 
supplies, but shearing has already begun in Western Australia, 
and will be followed by the other States in August. 


Then there 
is the quantity held over in New Zealand, which a private cable 
received last week stated to be 21,500 bales. A divergence ot 
views 1s expressed regarding the quantity of wool still unsold in 
South Africa. We put it at 50,000 bales, though some say it is 
more hkely to be 70,000 bales. According to Mr Harry Dawson, 
the quantity unsold in South America is go,ooo bales, or equal to 
around 270,000 bales of Colonial size. We will put it at 250,000. 
To this must be added the quantity available in London, which 1s 
best known to the Importers’ Committee, but which is estimated at 
around 220,000 bales, which means that in the aggregate there are 


still 1,000,000 bales of old wool available for sale at the different 


We think that this is quite adequate 
It used to be said that from July no 


selling centres of the world. 


That has been 


Not until we see combs, spindles, and looms running full time can 


there be any solid jground for hope of higher wool values. 








THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—May 22, 1925. 


Official Quotations. 


0. 8GO. LM. 


Descriptions. 


125 = =65 25 10 50 80 105 135 





| of of of | on on =o on on on 
Brazilian— | Mid. Fair. Fair, i Gd. Fair. 
peeepainente te | 12°59 { 13°59 1459 
arahyba, Rio} i 
Game. .osscsese! 12°59 | 13°59 1459 
Ceara, &c..........| 1259 1359 | 1459 
Sao Paulo..........) 12:09 13-03 
Peruvian — M.F, Fair, (Gd. Fr, Good. | Fine 
BE vile tiieebas ape .. | SISTS QOS | 21-25 
Moderately rough ee 1650 | 1750 18°50 | as 
SS Jc cacéienes | 12°84 1359 | 14°34 14°84 15°09 
Tanguis ..........| 144 1484 | 1609 17°84 19°84 
Mitafifi.......... a ee 2000 | 21°50 23°00 24°00 
an— Fair. Gd. Fr. | F.G.F, | Fine, Ex, Fine 
-  caneuVeewtio 16°% 1775 || (1830 20°50 21°55 22°65 
ellaridis ......| 20°15 2710 | 2935 32°40 | 34°35 38°00 
BE cecscccusese n19°50 "20°50 w21°25 N2340 | 62445 625°85 
Soudan ...........5-. ee Se ta se we oa 
Mid. M.F. Fair. Gd. Fr, Good, Fine, Ex. Fine. 
West Indian ........| +. «+ «+ |MIS5O) «= W450 | 1525 = 15°75 
Do Sea Island ....| -«- .. 33°00) N35°00 n3700 | 538°00 34500 
East African ........ |812°70 13°70 w15°20 16°20 wl695 nl745 18°20 
Mid, PLM, G.M. F.G.M M.F, 
West African........ | ¥12°25 w1235 | nla w1325 | 114-30 
Australian .......... ee es oe ee j +. ; 
East indian— G.Fr. F.G.Fr. Gd. |F.Good, Fine. S’fine.Choice. 8’Ch. 
Surtee ........ waist te ot .. | 1160 w1200 (n1240 w1280 w1520 
Broach ..........+. .- §810°35 10°75, wll 15 wil'55 W195 mlz35_. 
Tinnivelly ........ N1L15 wll'55 nl195) ee om } oss as as 
Amer.-Sind/Punjab.| .. -. §1095) wll’ wll*75 iwl215 oe oo 
*Western .......... +» 10°55 nl0°95, N11‘35 ee ee ee + 
*Northern .......... «. 10°80 wll'20' n1l‘60 “ | ee ee oe 
Gacneaae Wikeowae ok oo wll 4) ce “ ee Be oe se 
m Scab iia abel .- wNll4é as ae ee “ “a 
Sune. No.1 ......| 5935 uO w1015! 1055 109 | 11°35 wll75 wl215 
Oomra, No.2....+.| + aw n9°90; 1030 w70 | illd .. os 
Khandeish ........ os n9°25 59°65) w1005 wl045 nl085~_.. os 
Bengal ..........-.| "865 Ns905 w945) nOB5S w10°25° «= N10°65 11°05 w1l45 
BE ccccceseucece ~ 16855 NBO5 wO35) wO75 wlO015 § wl0'55 wl095 wll'35 





* Hand-ginned 40 points less, 


BANQUE D’ORIENT 


PIRAEUS BRANCH. 
ALL KINDS OF BANKING BUSINESS. 


Bills and Documents collected all over Greece. Own Ware- 
houses for the storage of goods connected with unpaid Bills. 
Special facilities to the export and import trade. 


CORRESPONDENCE INVITED. | 





SLM, Md. 8M.| GM. SGM. MF. 
1539 1569 1419 
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MANCHESTER, May 27. 

It has been a disappointing week in the market. Buyers have 
not been prepared to operate with any freedom at current prices, 
and there is much nervousness as to the future level of values. 
With regard to cloth for India, discouraging advices have been 
received from the cther side, and it is reported that dealers in 
Calcutta have resolved not to purchase any goods for four months. 
Offers have been about for China in whites and fancies, but not 
much has been done. Printing and finishing styles continue to 
be sold in fair lots for Egypt, the Near East, South America, and 
the Continent. Some necessary buying has taken place in home 
trade faliics. In some quarters a little more activity has shown 


itself in Egyptian spinnings, but there are complaints from pro- 
ducers of coarse counts. 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1925. 


NE gente me 
a, May | May| May | Aprill April 

é y ay a r ri 
1925." | 1a | 7. | a0. | BS. 


- Sakellaridis 
Egyptian ............per lb! 31°25 = = 


Oorvcescccccccccecss POrilb 21 


a ennsibdids eines cocconee DOPID 214 aol aif 
8 


a a a 
Raw Cotton—Mid. American ........per lb) 13°01 salle 12°26 
Fully Good 


- st (Egyptian) ........perlb) 41 41 


sd d 

32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s/33 6 |34 0 0 
36-in, 75 is by 52°s and 40's, 37 6 38 0 0 
38-in. 3 
6 


ditto, 10 IbB.......008 18 43/1 
ditto, Sty pds, 16 Gy eat he 16 aalie eli 
(IL) Compared with Previous Years. 


Price Corresponding dates in 
May | 


1945, | 1904. | 1923. | 1922, | an. | 1920. 


a a d a aq/|4 
soso per Th} 13°01 | 18°23 | 16°02 (12:30 | 806 28°69 
per Ib | 31°25 | 23°10 | 16°40 | 19°25 | 16°00 | 74-00 
perlb; 21 264 | 232 193 
f perlb; 214 27 8: 
— 60's twist (Egyptian) ........perlb| 41 353 


s 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s |33 
ie, mrsing® 25 yas, 19 by 19, S'sand 4s 37 

yds, 18 10 18 


by 16, 
38-in. ditto, 374 vds. 16 By 15, 16 


VEGETABLE OILS AND OILSBEDS. 


Though markets generally throughout the week have not been 
very active, they have been steady and inclining to firmness. Raw 
linseed oi] continues to meet with a fairly good demand from con- 
sumers for early delivery, and in the middle of the week engaged 
more attention from spectiMitors, with the result that values ad- 
vanced sharply to £44 10s for prompt and May-August delivery, 
the last four months being at a small discount. Cotton oils have 
met with only a moderate @emand, but are slightly firmer, crude 
Egyptian being held for £42 and ordinary refined for the same 
figure, naked,ex Hull mill. Soya, palm kernel, and ground nut oils 
generally are in slow request at about unchanged prices. Rape 
oil is firm and dearer in sympathy with seed. In the oilseed sec- 
tion the principal activity has been in Indian linseed, Hull being 
a good buyer of Bombay for July-August shipment around £23, 
while London has paid upto £22 6s 3d for Calcutta on passage and 
for shipment. Not much trade has been done in Egyptian cotton- 
seed, which, however, is steady on the basis of £12 15s for May 
loading. The new crop has offered this week, and £12 6s 3d has 
been paid for October loading, £12 10s being asked subsequently. 

——>>[ EE 


HIDE, LEATHER, AND ALLIED TRADES. 


ee 


There is practically no change in the home hide market, and 
values of all kinds remain steady. Supplies are moderate, and all 
offering at auction are regularly taken. As regards imported 
hides, South American fregorifics have been affected by the rise 
in the peso, and last prices of Argentine ox are quoted at 7jd to 
Sd. Dry hides show no important alteration, and tanners are 
showing no great interest in this class of raw stock. Cables from 
New York report the Chicago position as steady, with best native 
steers quoted at 14} cents. 


Reports from the shoe-making centres are this week cast in 


rather a more optimistic vein. The demand for sole leather has 
been decidedly better, and fair quantities of bends have been sens 
out from Bermondsey warehouses. Light weights of dry hide 
bends are still the best sellers, but repairers have taken quit: ; 
fair amount of medium wet salted bends (rom the market. Da. 
of sole leather remain fairly steady, but here and there tanners 
seem anxious to force business owing to accumulations of certain 
weights. - 

Trading in upper leather is rather slow. hip curriers ay, 
some districts rather better placed for orders, but the high prices 
of E.I. rough kips make much profit out of the question. Coloure, 
kid and black patent are the most popular lines, whilst there j< , 
fair business doing in light grades of willow calf. Lining leathers 
are being asked for, America being again in the market. 

In most boot centres there has been a spell of activity this wee! 
as orders for holiday footwear have been frequent. In a few cases 
sufficient business is in sight to last for a month or two, but ¢! 
is the exception and not the rule. Makers of heavy boots seem 
badly nit by the unemployment prevailing, and both Leeds and 
Bristol are suffering in this direction. 
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OVERSEAS PRODUCE MARKETS. 


Mincing Lane, Thursday, May 28. 

SUGAR.—Cuban receipts for past week totalled 113,596 tons, against 
52,155 tons at corresponding period last year. Exports 102,290 tons, 
against 69,721 tons. Stock 1,299,490, against 942,918 tons. Centrals 
working 69, against 35. Heavy rains continue, and which tend to 
retard grinding operations. The market remained steady with 
regard to actual sugars. a fair inquiry being in evidence while chiefly 
confined to British standards at late rates. Messrs Tate and Lyle's 
cubes quoted 35s to 36s; crushed, 33s; granulated fine, also coarse, 
31s 744; No.1, 31s 44d; No. 2, also London and T.L., 31s 14d; 
June delivery, 31s; yellow crystals, spot, 2s 4}d. Imported 
quietly steady. Czecho granulated, spot, 30s; ready for shipment, 
173; November-December, 16s 9d, f.o.b., Hamburg. Dutch “J 
granulated, spot, 30s; ready, 17s, f.o.b., Rotterdam. Belgian 
granulated ready, 17s; crystals, 16s 1o$d, f.o.b. Antwerp. American 
granulated, June-July, sold, 17s 6d, c.f. andi., London. White Java, 
May-June, quoted 16s rojd; June-July, 16s 44d; July-August, 
16s 3d, c.i.f., London. Raw refining kinds quiet, but fully steady 
Cuban basis, 96 per cent., June, quoted 12s od, c.f. and i. terms, 
U.K. White terminal irregular, and in fair demand. August 
sold, 16s 8}4, 16s 9d to 16s 53d; September, 16s 9d to 16s 6d; 
December, 16s 94, 16s 93d to 16s 6d; October-December, 16s 9d to 
16s 53d; March, 16s rogd to 16s 7$d percwt. _ ; 

COFFEE.—Market steady for spot parcels with a fair demand for 
all the finer home trade qualities. Costa Rica, good bold, sold 
167s 6d; fine to fancy blue, 178s to 186s; Kenya, common to fair 
bold, 136s to 1458 6d ; peaberry, 141s to 160s ; Uganda, fine, ordinary, 
120s; common, bold, 124s to 126s 6d; peaberry, 121s. Terminal 
market quiet but values fully steady. 


COCOA.—Spot market steady but only a limited trade in force 
Superior Bahia, spot, sold 47s; ditto, June, 41 c. and f. terms. 
Accra, for shipment, F.F. quality, June-July, sold 34s cwt f.o.b. 
terms. English cocoa butter, prime quality, spot 1s 4d per Ib. 

TEA.—Offerings of Indian at public sales during the week amounted 
to 48,694 packages. There was a good general demand, and prices 
ruled firm with a hardening tendency for most descriptions. Common 
and low medium grades were frequently #4 per Ib dearer, while good 
medium and fine kinds provided a strong feature, while registering an 
advance of 4d to 1d lv. Pekoe, sold, 1s to 1s 6d; orange pekoe, 
1s 2d to 2s; and broken orange, 1s 2}d to 2s 4d lb. Ceylon offerings 
of 23,121 packages met with fairly good support, though a 
was scarcely so brisk as of late. The finest invoices sold well at = 
rates, but all other descriptions displayed slight irregularity = 
weakness, especially noticeable amongst leaf grades. Pekoe, sold, 
1s 23d to 2s 2d; orange pekoe, 1s 73d to 2s 4d; and broken — 
1s 74d to 2s 7d Ibin bond. China tea is very slow and featureless. 
Green qualities in limited supply, but not wanted at the eee - 

RICE in quiet demand, but Eastern shippers adhered to ste FY 
asking prices. Rangoon, two stars, spot, quoted 15s ; afloat, 148 4 , 
May-June, 148 6d cwt, c.i.f. terms. Japanese peas, age oy be , 
September-October, 21s 3d. Beans—Rangoon, H.P., pri ps ys 
quoted 12s 6d; Madagascar butter beans, spot, 38s to 395, 

ualitv ; and for shipment, 36s cwt. ; 

7 SPICE.—-Pepper candy: with a fair demand. Black Sinead 
L.S., July-September, quoted 534; Lampong, Ange OR zs sail 
53d ; and buyers, white Muntok, August-October, rod. —s — 
Zanzibar, spot, 1o}d; October-December, 93d per Ib. aeades 
firm. May value, 16s 9d; June-August, 15s 9d; August- pen 
15s 6d. Tapioca quiet. Singapore flake, to Havre, July-Sep a 
uoted 16s 3d; Penang seed, to London, May-Jaly, 158 9¢. 
iccated coconut slow. Spot, halves, 41s 9d;_April-May, 39> 
v-June, 38s per cwt, c.i.f. : ’ 
“ E Sr commen irregular, closing with a quiet tone = 
moderate transactions. Firsts to Continent, eee a wy 
£49 10s; August, sold £41 ros to £41 15s and £42 2s 6d; Saar 

39 2s 6d, September-October, £37 58. and oo £47 108; 

ovember, £36 to £36 10s. Lightnings, May-June, eae te 
Ao £40 58 sf August-September, £37 158 per ton. 
twills quietly st , : 

HEMP.—Manila "Gull and values weaker. J grade, eta 
sellers £43; K, Gite, £0: L, £39: M, £37 per ton. 
nominal. African sisal! dull, unaltered. 6d : October, 

SHELLAC quiet. T.N. spot quoted 250s ; August, 2275°° » 

2258 per cwt. 
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1; April- une, £ 
rs fo Dutch 
{31 178 64. 


to 25 OU, 


hard Para, spo! t, 


; Pyrgos quot 


—— 


60s ; finer, 658 
new, 66s to 78s: 
bags, quote 
Khadrowie, 
with fair attention. 

choice, 1278 6d; fancy, 


nc AR RD | RRO NOR 


-9:, Plums—Oregon, 
‘9s: Californian, new, 40/50, 


Dees + REE 


Zine, cut......, bane 
Sulpbur Flour ............ 9/0/0 9/10/0 
Do 8 


May 30, 1925. ; 


F.M.S. Straits, March-May, to Rotterdam, 
30 6s 3d; May-July, £30 5 Oe 


COPRA firm, but quiet. 


per : 
RUBBER in be support, 
sheet, spot, sold, 18 
; July-September, 
gg 2s 1d and 2s ofd 
: sellers, - 8 
- To New York, ri 
ee sold, 1s 724, c.i.f. : 
. ‘ed).—Currants in moderate demand, but prices steady. 
yaort (Od eR Amalia, 378; Patras, 39s to 41s; Gulph, 42s to 
ye ostizza, 508 to 568. Sultanas—Smyrna, fair quality, 52s to 
445» ’ medium to good, 58s to 63s ; Australian, 
Figs—Naturals, in 
Hallowee, spot, 19s 6d ; 


June, quoted £29 178 


ril- 
oe to Liverpool, April-June, sold, £21 15s 


Palm kernels, 


and market firmer. 
to 2s1 


to 70s; Greek, 
South African, 65s to 75s. 
d 32s. Dates in fair support. ; 
178 6d; Siar, 158; Cartons, 25s. Evaporated fruits meet 
Californian apricots, standard, new extra 
135s; Australian, 120s to 135s; Californian 
hes, new, choice, 63s to 64s; extra choice, 65s to 66s; fancy, 
; new, size 30/40, quoted 72s; 40/50, at 50s to 
60s to 628 ; 50/60, 503 to 518; 70/80, 
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; Ceylon, ditto, 


Plantation standard 
; June, 2s od to 2s o§d ; July, 2s 5d 
2s 3d to 2s 4d, 2s 3§d 
per lb. Wild sorts quiet. 
; soft fine, 1s 94d; Caucho ball, 
smoked sheet, January-December 


478. Pears, choice, 90s; extra choice, rozs 6d. Apple rings— 
anadian, standard, 60s ; Californian, extra choice, 62s 6d ; Oregon, 
extra choice, 72s 6d per cwt. 

CANNED GOODS.— Market remains firm, with a better demand. Of 
sardines, fine qualities are in very small supply. Portuguese } flats 
quoted 4s 3d; clubs, 5s; 12 oz, 78 €d; 18 oz, 12s per dozen tins. 
Salmon firm. 1 Ib flat reds, labelled, 48s to 50s; ¢ Ib, 76s; tall 
1 Ib, 50s to 518; 4 Ib, tall pink, 25s. 

CANNED FRUITS in good demand, and generally firmer, while 
stocks are decreasing. Singapore pines firmer. 48 1}’s, 8s 6d; 
cubes, 24's, 12s 6d; slices, 24 2's, 12s 6d. South African and 
Hawaiian in better request. Californian pears, 15s to 16s od; 
pene 11s 6d to 13s 6d; cherries, 13s to 13s 6d; apricots, 9s to 13s ; 
oganberries, 11s to 13s 6d; fruit salad, 12's, 11s 6d to 12s 6d; 
24's, 21s to 21s 6d. Australian pears, 24 2}'s, 15s 6d to 16s; 
Canadian, 13s 6d to 14s. 

MISCELLANEOUS.—Coconuts quoted 25s to 27s 6d per 100. Coir 
yarn: Ceylon, £25 to £39; Cochin, £30 to £54. Ceylon bristle, 
£20 rosto £26 10s; cinnamon leaf oil, 4§d; citronella, Ceylon, 
2s 8d; Java, 4s. 

OILSEEDS.—Linseed firm, but quiet. Calcutta to London, May- 
June and June-July, £22 15s; bold Bombay, ditto, £23 5s. Plate 
to Hull, May-June, sold, £20 12s 6d; June-July, {20 15s; July- 
August, {20 15s. Rapeseed firmer. Toria to Continent, May-June, 
sellers, £22 12s 6d; brown Cawnpore, {21 15s. Cotton-seed steady. 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Tuvrspay. 


20C0A—Duty,British grown, 
9s 4d, foreign, 4scwt 8 
Trinidad per cwt S 


Guayaquil secnh eee obacce. 


Bahia, finest .....+++-- ee 
CONF EE— British om 
9s 4d, foreign, 148 cw 
E. India, fine ord. gd. mid120 
Do to fine........ 165 
Costa Rica, ord. to mid. .120 
Good to fine ......+++- 170 


Central American, gd. -“- 


Colombian, ordinary ....115 


Do gd. ord. to low mid..120 
Do mid to fine ..... ++ 138 


CHEMICALS— 





1 
0 
Oxalic, net....... : 
0 


Cream of Tartar— 


99%-100% ....percwt. 81 


Alum lump...... r ton£10/10/0 1 
iP pe Noo 1 


Do ground.........+.. £11 
nm 3 


Muriate, White ....ton 2615 3115 


Sulphate ........s00s. £14 
Arsenic, lump....per ton 75 

Powder ........ percwt 25 0 27 0 
Ashes, pot ...... percwt 65 0 70 0 


m 
Bleaching powder,per ton 9/0/0 
Borax, gran. ........ ewt 24410 0 


Do crystals .......... 25 
2S BS scctinenn 


26 
Calomel .......... perlb 4 
Iodine, dry....... peroz 1 
Nitrate of Soda ..per ton 
Potash— Chlorate, net.. 0 


Prussiate...... taegeeen - Oo 
i 0 


Foreign white ........£49 


Sulphate Quinine— 


English Brands........ 2 3 0 0 
ae OP: césesvia 2 
Sulphate Copper ..per ton25/10 


seeeeee 


Poe eee eeeeeeeee 


Vermillion, Chi (0/0 
English » Chinese,per Ib 4 


Peet eeeeseee eer 
ee 


Oil Peppermint, H.G.H 
COPRA—per ton, c.i.f.— 


April- ese 
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60 


0 
0 
0 
6 
9 
7 
6 
9 


~ 
wB weRhook 
eoocco 


DYE STUFFS, &c.— 


d 
Galls, China ....percwt 60 0 


Turmeric, Bengal...... oe 


Madras, finger ..... mee Oe 
Gambier, block .......... 60 
Cutch, ord. to fair ...... 50 
DYEWOODS— 


Brazil........ ++.-per ton 


ae Ceylon apsaryerss 
FLAX—spot—c.i.f, 

Riga ZK ....... Seesess «a 
Pernau HD...........+. . 


Slanets U/A Medium .... 8 


FRUIT— 


Oranges, Murcia & V a}.300 
Do 366 


Do Cape...... boxes 
Lemons, Naples... — 


xes 1 


Do Sicilian ....boxes 
Do cases 
Do Malaga ....cases 
Grapes, Lisbon.... boxes 
lmeria........ barrels 
Val. On8. ..ccccccccccee © 
Egyptian Ons....... bag 
Apples: Australian— 
SONS... 0005s eccceccces 
Cleos. . . 
Dunns .......0--+0. 
HIDES—Wet salted— 
Australian ......per lb 
West Indian .......... 
Pama eeeeeeeee eeeeeee 
Oporto .......+.-- cccoee 
Dry & Drysalted Cape.... 
Madagascar ........++ 
Central American .... 
Buffaloes, Singapore .... 
Penang ....-ccecesesece 
Wide. écchede <i boanseess 
Market Hides, London— 








2n 
Best calf ..........s00- 


eeeeeee eereese 


2nd do 
INDIA beg ey 


Crvcccececscccessee 


Mid. ord. vio. to good .. 
Low to good ord. ...... 
Madras, dry leaf, good .. 
Do low to ord, ........ 
Karpah, gd. mid. to gd. .. 
Low to m eecseveves 
HEMP—per ton— 
Italian P.C, ....ces+eeee 
Manila, June-Aug, “J” 
Grade .......... — 
N.Z., high point, fair, 
June-Aug. .....cc00-+s 
Ek— 
Native first marks, 
May.-June ......s000 


LEATHER—per Ilb— 


Do Eng..or WS 
Dressing Hides ........ 
Ro. CaM, 20/30 Ib... 
Aust. 
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METALS—B. Copper £ 8s £ 8 { SUGAR—per cwt, duty, lls 8d, 












Best selected........ 6210 6315 r cent. polarisation s d s 4a 
Sheets (strong)...... 90 0 6 60 B.W.L, muscovado ...... nom 
Standard............ 60/2/6 60/5/0 Crystallised .......... 2% 0 32 0 

hase — a per ton ae Java, white .. May-June 16 104 0 0 

t Foreign ........ EFINE: ion— 

Spelter G.O.B ......-. 34/7/6 33/11/6 = can a eee 
Tin—English ingote .. 254/15/G 255/5/0 Cc ce rys' paneuh 4 ; 
Do do bare .... 255/15/0 256/5/0 ‘a Pep eve Saosesee -35 0 
Standard cash...... 255/2/6 260/0/0 ee -3 6 C60 
OILS- Fish, per ton— s £58 Granulated............ 31 1431 7h 
rbaalepale.....-... 22,40 0 41 0 — NO. 3 ....++. 33 9 34105 

n » Pp. ton net, n . eeereree eeeeeee 
Rape, refined ........-. 53 0090 PICOOS ccccccccccccccse OS 6 BD O 
— ssrecessoesecees OO é : SPICES—Pepper, Ib— 
n-seed, crude ...... 

Edible, refined .......- 289 @¢) fete - 3% 3 

Cocoa-nut, crude ........ 49 0 0 0 White Siam meee +s 
Refined.......... ... 53 0 54 0 | pimento sgerementsie yar 

TE o5+ <taceees « ccccee 41 0 43 O | Ginnamon—istsors .... 19 0 0 

Lard, American ....... - 7 0 0 Do 2nd st 18 00 

Petroleam—Oil, per 8lbs. 1/0 0/0 oi "19700 
Water-White.......... W100 | Cassia Lignea 22.1.2... 55 0 0 0 

Oil Cakes, Linseed, Eng., Cloves—Zanzibar 010 0 10% 

DOME ccoccenastes 2£12/15/0 £1y0/¢ Penang. ae “ 2 2 24 

Oo Seeds—Linseed— £ s da Madagascars .. eae e 1 3 1 5 
La Plata,p.ton May-June 2012 6 Ginger—per aie 
Bombay, p.ton May-June 25 5 © | Cochin, small rough ..105 0 0 0 
Calcutta, p.ton May-June 2215 0 Do wormy 0@00 

PORTLAND CEMENT—Best English | Japan oo 75000 ake 

rton delivered, London 58/0 63/6 Jamaica, ord. to good. .110 0130 0 
Rapid hardening ‘‘Ferrocrete,” 13/ | yace pe b4046 
per ton extra, “Lightning” brand, | Nutmegs, 65's .. 2700 
an aluminous cement of British 110’s and 80’s.......... 22 2 3% 
manufacture 100/-' per ton, fOr. | Chillies—per cwt........ 35 0 97 6 
manufacturers’ works, : 

PROVISIONS— TALLOW—per cwt,. 

Butter—per cwt.— s d sa Good mutton ........46 6 0 0 
SIND n-+--+0-108 017% 0 WOOF 5 scdascccccccdccss OS OO 
Do factory .......-.- nom 
Australian) .....22222/144 0160 0 | TAPIOCA—per Ib— 

Argentine ............140 0160 0 E. I, Flake, fair, spot.... 0 23 0 0 
Dutch ....-sceeceees ..174 0178 0 Medium Pearl ...... cwt 25 0 35 0 
eeenreseseeaeaee peo : Seed ” ceoncoes ae O 32 0 
Danish .......-....- eee 
Bacon, sngd.—irish...:--128 0 137 9 be édper ib” 
Canadian ... 2mss eee | 6 GUL UES 
vee 796 0106 0 | Broken Bekoe wiv. 1 1 2 4 

Hams—Irish ... *e ao Orange Pekoe ........ 1 2 2 4 
‘eesti eocccccece a oa : Broken Orange........ 1 if 27 

Lard —Irish biadders ..100 0 106 0 Pekoe Souchong ...... O11 1 6 
American boxes. .56 lbs 82 0 85 0 | TIMBER—ex. yd— £34 

Pork—per 8 lbs .......... 410 7 4 Swedish ujs 3 x 8, Pt. Std... 20 0 O 

Beef— --per8ibs 2 2 410 Do ae o> « 0-8 

toh ......... ccccsee 8 GO 8S Do x4 4» «#2900 

Cheese—cwt—Canadian. nom Can’dn Spruce, Dis. ,, ..1710 0 
New Zealand .......... 90 0 92 0 Pitchpine ........perload 9 0 0. 
Eng. Cheddars ........120 0140 9 Rio Deals..........per std. 32 0 0 
Cheshire ..........-...120 0140 0 Teak. ........+. .--per load 20 0 0 
Dutch ........--.ee0ee 0 4 0 Honduras Mahg. c.f. O11 6 

Eggs, per English .. 13 6 14 6 ie » O66 
BEE ceccescccocececees 0 140 Angee SS em oo ; : : 

FLOUR— 280 Ibs— ” ” 

Eng. straights ex mil.. 51 0 O 0 ish Oak Planks » O70 

RICE—per cwt, c.i.f.— Ash ” » 9066 

m, No. 2.....-0- 144600 TOBACCO— 
Broken la ...... wae oe Ce Duty 8/2—10/44 per Ib, 
ROSIN—per ton— . Virginia leaf— sas4 
tteeeereees + 20/10/0 25/15/0 Common to fine........ 1 3 2 3 

French .......... +++ 22/10/0 24/10/0 Ow tsccenede 8 OS © 

SAGO—Pearl, per cwt.... 26 0 28 6 

SHELLAC—per cwt— sds4 10416 
Orange, first marks....325 0375 0 1319 
Second, fair to fine’....35 0 320 0 09 26 
TN Orange ........-+-- 250 0 255 0 10670 

Garnet, Lac. AC ........20 0 0 0 yasaland .........5.5.. 06 236 

Button—Pure ecccccces M00 Q 0 0 Seedleaf eee eeeeeraeeereee 1 6 4 6 
Blocky (TN) ........-.445 09 O O | Hawana.................. 16 6 0 

> a, thea Greek eee wees eeseeseeere 010 1 6 

China—Blue Elephant .. 18 : 8 ; ee aa . . 3 2 
Tussah «<-....-0.-00-- 10 9 12 0 ae 

Japan oon ssi. 26 0 2 O en 

I fr. Milan 0 27 0 | WOOL—per! = 
ELLS—M.-0.-P., per cwt— English, Southdown, washed .. 

«+< £6/0/0 10/0/10 » . Lameoinhog , «.- 16 

+ ED 1yiee sca, super cmbg... 55 

5/0/0 /.8.W. greasy, super oe we BT 

eeoeeeresee IPP NZ. GTBVe see pt 
secccececccesess GET ” cece 14 
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f 
(May 30, 1995, 
Egyptian black, to Hull, June, £12 158; white ditto, sold, {12 3s 9d; | 801 were sold. Quotations are :—Australian ° fe 
Bombay, June-July, £10. orseed firm. Bombay, May-June, | good to fair, 46s 6d to 45s 6d; dull to on Fine, 473; 
23 58.  Gingelly seed firm. Chinese to Continent, May-June, | hard, 46s9d. Australian beef: Fine, 47s od; good to f rt? it 
27 173 6d; large Bombay ditto, £26 123 64. Groundnuts dull. | 44s 6d; dull to dark, 42s 9d to 39s 3d; sweet, 48s mot 
machined, June-July, sold, £25 12s 6d. Chinese decorti- | from Australasia : mixed, 46s. Present shipment f 
cated, f.a.q., afloat, {24 17s 6d per ton. America, 45s 9d. The market letter is dearer : t :Jlow or 
OIL8.—Linseed firm. Spot, net, naked, 45s 9d; June-August, pe 


Town tallow, 42s 6d per cwt. Rough fat ; Stal, u, 
458 13d; September-Decem 458 3d. Rape firmer. Crude spot, | stuff 33s per cwt. Quotations aon s-t8Beamny con Tbs, 44d; melie 


50s ; refined, 53s. Castor-oil quiet. First pressure, spot, quoted 6os | ex works. Country: Frail casks, 42s; home net cash, nak 

to 61s; ae pressure, 59s to 6os; and pharmaceutical, 65s :o 66s | net, f.o.b., good coloured, 46s ; fair to dull, ec hd Casks, 

per cwt, Hull, with London, 2s per cwt extra. Cotton steady. Crude | fat: white, none; pale, none ; benzine, 398; melted stuff, 28 ‘f Bone 

Egyptian, spot, 42s; Bombay, 398; common edible, 47s; deo- + 3°810.b, 

dorised, 493. China-wood quiet. Hankow, spot (barrels), 62s; 

pr wr Sg = Cocoanut ees Seah, spot, 49s; a. METROPOLITAN CATTLE.—May 27, 

478; Coch ' , ordinary ages, 6os. rm. Oriental, British Beasts, per stone of 8 Ibs to sink the 

barrels, April-May, 44s 3d; bulk, 42s. Cod dull. English, spot, sa 04 roe ae 

348 to 35s. Groundnuts quiet. English, crushed, naked, spot, 49s Ed ; | Seaste—Devons........ 7 2 to 7 10 

deodorised, barrels, 57s. Turpentine easier. American, spot, 73s; | S2orsborns ee 

June, 72s 3d; July-December, 71s6d. Rosinfirm. American, grade | Gcottish ... os - 

B/D,20s 6d ; E, 21s od; F/G, 22s9d; WG, 248 od ; WW, 258 od per oecccccccocccoce oe is 

cwt. French FG, 22s 6d; WW, 24s 6d percwt. Petroleum . 
1d per 


Present 


eececesece 7 
7 


American, white. » 1s; and water whi 2 

—_ standard » Spot ate, «8 LONDON POTATO MARKETS.—May 27. 
TALLOW.—Messrs Colchesters and Woolner write on May 27th as re Lae 

follows: The tallow market was firm during the week, and prices | English—King Edwards..10 0 ., 

were fully 1s dearer to-day. Prices have continued to advance, and Lincoln Whites. 8 0 

faster at the sources of supply than here. There will be auctions 

next week. At auction to-day 863 casks tallow were offered, and 
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——- Banks, &e. BANK OF NEW ZEALAND. 


COMMONWEALTH BANK OF AUSTRALIA) Authorised Capital - - £6,154,988 


a sess aa tial 
eo - Capital Subscribed and paid up ees Sol ova & 5,029,988 
(JAMES KELL, , Governer. Four per cent. Guaranteed Stock ... is va ig Sli thal £ 529,988 
; ; **A’* Preference Shares issued to New Zealand Government ... 500,000 
Branches and Agencies throughout Australasia. 
"Bank and Exch Business of 
ing ange every 


‘*B’’ Preference Shares Do. 1,000,000 
Bankers to the Government of 


Ordinary Shares 3,000,000 
t : eae 
Commonwealth of Australia, the Government of the £ 5,029,988 
State of Queensland, the Government of the State 2,831,513 
6 Pe A Ss & Ge Sie 


of ® 
$3,355 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 31st December, 1924. 
@avings Bank Balances ... 
General Bank Balances .. .. 
Note Issue Department ..  ... 


|@ 135,121,359 
Office: 36-41, NEW BROAD ST., E.0. 


OSBORNE A. SMITH, Acting Manager. 
° + A ° 
Also at Australia House, Strand, W.C. 


Reserved and Undivided Profits 


£ 7,861,501 
ATE ATT 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


{SEUGNUOUUUUTVANON OHO GENAAHAUOUOENAVAVUOEODSNOAAAAYOLUOUUNN AUT Cuenene cer teey OULU ie) iw R E D I T Ss U I S S E 
NATIONAL BANK E i 
OF NEW ZEALAND, LIMITED. = Established 1856. 


ital and Reserve - Francs 130,000,000. 
Heap Orrice—8 MOORGATE, E.C.2. a sé Oahce: SURIOM, SWITRERLAMD. 
AUTHORISED a , ’ 
Senscewan Carsral Basle, Berne, Frauenfeld, Geneva, 
a — Seer 7 Glaris, Kreuzlingen, Lausanne, Lugano, 
8 UNCALLED CaPITaL Lucerne, Neuchatel, St. Gall. 
( SrtveR ie x cuade 
“RESERVE LiaBILITY OF PROPRIETORS... The Bank issues Drafts and Letters of General Banking Business. 
Head Office—Honc Kowa Credit, makes Telegraphic Transfers, 
COURT OF DIRECTORS : negotiates and collects Bills of Exchange, 
G. M. YOUNG, Chairman. receives Deposits of £50 and upwards 
H. P. WHITE, Deputy-Chairman. 1 or 2 years at 4%% per annum. 
B. D. F. BEITH. lion. Mr. A. O. LANG. ARTHUR ILLIS, Manager. 
W. H. BELL. W. L. PATTENDEN. AUAUATOvavavaUUOUTENEGNVODHVONUNUGHODOUNUSUOUQDNONUNDNOQUN00U0Q0T) QUVEVEQODIQUONTRONVUVEIDONOUM ie! 
A. H. COMPTON. J. A. PLUMMER. ee rs 
Hon. Mr. P. H. | T. G. WEALL. 
HOLYOAK. 
CHIEF MANAGER : 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 


ut 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL os ow 
Issvep AND FULLY Pap UP ... 


«RESERVE Funps { STERLING 


pjuvnnnguudinvenvnugeageny 


i D 


———— 


INDIAN MARKET 


say renege fe cael 


Lay Ms an TA OR tee IS 


Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew, 
(Shanghai), Ipoh, Johore, Kobe, (Hiogo), Kuala 
‘Lumpur, London, Lyons, Malacca, Manila, Nagasaki, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Viadivostock, 
Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Sir Charles Addis, Cc. A. Campbell. 
K.C.M.G., Chairman. Sir George Macdonogh, 
Hon. Cecil Baring. K.C.B., K.C.M.G. 
David Landale. ' A. M. Townsend. 
Sir Geo. Sutherland. Cc. F. Whigham. 
MANAGERS IN LONDON : 

Sir Newton J. Stabb, H. D. C. Jones. 
Sub-Manager, E. W. Townend. 
Accountant, A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.C.3. 


THE BANK OF AUSTRALASIA 


(incorporated by Boyal Charter, 1835). 
Head Office: 4 THREADNEEDLE §&T., E.C.2. 
West End Office: 17 Northumberland Av., W.C.2. 
Paid-up Capital ... ». £4,000,000 
Reserve Fund -- £&3,700,000 


BANK OF NEW SOUTH WALES 


Established 1817. 

Lonpon Orrice—29, Threadneedie-street, E.C.2. 
Paid-up Capital ........s-ecccerseceresserecssserseerees £6,000,000 
Reserve Fund sessseveee 4,150,000 
Reserve Liability of Proprietors ............... 6,000,000 
Aggregate Assets BOth Bep wine ta. 

te 4 to i t., . 
£74,048,578 8 4 

The London Office issues drafts on demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits, Recelves Deposits for fixed 
periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 


Banking Business. 
J. 8. CAMPBELL, Manager. 


BANCO DE 


CHILE. 
London Agency— 

94 GRACECHURCH STREET, E.C. 

Chilian Dollars. 

Paid-up Capital eee eee 100,000,000 

Reserve Fund aoe eee 58,000,000 

Reserve Liability of Shareholders 100,000,000 
Fund + Gold of 18d. 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods m 

India, compiled by our men on 
the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 


IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 
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FOREIGN TRADE, Ltd. 


: 
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HATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony 
and Uganda. 
zap Orriczs: 26, BISHOPSGATE, LONDON, E.C.2 
Baan : 


Aden aad Delhi Tuticorin 
‘' Aden Point. Kandy Zanzibar 
Amritsar Ka Kisumu ) Kenya 
Bombay Lahore Mombasa | Colony 
‘Calcutta Madras Nairobi British 
‘Cawnpore Mandalay Nakuru E.A. 
‘Chittagong Newera Entebbe ) 
Cochin (8. India) Eliya Jinja Uganda 
Colombo Kampala } 
ee. | Tanganyika Territory 
SuBscRIBED CaPITAL........ eee 4,000,000 
PAID-UP CAPITAL,.....00000000 ..& 2,000,000 
RESERVE FUND occcccsscoees --&2,800,000 
description of Eastern 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


38, a, London, E.C.2. 

Capital, £3,000,000 Reserve Fund, £4,000,000. 
and Branches: Alor Star (Malay States), 

oan Bangkok, Batavia, Bombay, Calcutta, 

Cebu, Canton, Colombo, Cawnpore, Dellil, 


Hamburg, Hankow, Hong Kong, T[lollo, Prpon: 
Karachi, Klang, Kobe, Kuala Lumpur, Ku 
(Sarawak), Madras, Manila, Medan, New York, 


Peking, acne Puket, Rangoon, Saigon, Semarang 
(Java), Seremban, seaaetel. Singapore, Sourabaya, 
Taiping (F.M.8.), Tavoy (Lower Burma), Tientsin, 
Tokyo, Yokohama, Zamboanga (Philippine Is.). 

The Corporation buy ig receive for collestion 
Bills of nee grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. pe 
of Money are received for fixed periods at 
which may be ascertained on application: interest 
payable halt-yeariy, June = — December. 

The 8 prepa: to undertake 

and Executorships. batik 





BRITISH BANK FOR 


48, BISHOPSGATE, LONDON, E.C.2. 


AGENCIES in ali Parts of the World. 


All Communications to be addressed to ** Tas 


ManaGenr.”’ 





THE ANGLO-EGYPTIAN BANK. LTD. 
Affiliated with Barclays Bank, Ltd. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP, £600,000. RESERVE FUND, £720,000. 


SBRANCHES—Eoypt : 1 Cairo, Port 
Said, Suez, Tantah, » Musky 
(Cairo), Assiut, Beni- Suef, Minieh. Svupan: 


Makwar, Omdurman, Khartoum, Port Sudan, Wad 
Medani Palestine: Haifa, Jaffa, Jerusalem, 

MEDITERRANEAN: ‘alta, Gibraltar. 
The Bank transacts every description of Soke 

business in Egypt, grants Letters of Credit, 

poe facilities to travellers proceeding to nehot 


elsewhere. 

Deposits received for fixed periods at rates to be 
obtained on application. Interest payable February 
28th and August 3ist. 

On current Accounts Interest at the rate of 2 per 
cent. per annum allowed on minimum monthly 
poy provided they do rot fall below the sum 


DEPOSITS 
eich tn, dtintn teu Meee ade terms which may be 


Price One Shilling. 





IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 
the Imperial Bank of India Act, 1920, for the 
purpose of taking over the unde and 
business of the Bank of Bengal, the Bank of 
Bombay and the Bank of Madras. 


Local Head Offices: Calcutta, Bombay and Madras 
















Sin NorcoT WakREN. 
Governors { K. 


Managing 

in India - - - - in. M. Murray, Esq. 
Manager in London: Sm 8. A. H. SITWRLL. 
AUTHORISED CAPITAL Rs. 11,.25.00.000 


Rs. 5.62,50,000 
Re. 4,67.50.000 


PAID-UP CAPITAL 
RESERVE eee ooo eee 


Bankers in India to the Government of India. 
Branches in all the principal towne in India. 






5, Whittington Ayenue, E.C.3. 





Lendea Branch: 








DEN NORSKE CREDIT BANK 


Established 1857. 


OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risdr. 
Share Capital Kr. 44,000,000 fully paid up. 
Reserve Fund Kr. 25,000,000. 


Every Descriptio Banking Business 
Transacted. Dallections. without toes of 


soar tatices of poetnetin aad and econotiens? 
re Poreign go So ee 
Steck Exchange 


Coupons and Dividends collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 








NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 
Established by Royal Charter, A.D. 1824. 


CAPITAL PAID _ UP......... F.80, 000,000— 
(26,666,666) 


STATUTORY RESERVE...... F.20,045,032— 
(£1,670,419) 
ae RESERVE F.22,660,000— 


,888,33 

ce: AMSTERDAM. 

Branches: ROTTERDAM, THE HAGUE 

Branches in SINGAPORE, PENANG, 

RANGOON, CALCUTTA, BOMBAY, 

HONGKONG, SHANGHAI, KOBE, 

and all principal ports in the NETHER- 

INDIES. 

LONDON CORRESPONDENTS: The National 
Provincial Bank, Ltd. 

SPECIAL FACILITIES FOR FINANCING 

SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, cvumep. 


Established 1837. ° Incorporated 1880. 
Capital Authorised and Issued... 
Capital paid-up ese 
Reserve Fund ... 


Reserve Liability 
of Proprietors £700,000 


Head Offce : 71, Cornhill, Leadon, E.C.3. 
maarse the Bank’ 

<7. ene ae 
a bee meant. 
TELEGRAPHIC REMITTANCES are also made. 
eee te eee 


received for fixed periods 
sscertained om egpitention. 


Head Offi 


— we 8 se 


&4,050,000 


—- -s 0 s- 





«- &10,500,000 | 
23,500,000 


RUSSIAN GOLD. 










- 


TOR 


. isnartiensanadlitien ti Remnasamnsananmartien sandal 
fons 
> 


\4 


Head Office : 55, Wall Street, New York. 
Affiliate of 
The National City Bank of New York. 


OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 


LONDON OFFICE : 
34 Bishopsgate, E.C.2. 1 Rue Tour de I'lle 


GENEVA OFFICE : 


SCANDINAVIAN REPRESENTATIVE : 
16, Holmens Kanal, Copenhagea. 
CANADIAN OFFICES : 
Montreal, Toronto, Ottawa, Quebec. 




















THE YOKOHAMA SPECIE IE BANK, | LTD. 
(Registered in Japan.) 
Capital Gubscribed & Fully Paid Yeu > ee cena 


"Head 2 Omes “YOKOHAMA. 
Petovin, Boates. Buenos ‘agen, 





UNIVERSITY OF LONDON. 


A Course of Four Lectures on “ FUNDA- 
ECONOMICS ” 


(Houghton Street, spare W.C.2), on June 
9th, 10th, 11th, ‘and 
At the First Lecture the Chair will be 
The Right Hon. Philip Snowden, P.C., M.P. 
Admission free, without ticket. 

EDWIN DELLER, Academic Registrar. 
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THE GREAT INDIAN PENINSULA 
RAILWAY COMPANY. 


NOTICE.—In accordance with the provisions of 
the Great Indian Peninsula Railway Purchase Act, 
1900, it is hereby notified that a total sum of 
£10,504,674 5s 1d is now invested for the pur- 
pose of providing a Sinking Fund in respect of the 
Annuities, Class “ B,” as under :— 


——— SN eee 
Nominal Amount and Description | Total Cost of 













of Investments. _Investments. 
a NS. 
£261,750 Great Indian Suess 
Railway Annuity, Class 4,994,134 4 2 
£521,600 War Stock, 5% (928 
1947) ; + | 492,154 13 2 
£15,000 Surrey Cou nty 3%, 
Redeemable Stock (1922- 1932) hie 14,700 1 0 
£50,000 Middlesex County 3%, 
Stock (1915-1935) ... ; 47,312,12-0 
£60,000 Bank Line Limited 5°), F 
Debenture Stock (1928- 1944) 
Government Guarantee ~.. 59,100 0 0 
£525,000 (a) Conversion Loan ‘ayy, 
(1940-1944) . 481,599 10 5 
£216;000 Newfoundland ‘Power and 
Paper Company, Ltd., 4%% “‘A”’ 
Mortgage Debenture Stock ‘t1948) 
Government Guarantee 206,859 15 4 


£100,000 Corporation of the City 
of Manchester 4% 


Mortgag 
Bond (1948) 


£200,000 Corporation ‘of the City ee 0a 
= — 4%% Mortgage 
mds (1948)... oe ite 
£50,000 Corporation ‘of the City ee ae 
of Manchester 4%°%, Mortgage 
Bonds (1948) oa 50,000 0.0 
£115,000 Victoria 3%, Stock 
(1929-1949) 87,377 16 0 
£37,500 Natal 39, "Stock (1929-49) 28,220 12 O 
£15,000 Cape of “Good Hope 3%%, 
Stock (1929-1949)... 12,388 6 0 
£99,600 Canada (Dominion of) 
see metas Stock. (1930- 
) 90,410 3. 
£10,000 New South Wales. 3% 0f " 
Stock (1980-1950) .. on 8,200 10 0 
£129,100 Transvaal Government! 
3%, Guaranteed Stock (1923-1953)] 109,078 1:6 
£50,000 effield Corporation 
Stock, 44% ies" 1954) a 48,016 17 5 
£50,000 dford: Corporation 
Pay ax, r1940- T1960) . 49,500 0 O 


1,909,000 ‘onversion Loan, 34% 
ree or after) ... 
£280,580 Funding ‘Loan, 4a, 
(1960-1990) po 
£150,000 Guaranteed 2%, “rish 


1,472,757 110 
219,167 19 10 


Land) Stock 131,406 47 
£94,000 Local Loans 3%, Stock | 67,311 5 7 
£211,400 India 3%, Stock .* 194,042 10.4 
£20,000 Liverpool ‘Corporation 3%, 

19,425 1,0 
£250,000 East “Indian Railway . 

New 3%, Debenture Stock 238,394 14 4 
£2,000 East Indian ny An- 

a Class C .. 51,637 13 6 
£35,000 Great Indian Peninsula 

Railway 4%, Irredeemable Deben- 

ture Stock” Sie alas bee ade 39,164 10 
£500 Scinde, Punjaub and Delhi 

Railway Annuity, Class B...  ... 13,635 1 0 
£100,000 Burma Railways 3%, 

Debenture Stock, Guaranteed. .. 96,775 7 0 
£5,000 Assam- Bengal Railway 3%, 

Capital Stock Guaranteed .... 4,698 11 0 
£100,000 Bombay, Baroda and 

Central India Railway 3%%, 

Debenture Stock a aie iat 96,480 3 6 
£17,000 Madras and Southern 

Mahratta Railway 4°/, Debenture 

Stock 16,786 16 6 
£30,000 South Indian Railway 49%, 

Registered Debenture Stock ... 29,119 1 5 
£30,000 Bengal-Nagpur Railway 

aa Registered Debenture Stock 28,228 19 O 

90,000 Southern Railway 4%, 

Fetes Stock 114,123 7 0 

o—e Londen and North ‘East - 
ailway 3°), Debenture Stock 142,453 4 0 

—e. Great “Western Railway 
, Debenture Stock . -- | 127,299 5 6 

28s, 750 London Midland and 

Scottish Railway 4°, Debenture 

Stock = ee -- | 322,714 15 2 


£10,504,674 5 1 


————— 
(a) £515,000 of this Stock was converted on Ist 
June, 1924, from £500,000 War Stock, 5%, 
(1929-1947). 
By Order of the Annuity Trustees, 
R. H. WALPOLE, 
Secretary. , 
48 Copthall avenue, London, E.C. 
May, 1925. 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the eee 
By WALTER T. LAYTON, MLA. 7/6 net. 





MACMILLAN & Co Ld, Landen 2 











ASSURANCE ComPaANY LIMITED. 
| Chief Office: Oxford St., Manchester. 





THE ECONOMIST. (May 30, 1925, 


BANK OF SCOTLAND 


CoxstrrurED By Aot OF PARLIAMENT 1695. 


AUTHORISED CAPITAL... = eee nee tee wee aes 
PAID-UP CAPITAL ... ove ace’ iF ots 
RESERVE FUND and BALANCE carried forward ont ts ate 
DEPOSITS and CREDIT BALANCES as at 28th February, 1925 


Governor: THE RicHt Hon. LORD ELPHINSTONE. 
Deputy Governor: Str RALPH ANSTRUTHER OF BALCASKIE, Bt. 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. ViINcENT PLACE, W. G. LEGGaT, Manager. 
LONDON Office: 80, BISHOPSGATE, E.C.2, J. W. JOHNSTON, Manager. 





24,500,000 
21,325,000 
21,178,824 

231,429,270 





? d 8 o-Geaneies in Edinburgh. ae. and Ceenghont Scotland. 
Over 220 Branches and §u - 


Every Description of British and 
GEORGE o_o soar. cane 





Serving Canada 
from Sea to Sea. 


NA TISFACTORY service 


comes naturally from a Bank 
that is reliably informed on 
general business conditions and 
can offer a system of direct 


* Owing to the extent and influence of our widespread 
organization, with over 650 Branches, many advantages 


L 


square, London, 
canenae £1,700,000. Funds exceed £5,000,000. 
Claims 
Reports ‘and 
on eyeeite: 


are available to customers of 





Head Office: London Office: 


MONTREAL. 


Openings in Canada 


HE CANADIAN PACIFIC RAILWAY, through its Bureau 

of Canadian information, will furnish you with the latest 
a eae reliable information on every phase of industrial and agricul- 

Per tural development in Canada. In the Reference Libraries 
maintained in London and Montreal are complete data on 
natural resources, climate, labour, transportation, usiness open- 
ings, etc., in Canada. Additional data is constantly being added- 


DEVELOPMENT BRANCH. 


If you are interested in the mining wealth and ever-increasing mining industry 
of Canada or in the development or supply of the very great variety of industrial 
raw materials available from resources along the Canadian Pacific’ Railway, you are 
invited co consult this branch. An expert's is maintained to acquire and investigate 
information relative to these resources and to make examinations of deposits in the 
field. Practical information as to special opportunities for development, use of by- 
products and markets, industrial crops, prospecting and mining given on application. 


No charge or obligation attached to the above service. Business 
men and organisations especially are invited to make use of tt. 


CANADIAN 


CANADIAN PACIFIC RAILWAY 


Department of Colonization and Development 
LONDON, S.W.1.. 


62-65, Charing Cross, 





Susnrance a a 


REFUGE 














(Wor the year ending December Sist, 1994). 
Amnaal Income Exceeds £7,900,000 . 
Assets Exceed + £29,000,000 
Claims Paid Exceed 243,000,000 


¢ 4 









CITY OF BELFAST LOANS. 








TON DON AND MANCHESTER 
ASSURANCE CO., LTD., 50 Finsbury 
E.C. 2. Premium Income 


d upwards can be invested, with- 
rah Lenders . in 5% CORPORATION 
M 


ble on 4th January. 1930, 
1935, ee Tthe new issue of 5% 
CORPORATION STOCK to be redeemed = 
4th October, a Full information can ie 
obtained from the City Treasurer, City Hall, 
Belfast ; or through any Stockbroker, or 















paid exceed £8,000,000. Annual 
Prospectuses can be obtained 


| 
{ 
connections throughout the country. 
PRINCES ST., E.C.2. 
} 
t 
i 
| 


Investment ‘which 


does not depreciate in value is 

LIFE ASSURANCE. POLICY. 
Insure with 

THE PRUDENTIAL ASSURANCE CO.,LTD. 


‘142, Holborn Bars, London, ee. 





5% TRUSTEE INVESTMENTS 


Ae ncierdeneeaniaetininiiadiatias 
A 





May 30, 1925.1 








8 ss eae 


ce, Manchester. 





Chief Offi 


1920 


EXTRACT from the 


THE ECONOMIST. 


57th 
of the 


Established 1867. 


Progress during the last five years. 


Premium Income £1,384,933 £1,653,322 £2,052,278 £2,489,109 
Total Funds ...... £1,535,995 £1,922,475 £2,868,372 £3,738,560 


Assets (31st Dec. 1924) 
Claims Paid - ~- 


ORDINARY LIFE SECTION. 


In this section the number of 
Policies issued was 11,282, 
assuring £1,795,525 at a Yearly 
Renewal Premium Income of 
£100,386; the Single Premiums 
amounting to £11,203. The 
Premium Income for the year 
was £1,013,844, and the Funds 
were £2,208,692. 


INDUSTRIAL LIFE 


SECTION. 


In this section the Premium 
Income amounted to £912,852, 
being an increase of £154,217 
over the previous year, the Funds 
being £1,076,133. The number 
of Industrial Life Policies issued 
during 1924 was 460,303, as- 
suring the sum of £8,454,072. 


1921 1923 1924. 
- - - £3,859,022 
- - - £6,.333,200 
FIRE SECTION. 
In this section the Premium 


Income amounted to £162,040, 
which represents an increase of 
£2,941 compared with the pre- 
vious year. The claim ratio for 
the year is 35.9% of the Premium 
Income. The Fire Fund now 
stands at 56.90% of the Premium 


Income. 


ACCIDENT AND GENERAL 
SECTIONS. 


In these sections the Premium 
Income amounted to £400,373. 
The claim ratio for the year ts 
42.55%. The combined Fund 
for the Accident and General 
Sections now stands at £288,570. 


The CO-OPERATIVE 


INSURANCE SOCIETY, LTD. 


Chief Office: 109, Corporation Street, Manchester. 


of Security. 








eee } 
ill 


ANNUAL REPORT 


CO-OPERATIVE INSURANCE SOCIETY LTD. 

































LIVERPOOL: LONDON: 
NORTH JOHN STREET. i LOMBARD STREET. 


ial 


\ \\ COMPAN iT) | Total Funds 
i £32.275,207. 


£15,849,685. 


~ CAPITAL PAID UP £1,679,829 
LIFE FUNDS" - 16,597,609 
ACCIDENT FUNDS 3,253,375 
MARINE FUND-_ - 1,445,961 
GENERAL CONTINGENCIES FUND 500,000 
SUPERANNUATION FUND _ - 384,493 
FIRE FUND AND BALANCE OF PROFIT AND LOSS 8,413,940 


TOTAL FUNDS AT 3ist DECEMBER, 1924 - £32,275,207 


CLASSES OF BUSINESS TRANSACTED. 


FIRE. ACCIDENT. 


The Company undertakes all classes of Fire Employers’ Liability. Burglary. 


Insurance. Fidelity Guarantee. 


Comprehensive Policies issued to House- Personal Accident and Illness. Third Party. 
owners and Householders covering, in Property Owners’ Lichiliey 


one document, Fire, Theft, Accidents to P 
Servants, and many other risks. Motor Vehicles. 


Policies issued covering Loss of Profits as a Live Stock. Glass. Lift Insurances. 
consequence of Fire. Engineering Insurances and/or Inspections. 


LIFE. MARINE. 


WITH PROFIT Policies. Reversionary Bonus 


of £7 10s. per cent. for each quinquennial Marine Insurance risks underwritten on 
period, declared without a break for the un 
past SIXTY years. conditions favourable to the Assured. 


Oe eae os ee gered ot Securities in Transit to all parts of the world. 


MODERATE RATES. LIBERAL CONDITIONS. PROMPT & EQUITABLE LOSS SETTLEMENTS 


General Manager—J. J. ATKINSON. 
Sub-Managers—ALEX. D. ROBERTSON, WALTER CARTER & CHAS. A. GRAVES. 
ACCIDENT DEPARTMENT: J. M. DUMBELL, Manager. 

London Manager—ROBERT M'’CONNELL. 


REPRESENTATIVES IN ALL PARTS OF THE WORLD. 


London, W.C 
POS devartag May 30, 1995 4402. 











